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When yon haie a 
transportation problem... 
we have a sdntkm. 



We sdl more than airplanes; 
m sell air transportation. 

When, you have an ijnpractiml , in^Hicieni p(:ob1#m d 
muwijig p#cpb<>r packages. . . call yji. We may be abSs ig^ 
solva ypur pmblenqi mud «ivm yon tEm@ and monwf* 

And moFB. 

Uim hsjw to get your BoJea trofn to Sen stdtea In Jour 
dj;jyaior cr cmfr-hour raeetog. Ot h&w to deliver ihe 
IjoligBl '^hm\ II ccvn't bd lotti^. 
WhM you hava td go ^lie>i$ the a^Tlliiefl ctoi't 
ihfi cnitoraciijiie jiUti }oo . . .call uh Bkouk 

buaiTMjrss wiih |hi» ^api ■ • :-i,d 1Ih> iralnlng to 
mak^ 1 ln& be^il use c-i a ^ . Np in di h 

ihe nghl : 

S&. whim ne^ lo ae4 thess frcni hsr^. 
fPXp^lte icimi>thlng or Jujil pnovdde a npKkit 
9&IV^. . . mil Eifl- We'N: m the Ypl lnw RigiiB 
umcter AIHCRArr DEALERS ^ CESSNA Or 
contoictCeiEena, WsfhJta. Kgn^u. lota 
cnmp\s\B dUrecb^ry of pi ohkim wib- Cei^na 
dcokfE soil an trcinspdrteHiQii. 
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Cessna dealers 

sidl air transportatkm. 

Cessna^ 

iir-: fkiFT c iAr*>tf 'M^t^ M * g i i i l 

' .li^mni A ll ■■■i h r Vii^ | Mji ii | ^Dl 




BUFFALO 
SAVINGS 
BANK 





WFRE HELPUiG THE BANK 
MEET CUSTOiAERS AT THE STOREj 



PROBLEM: 

In 1976, Buffalo Savings Bank 
had adequate branching. But fore- 
casts indicated that 64,000 new 
checking accoynt customen^ would 
he added in die next two years* Tliese 
new customers tkrcatened to flood 
rheir lobbies. 



The \^rk would have e$tab- 




banking regulation^i ptnt^itting them 
to add only one per year. 

Like w many other business 
problems, this one turned out to 
have a communications solution. 



soumoN: 

With the help of Bell System 
ocperte^ the bank found a way to 
reach out to it^ cuistomers. Wtuit 
does it is a Bell System service that 
puts people in touch with the bank's 
computer, over regular telephone 
iineSi using a Transaction telephone 
and an identification card. In super- 
markets, drug stores^ department 
stores— over fifty of them, at last 
count. 

There, assisted by store person- 
nel, the bankV customers can make 
deposits and withdrawals and ca^^h 
cHecks. Up to fifteen hours a day, 
^ en cbys a week. 



Thejie installations are now 
handling more than fifteen percent of 
the hsmk^s trar^actlons. And ^. 




mon; traffic, more buslrwss. 

^^echer youVe in banking or 
bakings petroleum or publishing, if 
you haven^t talked systems with your 
BeU Aixount Executive lately, you're 
missing something. 

the system k rite soltrtiotu 



Bell System 
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^Whyl 
chw)se 

smoke! 



Why kd tmyonc^ I smoke 
Way 1 enjoy it Fm thi* kind of guy 
who t?etsplcs5Ufe out d ^ cjgarrrtc. 
Bui I'm nor de^3f lo whafsbcir^ said 

"So I starched out a cignrette 
that would give mc t^5,stc with bw tar. 
And m o vejir? .igt.^ 1 ffuind it in 
Vantage, Vantage has all fhc tJlstc I 
cnjci\' ve^i^urpri^hRlv much less tar 
thtiji my old brand. 

"AVhydid I choose Viimage? 
Bcc^u^^ I like ti,** 




Mc-tllh*iJ. .irsj 



Wamiag , The Surg&an GenQcal Has DetermirtQiJ 
^'iBl Cijaftrie Smafcirvg Is Oanflems lo Your He&lih. 



Q.I itig. iKcoUni!. ly. per DgirPTii. FTC ftuwri /yjG. 77s 

FllTEft m% : 11 fug, '^iir^fflj fitfl. aicdeim w.pif cfinMfi by FTC mithwt. 



Kdly looked for a few ways to help 
keep your business runninq smoothly 
and came up with 108. 



This is the M of skill 
categories at Kelly Services, 
l4)c>k It over. YouTI nnd itkto 
than eight different caiegories 
for stfcretaries and fifteen 
diff^nt categtsries fur typiste. 
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Ten for derks. Thirteen dassi- 
Scatiari^^ for wfinj prtKiessors. 
Ch^er 10() cate^^es in 

At Kelly we lake the time and 
oo^ to fitKl out exactly what 
j our requirenients are when 

41. Wi^tjpi- ' )[Jkt(50Os 

42. P^t^i Ev 



you caH us. Arid, because we 
take the same time and care to 
evaluate the skills of our Kelly 
employees , we are able tomaicn 
yoiir mquire merits mictfy. 
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Another way tn help 
people m business. 
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StRlKIN^ VICIORV FDR BUSIK15S an labor 
la* r&fortfl. 

Saivato fillba^ter w<3rk*d— for now* 
Legislation was Gimed at making It 
easier fgr lab^ir ualens to orfim3i«f 

Oct Juno 2Zt w^ekB debQt# onied with 
v&t^ to reoommlt sieasurs to c^EonlttflB 
^^'or further study* 

H| N^t^: [jue^tloji that vote to put 
^^5su0 back in aomniitteQ was a viotar^y. 
But big labor unions g^aing all -out to 
6*t tflsasure baufe on Satiate floor* 

Forces lofl by Ufitlonal Ch^b^r tiot 
letting davnp expect further fi^t« 



THE FUSE IS BURNING, Naarly 30 Btatfil 
a^re fejnhroilod In tax^reduoiog , less- 
SovBrinnant-spaiidlng iBSU^s to ond fora 
another. 

la Calif ornla last iiaonth. the fuse 
i'eaohod the bpnib— and it went off- 

^Proposition 13 was wtot Callfomiatts 
^^tfiij gn"-ovenihel£ain^ly»to roll haak 
^'e^l oat ate taiceSi 

Bmt has la issue was outcry against 
^^^tragBQua jump in taxes in re q ant 
'^arSp averyvherre and with everything. 

^ WUZZLE OOVERMIffiHT SPENDIHO olaar 
l^^^sage in lannessee four mo nth a ago 
^h^n voters approved prcap^sal—by two 

cne^.to prohibit stat* spending abov^ 
ei^o«.h Of state ecanoisy* 
Ii^ Colorado last year, voters pasawd 
Hoiitlng stat@ buAeat to seven 
li^rcetit increase yearly . 

^ But efforts in other ^tatea to cut 

•l"*es, govormiont spending may not h& 
^^^^y to acfloifiplish. Some states do not 
^ilow initiatinss laws by ballot— a?^ in 
. ^lif&rnla~and moves to do so must go 
^nroyg]^ g^^^^ legisiatitres* 

PROBtEHS AHEAD FOR BUSINBSS? 
Our spuroas tell us some lawmakars 



in Calif oriaia^whilt profess lug to ho;^ 
line on govarniDe:nt sp endings-are not 
intJiqatine this in private* 

Cutting back goverrnment spend ing» thus 
fewer services to constituectt^ , is pa 
easy teak once poLitlcLanP start 
thinking of next election. 

Ta w^Bkm up for flrop in revenues to 
local and state coffers^ other 
souroea of inoQuse will be neoassary^ 

One possible target: business. 

SoiBetliing you should he aware ofi 

► lAXPAYIIRS* OUTCRY not fully heard 
m Capitol Hill— yet— though federal 
govemaant eats two thirds of all recent 
tase InereaieB, 

national latiaakers put on show of 
fiscal responsibility last month with 
preliminary moves to cut aeency budgets. 
But budget outs they talk about « and 
vote on, ere minuseule in total budget 
plctura» 

Faderal budget still oarriea huge 
deficit. 

Offiee of Mariagament and Budget 
expects defioit this fisi?ai y^iar to be 
ebout im billion. 

Congress earlier antioipoted <ieficit 
of Sei.Z billion— vMoh would imply 
possible savings* 

But real reaaon for difference ? 

Fedtral agencies aanH spend money as 
fast as It was thought they oould. 

► K£IIINDEHs Old oonsuaier price index 
diicontlnued p ai£ of June 30, 

w© told you about this in February 'a 
Washington Letter. 

In its place f two Indeaces, om 
covering U. S- urban population « the 
other aimed at blue*os}llar workers* 

Bureau of Labor Statistics official 
told ua figures rtmning sli^tly 
higher under nav aystejo than under 



WASHINGTON LETTER 



gystem (Sropped June 30* iut he called 
dlffflreoce Insignificant. New Ind^ic^s 
first published In February* 

► KATIOHJIL HEAIiTH INSURANCE debate will 
pick u^p steam this summer, fall. 

Hoasi^n? ffhlte House prlnclplea 
national health Infiurance exp^oted about 
first of this months 

BuBlfieHS seeks to eentain Mslth-crftre 
oosts bAfOf^ gottlnig into l^sufi of 
reforiBiisg AjQerica*5 lietilth-Oiar^ systeiQi 
Comts estli^iated rising at yearly rate 
iif 15 peretnt. 

^ HERE'S mUE BOUS£ tlltETABLE on haaltti 
li^aurance : 

Relifaso of prln^iple^ this juomh, 
feliowQd hy taatativa health ins ur once 
plan^ which m&j be given to key o^^gres* 
clonal leaders for possibla later 
hearings i Then. IntroductlQn of legis- 
lation by February of next year* 

President hopes to eaact national 
health Inauranoe bill by 1980, to be 
imp lamented by 1982* It would he phased 
in over period of four to ten year^. 

First phase: federal takeover of ail 
eicpande^ Medicaid program with posaibLe 
ii^volusioiA of catastrophic coverage* 
tthita tie use estiiaates first phase will 
cost $7 billion from general revanuds. 

► PEOFLE WHO RUM COMPAKIES say Baajer 
eause of icflation is govermnent* 

Hew Sat io Bel Chauiber-Gallup businasa 
confidence survey reveals: 

Sise of federal deficit very impor- 
tant cause of Inflation. Also raitked 
high are govemmeEit increases in Social 
Security, federal pay. federal minimum 
wage, farm prioe supports ^ uneiaployBjeiit 
Insurance, workeflefl*s Ci>ttpensation. 

Survey Slhow^ union wage insreaaes are 
held to be seeoM in Itnportanca to high 
federal deficit as cause of inflation* 

► ITEMz lAflation Vatchp Productivity 
Center two new elements being Intro* 
diiced in Hatlcnal Chamber's fioonomlo 
Folioy Srayp-. 

Purposes to put National Chamber 
economics experts to work on reducing 
inflation* inflationary pressures via 
extensive research. This irili result in 



reaainmecidatlotis to Congress and others 
m getting inflation under control. 

Productivity Canter will evaluate 
trends p infonn busiueaa of ways to raise 
productivity* This help also to be 
available— via policy re«OMeeidations» 
to federal p state, local governinants^ 

»- lELJEPHONl SOilCitATIOS Issue may be 
subject of bearitigs before House ccm« 
mittee later this summer* 

At Issue is loatter some label Junk 
teleplione calli^ 

Ho one really knows full extent of 
business transacted via direct phone 
solicitations t but expert in field says 
telephone account is for more than 150 
billion in completed Sales in Si 
annually* 

Also» Federal Cosmiuni cations ConmiiB- 
alcn seeks testimony on whether fCC 
should get involved in regulating tele* 
phone soli ciiet lens. 

National Chember hes called on PCC to 
move cautioiisly In this area, says it 
should first decide whether national 
probieii exists. 

Crux of controversy is automatic dial 
miB chines arid recorded sales me s sagas— 
but issue could affect many calls your 
compact meite^. could become very costlyi 

► TAX REPORII issue Is complex, difficult 
fc^r estpertSt lot alone lay persons. 

Here's something which may be helpful 
to you; * Business Desk Book of laac 
Reform,* 

Booklet Intended a a quick reference 
for business people on major issues of 
federal Income tax refona* It also 
gives views of business community as 
seen by National Chamber membership. 

Cost is Si eaohi 75 cents for ten or 
giore copies. Order from National 
Chamber i 

^ POSTAL STRIKE STILL POSSIitE. 

Agreemenitii escplre July 20 for QaO»000 
employees. 

If you're a big mailer, you could have 
problems. Our sources tell us Postal 
Service has plan to put In operation In 
event of strike* But m^all service is 
sure to be disrupted if ewployees 
walk out. 



THE WORLD OF INDUSTRY 



U. S. Sets Pace in Manufacturing Output 



Th&ugh tr«nil& in manyfdCtuHng: pixh 
ductivity and unit laborf w^re Sees 
fjavorable laai ye^r than iJi the 
U. S- economy p#tfo™«»d better tkati 
those of other induiltrial tlfltipixi 
surv#y«d by ihe fiui^^u of Labor Sta- 

Pr^liminftry BT^ estimates of per- 
oentagti ^hyjiges in productivity f labor 
output tier fnsn^houri and unit bbor 
cotitA (cost af kbor unit of Mtput)^ 
sh^jTW iht U.S. hhd a 2.2 picwni gajn 
in prodiu^tivity mxd a 6.5 peroerit in- 
rrwoBP in unit costB In 1977. The 1976 
pfirformemci^ wm tetter' a 6.i p^rccol 
hike in productivity onlj @ 1.7 per* 
e^nt incrrejifie in unit cost4i. 
Four of thfi other coimtri« ihowiHl 
ater prijducttvity incrensee^ and 
Ihw showed bw^r incr?ii» in yjiil 
tooats How^ier. the U had the high- 
j^t rat* of mcrease rn totaj manubc- 
turing output— 6-9 percent. Japiin wa» 
in 9«>c^nd place with 4.5 pefcem. 



Japaii'A product lYityri:^ 6,1 percent 
last year, bs agajiiBt s whoppiiig IB 
peroenl incr^ese b BLS sayi. 

Japin««e unit cmia rtiee 3.3 percent In 
1!??7, after droppini: 3.7 percent ^ 
year before. 

BL£ aayft the pattern ^own by mofiL 
ef the countries was typseal of a period 
following a rpeeasioji such be the indtiij- 
trifllE^^id WQrlil eiperi^nced in 1974 
and 1975. 

FroducLivlty uiuMly aivan^i^ 
flbarp) J in the wly fftnges of a recov- 
try and then alowa m existiiig capacity 
bece>ine« more fully utUiKed Md leMh 
experjeDced wodtffft are hired- Unit 
labar cofU uiually decline or incnaaaie 
rnoderabely at tho bt^inning of i riecov* 
ety and then riot with the productivity 
ebwdown. 

Ptodiactivity atadatics for thi^ other 
survey countrlee In 1971 show In- 
cifeiasef of ansuj^d fcyur percent in Can- 
adap IVance, A&it Germany^ a riseorD.5 




JHm pliotD^giti]fJc c^mcvnfiTBtQr lyftvrn cokjid proving Meet Icr Bttracliona ttSfta 

VDJiay For^fl. Pa., ttiama 33-^lloiMan Iumab4« unodulaft will convaf I ftunUghi loio 
«|actricitY n part of an Energy Department proftrafn io drop th« coit p«r wilt 
From photovoflalc itevfcaa Ir^sm the currant its lo SO cenia by Ifie. 

SB 



perpent in liaiv^ and a 16 percent de- 
cline tn Britain. 

Unit labor coatB roeie between five 
and atJC pi?n^nt in Canmin and Cormil^ 
ny, B.B percent iji PranC^p nearly 12 
^Tt^sii In firitaini and more than 20 
percent tn Italy. The iTkcreasefi wftrtf 
le^ Jaal year for Canada and Britaifl 
than in 1976, but not for the others- 
Unit coata decUn^d two parcent in Ger- 
many in i976. 

Muich of the inc^re&se in U- S. manu- 
facturin;^ output can^e from increaiing 
emplayrrtant and hmm, Manufactur- 
ing etnpkytnrat climli^ed 3,2 percent 
mi total houta, 3.6 percent. Among 
the gther countri^ only Canada and 
Britain ebow^l an incren^ in employ- 
ment, and anly Italy and Britain in^ 
crewd total empi^y^ hmns^ 

Since the last reci^tion, BLS aayar 
the U. haa been the tmly one of tba 
Efyven countrif^ to ahnw n iignificant 
Lncreaae in eather employment &r total 

BLS aays forBign countries have 
b&£?n able to incraa^e productivity 
Eiirjrt than the U S. in recent yeani 
becauw th^y could iidopt technology 
already adopts in the U. which ia 
stlU bullevi^d to have the w&rtd'fi high- 
est productiipity level. BLS pointti cwit 
that Japan'^ ^ring advances have 
slowed ns her productivity has gotten 
closer to U S leveb. • 



DOE Sets Appliance 
Effidency Standards 

Tha Department of Ener^fy has 
adopted ^mrgy efficiency improwe' 
ment Largptn for nin^ appliances efl 
part ofe progrxim lo reduce toUil appJj" 
ance enef^y conEHjmption 20 percent 
by 1980. 

The targeta are: rtfriMerat&rf, 39 
percent, frfjezeri, 2B percent, dish- 
wufiheffi, 25 percent; gas clothes dry* 
erSn Ifi percent; c tec trie do thee dryers, 
four percent; ream iur ooDditioners, 38 
percent; teleristioim 73 percent: dchia- 
midiAeiffi, If percient; and crt^^tral fli'' 
G^ditianera. 2 J percEnt The depart- 

MTON^S BUSl hTKSf^ ' JULY 



4 



Only Eastern guarantees 

your (larcds ^or to door 

tomorrovK 



And now if your shipment weighs Tpounds or more, 
the cost is ahv^s less than Federal Express Priority One 



4ire parcel &er\ices and 
"i^rt* are j^trce] ^cmcirb. Bui only 

-liastt^m's new ftrrel Express; 
^ glJiiraijtecs deliverv' of parrL% 

to 70 pounds, t)™'r to dooi. 

And our flat, wdj^hl based 
Uiith no niinimuni charge. 
yi:KU a client t'l psI ^dvjmtage 
U^^r f c^cterai Espresso Priority 
IjJvlSce table at rigjit.l 
Whal tive& 1I& this competiliVB 

I^^s? E,(slLnn ^ a biw scHl dukd 
mmt-. With 6 un>ts ais ni^riy 




planer Federals And § times as 
many OytitSn 

TTius^ we can ffiomntte jtiu 
next-day delivery between more 
than 2,5tlO diy patr$- Ftsr kistsncie; 

* Boston- Ctiit^go 

* Ujs Ajigetes Miami 

And we can e^w ytju aecciPK^ 
mortun^ ^er\4<je torn sdditioriaj 
2,000 dty pairs. 

Pick yp rvire 24 hiHirs ,i 
day, Moriday thwu^ Saturday. 
Pick itp niust be before B p.m. to 
iiitfL*l durr next-ctey guiimntec. 

Cfin we dt'lj\'er m mt guiiran- 
tee? Wt 're msmrt we csda, well 



See bow Castem's revised rates 
give yon nore ways ta save. 
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.UE prkvit ir* p^f ium tl Htut inc tiktlr itwm 
Fi*iliif ai Fsi^pmt fPic* *f r fiib4mMiti and n 





^-e you a 50% i^iund tf we 
gjw us a lest Right rtow- 



Call 800-528 0363 toll-free. 



EASXeRfSJ PARCEL EXPRESS 



a) 



meni flays that it ii muideriiig adiipl^ 
ing targets for fivs othtr appltanc^: 
water h4?Bt«m, M p«fi:«rit; sfisice heat- 

23 percent; kitcheo rsixies aitd av^ms, 
64 parcen(p and dothes itailters, 47 

percent. 

AlthoUiffh p^icipatir>ii m the pri^ 
gPEm u itiU vcluAiary for manufjictur' 
ers. one pfirt t»r PreEide^nt Carter's 
ensf^ bUl Bppmv^ by a Hou^e-Sea- 
stB mrxf^^mm ooaamitiee would te- 
quire DOE to establish a maodatory 
pro^ntm withtci t^o y^m of MMt^ 
meTit of th* bill. • 



Sawdust Replaces Gas 
as Mill Power Source 

!s^{iturEl gas betfi ^IbawM out by 
sawduii m ft power aounre at a Ceor- 
fis-P^ifii^ Corp. p|>'wcicid mUl in En- 
genCi Oregon. 

Sawdust ii collected from fniU eifid- 
era, mix^ with air b twin two-atory 
heal cellii, and igmted. It bums at 
about 1,000 degree! Fabr^^dt Th« 
resulting best — about 40 million 
BTU** pet hmr—'m UMd to d ry wneero 
and well paneling Anishe]! produced lat 
the rnitl- 

Spolccsrnan Tom Ryan explains that 
natural had prevjouftly been em- 
ployed In the dry ti^g procws. With G-P 
utiliEing iti waste wood diutp he esta* 
mate« that the company will mm 
about 80 perci^nt on its ^nt;^ bill at 
the mill. 

In addition to iubitanltal fiductions 
in n^ttital gaa coata, the new tyittem 
eliminates thg environinentaJ iinpnct 
and cost of sander du^t dLspCMJ., hp 
days. And the process Cfinyertfi 

dose to IDD p#rci?nE of the du^ mto 
M^rfy. Lt places the plant well within 
strict envirtmcneTital air quality itaflr 

Power now produe^ in one hour 
from dElat c^dmby^ion at the mill h 
equal to the ele^rical requirements of 
the nvprae^e American home for 16 
months, aeeordijig to Vincent Trett^r, 
G-P'fi chief engineer for energy ^nd the 
ravirunm^nt. The idea is working so 
welL he wys^ that the campany plans @ 
ftinular imtAHation at its plywood mill 
in Toledo. Qrei^n. as pfirt of a nation- 
wide ener^ and enviFonmentol pro- 

The re^^ular milling proce^ does not 
produce enough aawdiAet for fueJ. So at 
Ihe Eugene piant. &P has inalalled m 
hammer mill to pulverize plywood 
Irimmingii and other wp^ta into more 
duflt In order lo supply the Toledo 

8D 



ptaji£ with enough of the dtiit, waste 
wood will net II n My have to be imported 
from other area&, • 



More Spirited Sales 
of OistHled Products 

ContftiinptioD of distUli^ spiriti 
bounds liiflhtly Inst year, while most 
trends in Americmi driokijig tastes 
□laLned unchanged. 

Total shipit^enfj were up 1.2 percent 
to 442 million g^aJbns in 19T7, but, 
according to "IMPACT/' a tiemletter 
that reports on the dMilled spirits 
Induatty, whiakey continued ita down- 
sslide, off 17 percent to 219 million 
gallons. 

Whitt goods— vodka, gin, nimn and 



Marvin R, Shanken. " IMPACT" edi* 
tor, SayE 1977 dnta "su^i^ts nn im- 
proving eoviromnent for ihe distilled 
apiriyi industry. The best newa ifi that 
the indusCry ssemE to hiive> at littast 
tempornrity^ stopped the shipment de- 
clinoa that have thecoma rather rou- 
tine"' 

Totoi shipments, which rcnerhod 44i 
million uallons m 1975, dipijed to 437 
million in 1976 before La£st ytar's re- 
bound. 

Tht 1977 consumption increaiep 
notes the Distilled Spirits Council of 
the U. S , Inc-, fell behind the i.B per- 
cent growth in number af drinket^ of 
tegal age during the year. The council 
says thia b evidence of itidaertry auc- 
cefii in urging moderate us^e of alcohol- 
ic bevejraget. « 



j^lufnlmim foinng mm tm rn m average of i^ut 8Q percent or capAClly if 77, 
■fid tNs ^tar tha rate cmjld Incroata lo around percent Aiaove: Aluminym 
plaia entefi in snueallng rumaee at KafcHr Muminuni'a Ra¥answoodl W. Va^ worieat 



i«|uit^ — provided a posit ive pujdi, up 
4^2 percent to 165 million f^allnm, 

Hum led the whit« gexHda ^teffory 
with an percant gnjn; ^n was up 
fivQ percent: and tequJJap S B percent. 
Vodka, ahipm^nta, whii^h have mnre 
than doubled in the paat decade, were 
up only a modest 25 percent, p^tiJiJIy 
due to the jn?re«i»ed uae of white wine 
aa a cocklalL 



High Production Outlook 
for Atuminum Industry 

Domestic aluminkim Ehipmenta are 
eji peeled to inereose some b\x percent 
in 1978 over last year'* volume, with 
plants In the Pacific Northwest run- 
nini^ nenr lOQ percent of capacity- 
Overall, the industry should operate at 
about 93 p*!rc<*nt of capacity this year 




AUYOUNraiOKNOW 

I ABOUT OSHA^IUOSH, n 
TSCA&EPAISTHISMANJ 



John Mop an dif ecseca I he ^4lOSH Divkvian ni Saluty Re^eiireh. 
WorNed (or EPA for Over (ive years Has over i^n years e^per^enoe 
•n industry 

John arKJ hi$ t^m are acknowl^g^tl experts In trouble 
3^1001 1 ng and soMng occypaTtonal ar>denvironmeniai problems. 

We Survey ytxji p^lant. I line and analyze fht Inderal and sta|« 
FGgiiiatoiy Cod0S that apply specifically \q you 

We coFF-sulE. provide expen lestLmtarry. We sample, anaCyzs 
^nd montior. 

W0 can provkte Ihe Toiat Pec>iag*- all pfotecUvfl equkpmenl, 
Ifainlng, recordkeeping, comp(«artce monitofing. etc 

Becam^e ot our bfoad &xpertis&. you get e^oromloas and 
llmtiy solutions to your prcbjems wilhoul aiil the overhdad ex^nse. 

CsU John difect at {B^ 7) or send cwjpiCMi 



r — — ' 

I t^kmtmr I nEkiBI rial Hygwnih and Plp499Mn^ ^fviw 
I Am«hcar» Opdul Cow«iihmi 
I Dvpft 4e:\^ 



AO 

Amerkan OpHcal 
SAFETV PRODUCTS OMSION 
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protrcl iriTiployevs ct Iriterp4c< Corp., Wharloo. N. H., Irwn the hoLk df four 



The Southeast's 
Number ONE 
Business Machine 

FLOlilOAt tne Soufrteffil^s Number Qm Business Machine, 
has generated irorennanuladLjring estabJiahfnente than any 
other Soafheast&rn Stale. As executives become increasingly 
farmltaf wiUi Roricla"s positive business attstuctes, more and 
more companies are atp^nding and tocatir>g m Ror i-da. 

And for very good reasons: Highly skirted labor pool, 
sophistjcatad nnuiti-faceted transportetion and conrtmLinications 
syslems, excelten! educaiionaJ taci)rties, r€iady air access to 

Europe and Larin Amanca. the / 

Sur^ine State s dinrate — ^ 
and Irving conditicns and 
the availability ol surt^e 
e>^€ou1iw housing 

Our profession^ staff e 
at your senflice. 



Jill? ft Gmieie SlrHN Rawi 717 MB 




compared to S8 penmen! in 1977, pn?- 
dicta Cornel] C. Muier. pr^idenl of 
Kaiser AJuininuin & Chemical Corp. 

■""With that kind of Dperotinjj rat^, a 
;mDdf^t incTcasc in imjioriB, and some- 
rhlng like a tjve pert:ent increase Ln 
secondary recovertefi, producer inven- 
toriei atiould end ibe year no higher 
ihsLfi they ware at yeflr-end in 197?," 
he aays. 

M£*arLwhili». ihe Alumfnuin Asioci- 
ation, Inc., saysi the »JiTHia3 prod urt ion 
rate for AUuminUHn lasi April was run^ 
niDg jusi a bit ahe^d r?f what it was In 
Aiyril. 197?— 4,712.150 t^ma ^omiiared 
to 4,517.605. • 



Lining With Lead 
Muffles Workplace Noise 

Lead, which is employed extanslv^ly 
to shield worker? and th^ public frt^m 
nadmtian such as fwm X myPH Hid- 
ing expanded Li^e aa » buffer agaifiat 
another em?! ran mental problem— 
noise. 

The Lead Industries Assoc iati<^n. 
Ittc.. of New York, says ihat by tismg 
lend, noise levela can be r^uced m 
much as 20 decibek 

Many workplaces, through the tia- 
I Lire of the work pefrfc rmed. have noi^e 
exposure levels I hat exceed the feder- 
ally BBt Jiimt of M decibelSfc the asioci" 
fltion ^yEr That probl&jn can be solved, 
it mySi simply by lining walU with 
leBa-than-one-iQiib-thick lead ihoetG 
and drywall board, mi combination 
with csKnvartiriig windows to j|GS3uiiticai 
or Bafeiy glae^ or mir\g lead cutt^irtB. 

The Occmpatioiml Safety and Health 
Adminisitration 9«t the maximum 
noise exposure level at 90 decibels on^ 
der the 1970 Ck^cupauonaL Sarety and 
HeaJth A£t. 

Sources within OSttA say tlw agen- 
cy ia now draiiiiii^ re,gulatLon£i thai 
would lower the levei for workers who 
put in lon^fir days. The level would be 
dropped pnc^refisivety fmrn 90 down to 
85 declbelB 03 ihi! workday Sn^r^i^ped 
from flight to fist many as Ifi hourg_ * 



Busier Times Seen 
for Rails and Truckers 

Both railroads and trucks wlU 
haulini? mDre goods thiiyear^ and ih^y 
will havo oven bigfer incF^asc!fi in v<tl- 
unic next year, according to a forecast 
from the Iotent4ste Commenie Cocn- 
mjflaiort. 

StatL&tff^ compiled by Iwo [CC bu- 
mnfinued on paj^ H8A 

NATION S BLTSINHlSfi * JULY If*?'* 




I 



7 




When you look at a package, 
we think you shouldn^t nave to search 
for who made it, wonder what's in it 
w be an engineer to read the directions. 



THAT'S WHY we are inti-txiuiinii our new 
^ii^iplcr and (^sleruvread company signature. 
'^'^ ill the t^itionv oi this ad) Ws^'re simpUfymg 
*^ur packages. oi\r fileraiitrc. 
m\d even our busiitcs?^ forms. In 
'he jnonihs uhti^d, youll ^ 
^my cxuniptcs of our new 
^^^mmunicalions system. We 
jjope yoitll agree with (his 

premise: the clearer , the ^^^^ 
seller. Clearer so thai you get the right product 
'^r (he job. Cleiircr so that you get the pertbr- 
^ance we intend and \ ou hiive a right lo expect. 



AND WE BELIEVE that reecivmg messages 
is Just IIS important as scnijmg them. For 76 
yean^* 3M has ^^orket! hiiit! at hearing you, ai 
being rcspon?^ivc lo your necd,s. have (ried 
to look at the world [hrough your eyes. . . fo see 
thitigs as yoa. our cu!iionvers, see ihem. Our job 
is (o offer products that solve problems for 
you-lTom electricaJ tape to facsimile tele- 
phone copying machines, from a tooth coating 
thai prevents cavities to an ion- scattering 
specm>meter Whether our product U small, 
big. simple or complex, it comes fn^m a com- 
p\xm that hear^i you. 
3M Center, St- Raul Minnesota 5S!01 



If you think your estate plan 
should also be assembled by expert craftsmen, 
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call The Trust Professionals. 



Pride and attepntion to 
dMait &&em harder to Un4 
wi\h every passing year. 

Mercantile B»nk s Trust 
Depurtmont hiti provided 
Missouf tans with th^ most 
oi&eM Hnantial advieti 
availat>le. (Advice thai could 
ittean S^gnilicanl savings 
undef tilts 1976 Tai Retoriii 
Act. for insCanceJ 



Today, as one o1 
America's large^l Iru^t 
instrtytions. our Trust 
Professionals manage 
ap0rO9iimateiy ^2,4 blllior) 
in pssefs. 

Wilh ^our attorney, well 
design an esi^t^ plitn ihal 
can h&lp assure you ot a 
cOmtortabEe rcliremdRt, 
proper investment 
management and linanciaJ 
continuity for your famiJy. 



To learn more about our 
many services, call the Trust 
Business Development 
Division at (314} 42S-2626. 

We hope you H take mis 
opporl unity io meet one of 
ouf Truil Professionals. 

WeVewrth you. 



St4/J 



If yodre anywhere 
within weekend distance 
of Bloomington,In(£ana, 
we have 52 oeauttful 
holidays for yoa 

mi 




Spmd 2 dayf , 2 fiigji?ft mi $W 
(for 2) jqt The Poinfe on Lake Monroe^ 
li you buy ? IlLirHc hmr. chccrf utly 

Iklce a tAoMi locilc at the most 
i?pcccif ular rmm aroi hr>r hundreds of 
miles armn^. A 22,OOQ-acTe lake thuT 

*.if HoQfltto National Rirest. Big enm^, 
dcrj^ cnoiEgh Co handle jusi alour sny 
w\hcmr or nvrtnc vwcl ym can s^er here. A 
ysn,ht t luh, luartrw, mitiiifini and liTunist^ 
Bcfii:K(r«, Rjt!5^irE hcilittci^ And uuitchli:!^ 
^^nic bcfty t% evtry hyssop ibe yeat 

"&kt i simpLe of The B3inLck own 
pfciisiirrs KtHjr hnlid^y kncludcs Zrrnjnck 
' -.f ^ iHif cKatleiiifine PGA champtpn- 
iiUp CiXiracj 2 hi;»4jii$ 4^ tennu un nur pro' 
taUbrt ciouiu, fwiniTiiif^., jiTul all clubtu^use 
bcilitiei ~ m well ai brr^kbi^ lundini 
dhcmer and vvdcome cocktaik 

And well put y^)M up m of oiir 
lij^untnia VI P r«jden&:e(, anddu^w vou 
the many i^thtrr iitetyles available here — 

hf^me. fcr f» liule m S29,9M to $79,990. 

FiLTf wervat *nd trmnifxtrfafiim 
dctsiib, ntdi! the c^upsqft, at t^ll [012) 
8Z4-70Z1* cullcci^ SpefwJ a couple of ^yt 
here mid yuull apee thar this i$ The 
psfect ictting itir your hohdny 
hdfne. And ifym J(^ce ftj hu% 




ThePointe,. 
on Lake Monroe ii 



TIRED OF THE SAME DULL HOTELS? 
BREAK THE CHAIH AT RADISSON. 
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£T PAUL MI1SI^E^.^TA 



Al RiidissHJii weknow that experif^nrrd 
I ravder?s want v^wisA^i^my from a hotel but 
wiihcnil Ihesame, dulJ trhalti raoms, chain 
rood and ehain ^rvlce. 

Tha t why we\'€ bu 1 1 1 ou r rep w tat 1 o n on 
^ colleiirtkin of imlqut^ hotds*. Fine tiotds, 
such the liadls.sf>n Fenicrort iti Boston 
( Danvi?rs), Massac huseLts, the Radisson 
S L I^uL ll Kadissoi i DuJ ii 111 . ai id 1 1 \ e Hac J issson 
Chica^To. Each is different In aimaspJiere 
and arch it eel u re. 5-e! uiih consistent 
aiid demanding slandanls of quahty. 

With rooms that are never the" 




same, vet are always tasteful and r 1 1 1 1 1 1 ?rtab]c. 

With restaur^inlss that mn Uie ^amiit 
from Japanese toetiiUliiental. yet are cot i 
sbtently excellent. 

Ajid with service that is always warm, 
attentive Euid personal. 

At Radisson we know the more experi- 
enced the tmveiert the more demanding. 

And I he more demanding tie Is. t he more 
likely he Is to stay with us. 

On vour next tri p. reser\e a room at a 
Radlssfjn by calling toll free. 800 -228- 
yg2a fin Nebraska. 402 5712830 collect-) 



THE RADISSON'HOTELS. 
A COLLECTION. NOT A CHAIN. 

HADtSSON NOTtLS SCQTTSOALE: &£NVtfl, lOMySASi CFTY , MlhN£APOiiB |3t; ST MUL OUIUTH: ALEXANONIA 4 GftAND PORTAGE. MIMAIESDlA: 

BWTQN tdANVER^j. ^H^AJCiTQM. ATUWTA, I^HARj^Tf^; CH^CAQO. DfTAOlT. C¥f*AE$^tiAH£NEMS: fCHIAcaC. W^ST INDIES 



LETTERS TO THH EDITOR 



The Public Schools and Public Relations 



Jame-s J, Kilp&trick^s column, "Bofw 
Our Public Schools Can Da a Better 
Job" [May], wfia IncompJete. 

Aa one who generally pgreea with 
tiiLich cif what Mr KUp&irick h^ ta 
I can only munie he hfl* not 
^hiiught vi?.ry diiieply on the suhject. 
One of the gmtest probkma m the 
of public educat{i[>n la the f&ct that 
^ ODE writer on the nati^^ntiE scene 
^**«ii*rHtandB, in any depthp how public 
■^^Kiolfi lliuEt operate today. Have you 
fiver read a wi!ll-T€fiearchcd ikrtiic-lF in 
^fie taatianal medui on tho Impfujt of 
f'figiitLaiLonB on the public bcHckjIs? 
Have you ^ver read a weLl^writtcn urti- 
ckon the impact £>f Public Law B4*l42 
f'^andtttcjry special fducalioni on the 
public gchooia? Have you ffwr read a 
*&il-written artklt on th& imp*4« oar 
i^tmiKaivi} ^ocipty has on the public 
eehfiftb? 

liavt jnu ever had anyone queetion 
*V It k that oaly the public ochwlii 
are expected to succeed with all of 
thaii- clientii? Do we criticise aLtomeyi 
^feuse dtenlfl fail to rollow their in- 
^*^^^on5 if th^y foil to win b lawsuit? 
^ We criticize phj^-Biciana whosi? p^- 
^tlta da not improve if the paUent 
''^fi^fles to fpllow tht phyBicrian'^ in- 
^^ruELtkina? Do we cntici^ an architect 

-a building b d^Foct.ive when 
fUilder rDfusetfi to follow the plana? 
ihen why do so many ta the rnediA 
***^iait in blumini the pyblic schoolj 
jvh«n ^ery youn^i^r who ccmi€49 to 
eJora ncTt learn Bet yoa, and we, 
they would? 
The public schcnln' biggi«t public r&- 
Jatiorts fiillure is that lhi?;y do not 
^^^apet loudly enough their iuccefiSes, 
tend te sp^nd Coo mujdh time oa 
^hjiir probleraiB while atti^mptmg tn at- 
adi»iuaiQ r&sou 

SuppritilFmipfii ttfSehcifI$ 
WfilrrfbrtI, Mich. 

Kilpatiick has hm flow chart 
th* wrong way. He writseflt 

_^eainwhil&, the petntisaivenftas thtit 
, *^ti?d th,5 cloBsroora inffctcd every- 
|hihg elBe," I propoM that it occrarred 
^ppofiite way: Tht pernii^vi»new 



thttt Eafected flw&rythii^ dia flnaliy in* 
fect^d tha cl^ri!)0jti, 

M a claw^ofn leacber, I And it ex- 
hausting and deprwin^ to fl^ht for 
things like morals and Int^gniy that 
find no fiuppart ia the home a ad ia 
ftQciety. Pareati will lie openly for 
their children^ about evef^itvg frofn 
truancy to uaflnished homawe^i-k. Par- 
ente do nc^thin^ when confronU*d with 
their child's mtfibehavJof. They make 
excuses for their child^ somehow hop- 
iiig thjit they won't have to food the 
finad rBality — thai they have hccn poor 
por&ntB and poor modeU far their child 
and tin at he is realty tJut of theii' con- 
trol 

More ajid more, I encounter the cryi 
"J ^m'i do anythiag with him; I mm 
hope that yau canJ" Often, if the paiv 



entj can't "do enythfiKg with htiti." I 
can't idtbef . 

Parents have alio rdinquiibiKl con- 
trol over their chtld's academic 
achievement. Television, that boon or 
bane of th? 20th ce^ntury, htm con- 
vinced children that learn inff hem to 
have a gimmick or H iafit worthwhile. 

It is True that reboots are tryinif to 
ivo much and losing alight of their 
original chai^; to educate Amerirs's 
youth. Yetp with the hom« becdminR 
IcBE of an influence on our young peo- 
plt^ what will take on the burden origi- 
nally h«ld by the homo? 

Tha ^t^tm, Pmmy\yml& spedflctd- 
ly, R)anda&e more prvgiTame for aU 
kinds of '"apedftl^ ^udenti, but relUae 
to pay for them. Again, everyone 
wanis a frea Lunch. Since new pro^ 



« Bltmtf C£n%i-y hItBKffn pfllh 




WHYIHE INTEUIGENT TELEPHONE 
IS A SMAITT BUSINESS DEOSION. 



¥of ojKnefS. iKacuTonepdow can tiHind 

f0^ 1^ njOstanlieJ cspat savtrtgi oF owning 
your tmn phones friBlwl ol E{>nein^ tham 

Bui businosa decisbrfS b^ed on 
moce ihnn juaTdoiai savtngs- And that t 
wtry ifus new Cfiaiiier Phone System is 
*uch an In^efcligsnt ctioic-ft. 

Chiari&r«iT<Afjgfln Ejtjocyiwe. ihi? 
naifflfiMiido (alaphone ^fripany wiih ovc-' 
40 art of feaitfefshlp In ^^ne$s ctim ■ 
munic-iiioosi CXif ooasi-U-coflSin^tMrit 
ni iDcaJ Eieoilone ofnc&s m yottr 
.^s^upance of ctefModablc planning, ktsifli 
lat^Cl^«ffl^9efv^€o 

iMtures wlin ^oiif eKteling ptiofiM 
iuiQw ywj II a^^ea. Qtiarter i» s^rTor 



5 ('I'll ■''iv ■fUir '< uipnli till 'ift'TiY I" ■ 



Cmrmmrt' 



Th« liriviiqifrti ToHriKiAf CaapHiy ' 

m 10 nifrtiwm *¥* Lens mm Oti N V 1 1 1Cn 



graiDE ccst nmnej, money Lhat tiiipftj- 
ere and l^gieLaUirB are reJucUint to 
givfi« the buflic curriciiiiim ffiiifDni. 

Alimtpwn. 

What Mr, KiJpatrick miLy bavt Ovar- 
iDilked 15 tlmt a filLr perceotagE' af thm 
p&t^nXA who one? hud chiidi^Q in pul> 
lie flcbooLE, but who hHYis Bed to pri- 
vate ^hoalfi frDin Ih-eir neighborhood 
fifhoolji — ^which ut One time were the 
stalwarts of piiblii^ education — ore gim- 
pljf DO loi^r iDterested in defvu^ng 
their int«re4t^ time, and mon^^y to tbe 
diirviv;^! -Df two Bch-dxn-I !iyitem& 

KCMBCnfT M. fillia, JE, 

Via ^wli^nl/jll^^UMl Batm Ata^mgtr 

AmrrieoM SKurity Auwum ^ 

i4rJaii£a; 



Mrautslu of BiaJJ 

Youf article an *"Hqw Congressmeifi 
Reepcmd to Mcmiitaina of Mail" [May] 
was y^iy iht«r«iting and tnTonnfltive. 
I^ni a letter-to-your-conj^re»Trian per- 
am, and it'n i%lci& to know what hap- 
pens. 

But you did not SEUfier what b to 
mt fl v&ty imjm^sat qmtioii; How do 
th«fe men keep warn « the iriewi n« 



Most mergers aren r made with 
dfcvoTce in mirid, but many 
marriaga^ are doomed from the 
start b^Bu&e negative things 
show up after the ceremony. . . 
wti^n fct i$ too laie ProressionaJ, 
fhiird party counsel and analysis by 
Marshall & Srevons priof lo buying 
or selling can increase youro^s 
tor a successful mefger 

Why? Bipicauae we can tell you 
the facts about what you are 
buying or seMmg and whaf it should 
be worth to you. 

Want to leam mof©? Any of our 
17 local office have free detailed 
inform at ion. Fof the one nearest 
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pressed In ihw con«ttjtuenc letteiv? 

rv« mk^i my Bt^nator^ anil repmen- 
Lative$ on it-veriil occaii<?nfr and have 
ioeten no OQ^anifi^^ful expULiiation, 

ROGEB D. wurrE 

hon's BirsJMfiis ihert ci/t almwt as 
many $y^tem^ of kf^€ping munt of con- 
wiHu^i ui^ws ax Ihtr^ are afngtesifm4^n. 
But flJCI my a^tu^iitumtM* i^ti^n do 

The Americi^rt In^itut* of Real Ej^ 
lat« Appraisers tskot oxocption to 
Jaioes J, Kilpatrii:k'8 arUcl^p ^'An At- 
lempt to Conbrcil Thw^ht" [October, 

imn 

We did aot reipond at the time, be- 
cause the article related tu issui^ be- 
ro» a U. S. coujft, Nov that the oourt 
hea uptield the Institute's pogilion and 
oVEmiled aU of the otlK|edtionB^ the In^ 
Btitute is free to speak out 

The legd i^uea are c^tnple^i, but, k 
B nutMhell, the institute had aifreed to 
upddte its t&ictbook in connection with 
the settlement of a laWHUit, The new 



you, call any Area Offk^— coHectr 

Los Afiftel6S-(2l3) £24-3661 
St. Loulft-(314)62V702S 
Phlladelptil«-{21S) 29»-57O0 



Apprdsotetv 
MARSHALL 
AISD STEVENS 
INCORPCRAFED 



The Asa#E Manog^qn^nE Prote«iioncib 



edition of the t^stl>ook will IncCTporater 
rrrisions that were pre|itired tii]d copy- 
Hifhted by the iniftitule The im^tltuie 
had taJcen a stand againfft racial prejti- 
dke in the appraii^al process, and the 
test revisiona clearly reflected this 
Btajid. Mr, Kilpatri4:^k. did not like the 
tone of these fceitl revifiiDiiBp imd hi? ex- 
pressed his fear of mme Idnd of Or- 
well ian plot to control thought. 
NortsenBe. 

It is obvious tt^at Mr. Kilpetrick ^ 
no apprzuEer. Hlji Airhle Bunk^ vtewi 
limy appeal to som^p but they are com- 
pletely out of p]ace In modem appmi^ 
xng. Appraking requims objectivity* 
and obj«ctlvity requires freedom frOfll 
bias. 

Unlike Mr. Kilpatrick, the Amerfc- 
c&ti LiEtitutc of Real Bdtate Apprai^rs 
11 nut afr^d ctthjhn^. We are aboui to 
go to press with the seventh edition of 
our beat -selling text, ^The Appn^isal of 
Real EEUite.'' We w^iJI contiDue &□ up- 
date our own literatLire and sst our 
awn poUdeft,. without dictation from 
the eovemment and without the asHlB- 
tajice of Jamc!fl J Kilpatriclu 

(%(ctt^, lit 

Wa v« not aLana 

Retffirditig the article ''Involved 
Buauiesfl People: Powerful New Porte 
fur Changp*' [May], it \b ^urpriiiing^ to 
leam that we're not atotie in our frus- 
tration conf«rning our country. The 
nriicle clearly aaya that people of 
many cloAsefi. pnfdtLQlifl, and incami^ 
status art? doin;ff iomething to correct 
what has ^one wild. 

t am con^scd^ thoughn at some state- 
ments mEtda hy various congressmen 
and ^natont who say they wont to 
hear from tho people bo they can vote 
the pe&ple's chyic^e« when in Feolity 
ihBy vote for what they want to. Such 
is the case with Social Seciirity and the 
Panama Canal. 

tiOWAlLO E. Ttia^E]^ 
GicntmS Manogir 

SpaniMh Fork Uioh 

Why jgoTorximmt 1» mlftrustad 

Tt'a c^asy t^ why bu^ine^ dom not 
trust government aft^r rDoding "Chief 
Ex^uiivm Fear WaRc- Price Controla" 
[ApriJ] &nd 1 he Selling qf the P^tai- 
d*nt's Taj£ Prt^griim" I April J. 

Trusi it a two-wny ttri&et 

Libert;^ iht^ OiMtin^ (>- 
Defmti. Mark 

UATlQH-ti BUfifNE>*S • JULY l*^^ 



A merger is 
like getting married. 

Marshal) 8i Stevens can 
help toep the divorce rate down. 



BY J AMES J. KILPATRICK 

Why Drives to Limit Taxes Are Spreading 



Acft<^^ THB cotTNTHY. the mwemeiit ^ beln^ 
k iH:rib«d in terms that haw not been ■ericHJuty 
iiivokod for 200 y^are. It is the taxpayers* "revolt," or 
"n&bellion," or "reTOlution "' It sounds loo good to be 
tru&, and a skopticiam Worn of nearly 40 years in the 
n«wB bii«ine^ t*ll« me it mmt probably is ind»d too 
good lo be true^ But (loiTkethiiiig powerful is Btirring out 
thene. It in a lively flajne of resentment, and it ou^ht 
to be mcouraRed^ 

To complin in qf taJCf^ is surely nothini n^, Whun 
Joseph laid a tax of 20 pereent upon hia poople in the 
iajid QrGoehen. we may be certain thfit some of them 
belly achud that thi? pharaoh wa« taking too much. 
Ainld charges of ur^ust laacation, otir Ofwn war for 
itidep«i)d«nc« was bom at the Bc»lon Tea Parly in 
1^73; the period ended wh«n Daniel Shayi* led a ta* 
on in 1786. Our Union was nhnkan loss thaTi 50 
i^eam later by conflict over the Tarilf of Abomi nations. 
In recent ytmrs^ notably in Ohio* we have seen repeat- 
^ flare-up^ tajrpayers have refusod la increaae 
their local Idvik? ^on at thi? price of cloflm^ their Jocal 
•^hcok. in whati-'ver form^ m Ricardo mid is century 
a half ago» upeaUon presents but a choice of evils. 
Abnost evoryoni*, at some point, feels bia tax burden ia 
^bearably laiige- 

If the political process known as representative gov- 
ernment worked pesfoctiy, tb;eso complaints could be 
P**3tved politically: The poople would el&ct reprasen^ 
to their city coundla, state Ic^statures^ and 
*<^atfi in Conirraia wbo would vote to reduce public 
^^penditures and provide tax relief It rarely seema lo 
*<irk that way. No matter which potitlcul pHrty tfi In 
l>Qwer, goverrimpnt spen^ilng at both the itots iind 
niitJonai te^fels riee* faster than naliOAa] income. ThiA 
nan befsn true for decades. Thirty 
'^ent escpenditures amounted to roughly 22 percent of 
^tal personal income. Twenty yimre ngOi the figurv 
^ 3l,e percent Ten jrearsago, 39.8 peroent In I97S. 
*™ tM bite was estimated at 4 I S pemnt. 

WHY tiAs the tAit burden grown hi appallinfily? Th^^ 
rt-ason most often advanced ii tlial Oit people 
||^ve domaadad more costly and extemtlva Bervic« 
^*"Om their govcmmentfl. This Li not a convincing fe*l* 
^1 It is bordly demonstrable that the people have 
d^m^fidt^d the layera ofBdmlnlBtrativB btireaucrticy in 
their public Bchools. It l& difficult to recall when the 
tteopJe cjamanded a tiysti^m of public welfare that 
^^ighft 6o hravily upon taxpayer! at every lfr^*ol. Ogi? 
^ight flip curiouily through the pag^s of the current 
^firal b\)dei?t, asking at eifcry point: Did the pcopli? 
^^nd thta? Did tht*y rfpally' 

A. more occuratj? if leas euphemiBti^ answer is that 
^4>Il-orgui^ized pressure g^roups have accounted for 
of the HweHiiiK increase in govemmenial ex pen - 

^'^TiONta nu8IN£^ - JLTLV Iftltt 



dltur^. Such groups have beeii m euccesMul as the 
tegendajry Lola. Whatever Lola wants, Liola geu. 

The unionization of public 4&mployeei is a signiB 
cant factor in municipal I government. In ord^r to buy 
peaceful contract settlements^ city couficili and 
school boards have paid dearly in lalary ijicreaasi 
and extra beneflis- The unkms are not the only 
groups with local political musde. ESe^^sectally tn the 
fiflld of pubHc education, smaH but aggressive! groups 
of votein have expertly twisted arms Th& same plc*^ 
ture oblains in every state capitcd. The day do^ not 
pass in Washington that ^me grouf> ie not lol>hying 
for some utterly indispm sable serviccp without 
which life will become unbeambte Farmers and 
bufiineaame^ huatle fw spec iai favom in the eame 
corridori that are crowded with consumer sdvocates. 




^nvironmi'nUil enthuwini^Ua, iind i3iM*k*f?imen for aolar 
energy* minority boneSLSp and federal regulnlion of 
summer camps. 

ll all adds up. The ordinary dtbwn uitdertflanda 
quite welt that govern meiit is taking mora of hk mott- 
Qy and, by direct dorrelation, li^ving him If^si of his 
fni^sdom. raradoxicGlly^ the greatest dollar irritation 
p(roduoee the least audible complfllnu Ther^ i£ virttuil- 
ty nothing the t^nxpayer can do about his federal bur- 
deit. The income tax is imposed upon him by some 
other felbns in name olh^r |>lBce a long way away. 
Besides, the federal operation, by which a man is 
separated from hU mon^^y, is performed under the 
anesthetic of withhold in|!. This not poinleca dentist- 
ry, but it amounts to Momethin^ dose io It. 

TKX POSSsaiUTiKS far nBststenw are far more enccrur- 
aging at state and local levels, and it is here that 
rebellions ar» ^therin^ momentum The typical 
itatehousc! bt not w far sway^ the expenditure of stalie 
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funds Lb as visiblo m the bubbl^^-gvirri doTite on a gtaliEl 
CrDoper^s cmf; Ipca) t^xes on real property lurB pajabte 
in lump-^uni c»»hi and th«y hurt. Her« tbe frutstra- 
lion* the reM*ntJi>eni, th* inchoate mn&e of helpleisa- 
iwse» iind pottii^jil impotence, the wrhol& head of ^ngry 
ffieom can be wntijd- As the overwrought unnouncer 
in the movie "Network" cried^ "I'm mad m hellt ^d 
I'm not ffolng to take it anymc^re!" 

These were amoDg tbe omottons that some months 
ago produced a miHion mid a half ^igniiLures on a 
petition for a tax linutatkiii referendum Ln Califomlii. 
The Kame steam pressure in Manch hammered a 
spendinff-creiling amendment into TenneE^e'B const i- 
tutldn by a vote of 245,000 ta 133, OCX). By one fairly 
reliable count, sertous eilbrl^ at tax limitation are 
movLtig Ln no fewer than 2ft Ataies, «md the number is 
growing. This m an idea whose time have »meu 

PUT Moer siMFLY, this la the conviction behind tax 
limit^tiott: The only way to elop governmental 
masteni from ipending m much af ollt money ii^ to 
make leas of our money available to them- If ejected 
representatives lack the willpower to aay no, the peo- 
ple miut lay no for them. By cottstitutional amend- 
ment or by other binding political proce^, the people 
must say; This much, but no more- 
Thai was thie thinking behinrd the C>opeland amond- 
ment in Teztneraiee, Be^id Copeland^ of Ch»ttano<^i< 
wfint to Ihe peopte with a compelling argumeni. "It h 
imperalive^" he flaid- ''that the g'avernt^d r^ifBin con- 
trol of n gdvernment whicih has deeorted the baEic 
prineiplei of itM iriti^nfl. Tht way to do it lA simple: 
The g'ovemed regain contml of government by con- 
trolling itti avoiLabJe dollars — by collectively' and con- 
stitutionaJiy impoaing limits on its spending.^' Th« 
onl|r altfirnative to limited sp^ndin^. Mr. Copeland 
obaervedp ift uniimited ■pending- 
It is re-mjirkable that n taxpny^rSi^ revolt Mhould 
have been niiiiiife^ted »o impressively in Tenn6s5e«>^ 
for Tannesgee ranks low in tenn« of state and local 
HkHRtion. The mqsl necent figures I have at hand, for 
lyTir placed Teimewee's per capita taxea at only S4'M, 
foorth from the iKhttom omon^ the 50 states. Yet even 
in Tenneflsee^ it was evident to the voters that state 
and local expenditures were rising much m^re rapidly 
than personal incomci were rising. The Copeland 
ajn«ndmenl is carefMl and responsible in the way it 
pilti a lid on public outlays. The Celling provides esc- 
oeptionn for natuml disasters^ debt aervice. and e^i- 
tiaDrdinary expenjses that may be imposed by court 
order. Otherwlie, eicpenditure^ of ftnle tas revenues 
cannot rise fast^ than the economic gfYnvth of the 
Stale. 

CALiraRMiA's June 6 referendum wm far mote dra- 
matic than Tenn^fiee't outpouring in March. In 
California, you eicpeet more drfimfi, and you get it. 
Proposition 13 was a simple propos^ition. Opponents 
termed it ^iimplistic. This whs the opening sentence: 
*^The majtimum amount of any ad valorem tan on real 
property ahflll not 4^xceed one percent of the full cash 
value of »ych property," This waa another key «irt- 
tence^ *'The fair market v-alue base may reflect from 
year ta year the iiidationary rata« not to exceed two 
percent for any given yi^ar, or reduction as shown in 
the consumer price index or comparable data Tor the 
12 



area under tMJii|£ jurisdiei iori " The referendum cam- 
paign was waged to the ficc<>mpanifueiiL of wild 
whoopRi war criesi ond groans of anguish from the 
opposing camps. Property own era were infuriatt'd by 
inllationary incTe.as&e in real property os&essmenls, In 
many catfe^, owing to the boom In real ^tate pricesa in 
m^ny psrtfi of the stiite, hom^ownere denounced tiue 
hills that h&d qiLiadnipIecl, even quintupled, in a four- 
year period. NirH.-^pspsrii filled thoir letters columnJ» 
with complntnt^ fmin r^fidepi Lhst their anniial lo^xm 
were larger than their annua] payments on their 
cnortgageg^. Howard ^farvia^ prime mov<^r of Proposi* 
tion 13, pcunded away with figurcis that could not be 
eJfettively refuted; Over the past ten yearn* Califor- 
nia's population increased 15 percent^ consumer 
priceai went up 7B percent; but property taxes soared 
161 percent, and state and local governmental budgets 
climbed 174 pen.'e^t. 

Tho opponition responded Mrith cdes that local gov- 
ern men ts would be cdppled if the atnendment were 
approved^ Gov. Jerry Brown cajstinated the propo^iiion 
m a ''cofisumer fraud" and a ' Vip-o(f." lie warned that 
it would cte^ate ''economic dislocation, political strife, 
and massive confuNiou.'* Acro^ the state, local school 
boimte mailed contingent pink &Up& to thousands of 
teacheri: If Proposition 13 tihould trarry, the teacherti 
were warned, they would have no jobs in September. 
Unions of public employees, fearful of local cutbacks^ 
mobili^ their full strength in oppodtion. 

TdWAJii> itktK KiAn air may^ I spent week In Caltfor^ 
nia listening to thif^ uproar. I had flown to Son 
Diego more or \€fB& oppcwd to the proposition. The 
anii^ndmont., it fic'emeti to m^t wm clunwily draft^; it 
lacked some of the Bafeguands thjil pryd^nca wpuld 
recommend; and it left a gr^at deal to Ih} JM^'ttl^d in the 
^urts or in Sacrum ento. Bui a week of likening to thp 
opponents* hystjeriCB was enough to turn me around. 
Their singularly unconvincing position was that no 
public services could be reduced^ no economies could 
be inj^tituted, nothing whatever eoiild be done to re- 
lieve the "chaos" thet; would follow upon the heels of 
Black Wednesday. The opponents paintod a ludjc^rous 
caricature of burning bLul dings. Lawless s^trect^ta^ wc^' 
grown parkin, and abondondd schDolhousea. The deluge 
struck me, m one outside qb^rverp as so much hog- 
wash. 

Evidently the campaign affected many California 
voters the same wtiy. In mid-March the Cnlifomia Poll 
found th*? voters fuvortng the propcK^ition by 3S to 27, 
with 38 percent undecided. In late May; the figures 
were 52 to SG with 13 undecided. When the vote^ were 
counted la June, the unofficial returns found 4.2 mil- 
lion for the amendment, 2.3 million opposed. 

The victory for tax limitation in California is boond 
to spur the movement in other states. The National 
Tax Limitation Committee, chaired by William 
ftickenhacker, is now looking with renewed optimiBm 
to November. Requests for copies of the committee"^^ 
model constituthonal amendment are jxturing in fBoX 
lOOQ, BriarclifT Manor. Y. 105103. and a prairie Dre 
enthuftiaiim growA. Here in Washington, where 1 cover 
my beain I am feeling a little leH out If the principle of 
tam limitation Im good for the states and good for the 
localities^ why isn^t it good for the biggest spender of 
them all? □ 
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Prudential knows you cant 
keep extraordinary 
employees with 
ordinary incentives. 




To find out how Prudertihars EK^u(ive 
Benef rts Plannmg can help you and your 
©xecu'tiveis, just pick up the pHofie and 
s^V. ''HellD. Prudential" 

PrudentiaE offers you 
a variety of ways to provkle 
valuable additional benefits 
for your executives. 

For ^xampte, ihrough life in^ufanci& 
youc^n 

» Maintain profectton on a p^manent 
bas^s even after group coverage drops 

• Where there cash v^fues. these Mn 
be us^d to supptement retirement 
benefits and help keep up 3jving 
standards 

* Create an mcentfve bonus thrpggh 
C<smpanv^peid premiynns 



Executive Benefits Planntng 
helps you, the employer 

* You nave complete flej<iitjnilv in 
developing a program tor your company 

* Yqu can apply the plans to your 
executive incentive requirements 

■ There are tax advantages under some 
arrangements. 

* Often no prior IRS approval is needed 

Call Prudential. 

Give your e-xtraordmary emplovws an 
extraof dinary incentive 
Call a Prudential representative now 
He or she can d^vgn a p<an ^o meet 
your needs li s something that can 
benefrt evervbody 




BDayFREE^ 
Audhkxi! 




CE^fnf^lctc Id of ifix 
C^u^ttfi . . Hmdbcimr 
v'myi binder , 



Manage Your Way To Personal Success 



Out isi3£ port pisjMrwd fctnift^ 

Um ... on eKperfsux from w^hidh 
cmei^ m^iudy to i^p both llur mixwiiiEy 
aitd eniofTona] bcnefirs of nrw w£cw in 
yoyr butiincsi and fa^cmuti Isftc. 

MODERN LEARNING MEDIUM of audio 

DIRECT YOUR PROGRESS TO 
PERSONAt SUCCESS THROUGH 
THIS VALUABLE CASSETTT; 
SVSTTM 

CMtfttfe f Ii UNDERSTAND YOUtt OWN 
POTENTIAL— All B'TtJcrdsp im sclf-dif- 
cdvery guida yoy through ih^ flnl inv 
poftant stjm td i^Kntf^t succaa, know- 
ing ^oursdl . 

Cisseti* #2: SHARPe^ YOUR PER- 
SOtNAL SKILLS— Givut ymj doiufre of 
useful tip* on writing, taJkanji, llstcnir^ 
the art of pcfsuiiatcm, b-ucfgiefi-ng >'nL(r faiTiP 
■iild how lath mit stnj tghl , 

Caii^ #J3 THF: ARTOFHARMONIOLS 
MOnVATION— Cusdes you Ehrnuf;fs thj-. 
dif^Oilt Hirr^ of lif^crshjLp. dmj|jlLrK. 



£Doperatin|i, hj^li^. mc^akd^ inl«mjlt 
cfiftigts and your roJc as a tiwdH for 

Oi^t* JP4i YOUH PERSONAL PROMa 
TION PATH-Bcplof is ihn ski lis d lf- 
ficiilJira EH ycim "upw^d irwbibry," Vmir 
ifinbitioF\ chimces (trt iucms^, pfciftiormfi, 
chanfirifl jobs and pnpWeme jit home. 

CkaitttB *53 PARLAY YOUR INCOME 
INTO WTALTH-'SoMTid fliKMcp on hJiiiig. 
budgJBidj^, mvestins . . how to be sure 
rhdt afi bcrtas« En net worth ircwipjnis 

QKsrftE #6: THE JOY AND RESPONSI* 

BiLmr or success -R^-vyjis tht 

fppngibi3itie5 of iunrciss at each levd of 
yotir Indudes sdvin? on «pci^, 

Nirdl^ itid bu^n^ . . , A.nii goei on to Mlp 
yoQ pian for retlT^mefit, 

OltraM YOUR IS- DAY rREE AUOmON 

of fhr fomplrtp IVyVNACT YQUR 
TO PERSONAL SOCOSS by simply 
UU'rn^ PMt Jhe attachi?d cc3up»fr And idum- 
ing 1 1 to NATION'S BUSINESS. Exctuth.^ 
Smtlnari Diti*ian. 1615 H Slrtet. N.W.. 
Wathlfis^aTi, D.C ^^0062^ And if any 
rfjson you sr^ not i^itisfE^ mth ihft 
"Miana^E Youf Way . " butll^ retum it lo 
LB HiithEri IS dny^ — }ur j ^oittplch' rrfuitft^ 



USE TH9S COUPON TO ORDER YOUR 15-DAY FREE EXAMINATION! 



l615HStrBoLNW. 
Waahiftfiton. D C 30062 

YBj I ytsvt t& diy Addition 

olftr. Fl«Ee mail ibc complete MAN- 
AGE YOUR WAY TO PERSONAL 
SUCOSS cwdie 5iefnEn4ir and Siitdy 
Qjitlif. If TKS^ thtrrdtijEhly S^llsfLed. i 
elm return it for full reiTjnd pf my piiy- 



□ Check encfoflol for f6|.00 
0!itl To: □ BginkAmfirEoir 
D NEfn^ET Charge C Amcnciin Eicpress 
CifdNft. 



FjipinttiOn Dmc ^ 

U Md^^ Qurgc oiler 4~d^t Ndu abov<! 

rtsinc. . 
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EMPfifSA 

A new Jiind e^tcitinj program for 
SpAntftbrspeiikiiii cnipEoy&eii trnti 
$H}d\iTiit desk Wilh ih*^ impor- 
iflncc at profiL prtsdui^iivity. uml 
compel iibn. 

EMPRESA drmofvMriiiirs how 
privi^ls enterprise— oot govern* 
ment — cm beit crciKe iitrw jobs* 
new nibrkfLi, and a h^fojihifr 
liCOiiDmit- climme. 

It ih iin koif^iictory couf3c 
uirrtcd employees i^cekifig mjin- 
agc-rncnt pof^iiion^ ^iilI ^tud^itlm 
who ne&d :v hcltjfr Mndcrst^n^iog of 
the rcJlc of privytc bt^mesa. 

E MP RES A has everything you 
need to icflch ihh ^psmi^h liin- 
guagc ccoooinicr prog ram: Intro- 
dofiory iuidc, qout^ outlm?. 
question an J-uniwer nmli-rial, iind 
49 colorful ovfirhciid IrHn^pitrcn^ 
ciei In Spanish. 

Pleaae ftend me the FREE 
£MPR£SA ERQCHVm t#Sflfl7j 
fof addition u I hackgrotind in for- 
med urn. 
IMPRESA 

Rc»beri l-f Motley 
Prcsjcct riireclor 
Clumber of Cofomivec 
of tht Unilcd S[49i£ii 
1615 H Strcel N.W. 
Washin^lon. D, C. 20052 

*EN<jl rSH TRANSLA HON: 
EHTliKVRlSE 



SOUND OFF TO THE EDITOR 



An Income Tax Offset for Inflation? 



A W^ncE EARNER who TBCfdves all 
ci|[ht- percent pay raiae because of 
■tH *ighl-perceiit mflstion rate gainfi 
purchasing power- 

Bui ih&i worker dots gmhi An add^ 
tiui^oJ liability. The higher pay 
fiUtomaLically meanfl higher income 
l^ea, und it may mean a hi|£h^!r tai 
fate because th« worker may be 
PUEhad into a new percentage bracket. 
AlVer the pavemmcnt tak^B its fihore 
^ liia jntrea&E?, llji? amount left h less 
than what niHFcliKl lo kf»p up with 

Investflirs art in a siimLLar situation 
*ben inflation raiiilt« in bJjfhtr diva- 
dendi. 

A growing nujiaber of m4!imbers of 
^rL&TtiSH feel it le unfair for gawern- 
^rim to profit from infktkiii which m 
PtimBitily cauied by gijrvominont ac- 
tifiins, while workena and jtivestors ar* 



Th# gmrortiment'^ '^inflation bonue" 
is a 1.5 percent increase in incame tax 
rovetiuea for each one percent increase 
in InEation, the legialators say. They 
alsD cite a CoiLgm^jonal Budget Ofhc^ 
Etudy ihowing that increased federal 
income &b a result of ioDation \b i^tqw- 
Lng so feat that it will total S4& bilUon 
in im3 alotie 

Senators and representatlve:a ^e 
£pcnaorin^ bilk to establish a ay^m 
of tas indexing. 

Under that lyBteaiH imMt or all 
increiwd incomii that does no inore 
than maintain purch jibing powar 
would not Ik subject U> lueg. 

Thm^ TTkight even b& & usi rwiuiction, 
«quival«nt to the inilatton rat*, for 
whw! in<^am« doean't ri3^^ 

Variouji indenini^ propwb cmtawn 
vftrioui formuJsA. Sqm$ would provide 
for atitocEiatEc tncreiiK^ in tJi« amount 
of pcTwiml fsemptkmi or other tax 



erediifl. Othfera would require a^JuMp 
ments in the tax tables. The Qc^ust' 
tnentfl would be determined bjr 
fhangee in the ^naumer price index. 

The White Houfie ii uriing CflUtJon. 
It hafi lold the Senate Finance Cam- 
tnltlee^ which is considering Uis-iiideK- 
in^ l^mliitlon„ that the changiEr w<iuld 
fuii^h^r complicate an already cmapti- 
Cated tax system and require enor^ 
mou^ additional paperwiork. 

OthiEir criii^a say thai adi^pting in- 
doling for ta^itft could lead iq propog- 
&I3 for nutomatic increases in wofu, 
pricafi, inters rataa^ and othier aresa 
of the ecPuccEiy. Tht criticss oiso say 
that, by aHi^ldtng the public from tbe 
eOectft of infljition^ iJidexiAg t«nd« 
make people Ifl^ concerned about tah 
flalion. 

Should tb& f«d«nil incwe ti* 1^ 
t«m be indexed to oirset the effects of 
inBation? What do jiou think? 
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Keaneth W. Modley. Sdltor 
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SOUND OFF RESPONSE 



Sparks Fly Over Federal Antismoking Program 



CD{4Hii>i^ this: a wcrrld wrUtoufc Bah- 
trays, free match flip-lop 
boxes,, or the Marlboro man. 

Like it or not. itnoMcig and its alten- 
dont pfirapherftalia perTn*iate almmit 
Fwy aspect ist aur tiv^, Afi a social 
pifaenofificrton, amoktng has gone fwm 
the romance of Bo^ort and Ber^tnan^ 
smld Sfndky hmt iti ^'Cfts^blaiira^" la 
s^re^ted i^^ii^ for Emok^ra and 
nononokerf in rsstatirEmts. 

OfiCe confiidercd one of tile'B little 
pleaHures^ characterL£€id by mono^ 
Ifr&inmed cigarette caaes and silk 
omoking^ Jark^, smoking m now re- 
garded by majiy u a m^jm- health b- 

Joining ihe surgeon ccnenl'a warn- 
ing on clgariitU p&ckM aiid the ban on 
TV advertiaing it a new Tederal a^ncy 
to direct antiainckiiig campaigns 
Beal th. Education, and Welfare Secre- 
t^iy Joseph A, Calif ano, Jr., Baym the 
OSice of SfDokiog aitd Ijealth, vrith an 
telUal annual bydfigt of $30 miUi^fi, 
was CTPaled to ^^infarin the public, es- 
peclnJly the yoiing, about why Lhdy 
ahoLiM not emoko- and haw thfy can 
quit if th*y wffih," The Secretary 
points an j^uaiiig finger &t smoking 
ftfl a m^or caus* of caiirar ajid lung 

The tol^oco induatry charirefl that 
Mr. Califano^s allegQtiDJul are urtfoyiid- 
ed iciantifieally and thai the HEW an- 
tianioking effort is unjtifatlfied "am a 
matter of public fralky." 

Id May. the ''Sound Off to the Bdi* 
tor" question a^ed: "Should the feder- 
al gowrnTfwnt conduct fuitismokinj^ 

«r» who mpomled oppose Mr. Califs- 
no's program thm to omt. 

John T. Arnold, vice preatdent oT 
mcrchiindiBitig for R W, Wool worth 
Co., New York, sayi the Califano anti* 
poking progrmn ia ^an intrusion on 
Individual freedom,*' He aAte "We 
can't afford Mr. CaUfano/' 

Eri^ J. PaviloniB^ o&^CHdiate proiluc- 
Uon mmnag^r for B. C. Johnson &. Son, 
Inc^, R^ine* Wia.^ aim opposea the prt> 
gram. He wyf= "Gowrmment oj a so- 
cial maohankm worki well when it 
pfoteclA individual! from ettch other: 
conver^Iy, it wrks poorly whM it 
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JUivn «fohn»n, ehalrmani 
iiJK* Ftnti Ay«fHj«p ll*w VOf^t 
•«tt« '"M will »Mn ib* 
r*q4drad la waar a tag from 
afl* mmr »«ylfii, l^ivlng la 
dafiv*rQMB ia ^/Wit haallh." " 




Patrol a urn Ina^ell^tir thC, 
Hoy iton, favora anttimoajina 
pre^rnma, *^hy notV* ha Hte. 
^tf a nur nian*v tliat 
■ubiMlaai tafciaoco amvarfc" 




Jamai Boafcar, ncfverUving 
fFianagar^ Cpr^iiFip Fr«||}hl 
Oarrla^^ C«rp., Charrririllap 
HI aaf b: "<lovarnfnattt 
Intarfarama In our llvaa 
li aJraa^v rnfrMiwap^ 




tries to protect iiidlviduatR from thent' 
selves.'' 

According to Don A. Alltaon, i^nior 
vice president of Town 4 Country Pood 
Stores ^ luQ., San Angeio, Tess^^ ""Mr 
Califano has achieved the dream of ev- 
ery ex-dmoker. He geta to lei I everyone 
in America: 'Y^^u r«ally ought to quit.* 
And the government Underwrites him 
to the tune of SSO million." 

AJsQ expressing Dppo&itian is Jack 
Kearney^ president of K/C Brokert^ep 
Inc.p Seattle^ Waah.j who contendj^ that 
smoking "ia not giDvemment isaue " 
He adds: "It k ridiculoui^ to gp^^nd mil- 
Hone of taxpayera' money on antismok- 
in^ campaigna and then spend many 
more milliona aubaidliing the tobacco 
growers.*' 

Readers on the other side also dte 
the tobacco subytdy. Colin C. Cameroni 
preside nt of Maui Land ft Pineapple 
Co., Inc. Maui Hawaii, says: ''NormaK 
ly I would say no, but so long aa the 
feda are spending miUions to nubiEidia^ 
the growing of tobacco, a mcxlest coun-^ 
icrvalLin^ pro- heal ih effort would not 
be unwsrr^ted." 

CJ. C- Msederer* p\mt moneiger for 
Cascade Corp.^ Partlandt Oregon, of- 
fers 0 qualified yes, He jsays: "If «»j 
laxpayetn^ have to pay taiMS to support 
something that ts dan^roy» to health 
amd then pay the biUa for this atypyi- 
ty, surely we have the right to influ- 
rittce people not to sniake, and save 
millions or dollars." 

¥/M. Kirby^ of Morhsc^twn, N.J., 
chairman of Alleghany Corp., alflo fa- 
vorE the CaLifano prpgram. He jmys: 
"The civil rights of nonamoker^ have 
been 30 ahuiKKl by jniokcr$ for so lon^ 
th^t eufproement elforla tn protect the 
formur are not m well-received as they 
ought to bt^'* He adds that "an educa- 
tional campaign is well juatilied m a 
prelude to strict etiforcem^nt/* 

A number of respon^^ come froai 
readers who ere in the tobacco indui»- 
try D. S Johnstton, vice president of 
brand management for Brown & Wil- 
liam^n Tobotco Corp., LoubFmlte, Ky^ 
"'1 b^^Lif^ve smoking is and ihould 
bft a pejiional choice. The product 
lefial and u snch should be available 
to thcw who want it." He add» that 
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"fftwi&mm^nt of taji dollars to wag^ 
a pro|^||fLnda war i« not nm^^SiBry, 
CQnstitute^ waste, and should be 
stopped " 

Afiothcf t^xocuUve jat Brown & Wil- 
liamejon in Uiiiisville, Jameg E. Lilly, 
trB&suret. s^: '"The fnct thai I ain 
tmpbyed by a tobjic^co cooipany is QOt 
the reason for mv opposition Ui such 
action. I gjmply (Wl thai the govern- 
ment hm no hudiiie«u» trying to make 
people b» ej^aintfl any legal priyduct, 
particularly wh«n It ii faf from proven 
thai a is. harrnfiil" 

Jom^ IL Peterson., executive vke 
preflidejit of R. J. Keynotcb Indu^trj^, 
Inc., Winston 'Snlem. N-C-. enotht^r 
cigarette iTU3imfa<!tijriTig firm, hk 
^ vote. '"The allei^ed dan^er^ of smok- 
ing ar^ me of the most ptjbEiciic^d and 
widely andi^rsitood lisues in ih* U. Sr" 
he 6QyB. ' To use t&x dolJArs In this 
i»iiie vera us other pn&mtng needs 
^^Id be ft iDBtt^ of poor iud^tttefH." 

No vot€S a bo come from nonamok- 
Sra. Eric G. Koehler, regionoJ manager 
for "TV Guide'' mBKa^in^ in Lakf- 
*tN3d. Ohio, ^tes^ find smoking to 
offenflivr, intrUiive, and certjiinly 
worth any orj^aniit^ effbrl to combat 
Bofwever, such efforts E^hoLild not In- 



volve a redeml govtmmertt which 
would theti be hypocritically sut^idiz- 
mg an induatry it's eatapaignin^ 
og^iine:!/' 

Am atHoIuiely opposed to amok- 
iAgp" John O. Alien, executive di- 
rector of the Wyoming Taxpayers 
Association, Cheyenne^ "I nm even 
more oppijsed lo goviorn merit involve- 
mmi in &ti ant^Bnioktng campaigfi. 
However, if bureaucret^ lOftlst on get- 
ting involved, let it be cm the bftsia of a 
tax on tobacco and an end to the feder- 
al subsidiee on Lob&cco growittg." 

On the other hand, there le Lisa M. 
Vernier, an editor at Owef^-ComLng 
Fiberglas. Toledo, Ohio, ^ho says: 
"UnfortunateJy I am a B4tiok*r who^ 
willpower has not yet overcome this 
nasty habit I need constant reminders 
of the dangers." Shi? sayj she welcomes 
the Qillfano pr43gram. 

Lowell A. Cunningham, district cua^ 
tomer services maiiEigef for Mountain 
Bell Telephone Qj.h Roswell, N Mex.. 
has a diiferent view "As a amoiter, 1 
find the idea somewhat amusing that I 
should be required^ through taxes, to 
help fiaanCe an an ti smoking t^am- 
pAipL It would be relneahing If tJne 
government would show liM concent 



about mj health and welfare and more 
about my right to make a choice " 

"Big Brother is busy enough,'' says 
H.£. Jacob, ad valorem tax mnnHger 
for Dart Indu^rieti, Inc., La Omjida, 
Gftlif "Sisty years ago, it was very 
well-known that Bmoking was harmful 
m health— it even stunted your 
growth/' Mr Jacob predlctA that the 
"ne3£t fitep will be p^^^hibitton Imm^" 
and he notes that they would be unen^ 
Forceable^ 

A few wcmbi of advice froiu ifanwt D, 
Umu an esndate at Wilbankk Itealty^ 
Phoenix: 'Tell Califano he should lend 
lip service hot not tax money to and*' 
smokiii^ campaign*/' 

MmhM Gatidy* advertising coordi- 
nator for Cities Service Co., Tulsa, 
Okla-r thinkii that "the fedetrat govern^ 
menl should ^top uifing the tfix^layerv' 
money m iomethini^ ihst l.-? wry obvi- 
ous to the user/' She say^. 'If people 
cannot read the outside of a cigarette 
pncka^e, they deserve to »moke." 

Fijiftlly^ there ii a reiponse from a 
reader who Lhoee to remain anony- 
moUB. He had a burning desire to ex- 
preas his opinion and punctured the O 
□f hifi emphatic NO with □ hole obvi- 
oa;aly made by a lighted cigarette. □ 




"Thats a Buller building?' 



VeK, ihjtr ]\ II Hiiikr hmlding. 

In v*H< prohiihlv ^*^c 
IxiiniEifnl ButkT hliiflh^JL■^ 
Lill Ehi: limi! :tnil \\im'i km»w iL 

Hctauvc Hnllcr Niililrni;^ 
tslTcr tiiUil ilc^tpn lk\jhiln> anil 



ciin he 11 H tiisiL-lL)l 41 nU Jtiim^itic 
u\ jm> Ntililing. 

Yet, I hey iihti givt ymi ill I 
Ihi^ impi^iliinl Itnie :ind miini^y 
Hillings ill "^yMt^niH cunsir^iijtion. 

til k-.irn miiTC, i-jill Iht ktcni 
tnUcpcRiJcnl i:unlr;u:kii whti cii" 



hmhi ofsc liiT ytui. See "Mii'tlcr 
M\]i < r HiHldtt ' in ihc White 
P;ilEC% Ot wiiic Bulla Ml^!- C o. 

Kiin^i^ < It y * M u , M M I , - \^ 



'*^TTf>N'|ji SUatNESS ■ JULY iflr* 
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Taxpayers in Revolt 



A citizen movement to halt unneeded 
government growth h spreading across the country* 
Its impact will be felt in Washington 
r as well as in states and localities 



SfiocH WAVES fmm that Califorhla 
tiu< revolt arc being felt Id all 
FNirt* of th^ country and are rumbling 
l^^ard the natlDeial capil.^, 

Piicaj-refltrBEnl movements ulreadj^ 
Qnd^r wdy in nearly 30 stuteii novv 
l^ve a tremendciiiil]y increajwd visibili' 
ty and momentum, rand new move- 
'^'^ntB ure be'inn launtrhed in other 
Elates. 

State and local governments Bre Oie 
imtmjdiate tari^ets of ttiE? bur^geoning 
f*VD|utidn, in whiiih taxpaj^prs are de- 
"Jiandine a halt to tho unchecked gov- 
^fniaent growth of the 1960 a and 

But the mceaafe ii abo OiLm^ at th€ 
^yhit« Hoiw and Coiigress There are 
■*itB th4it the antttax turmoil will 
an important icnpad on national 
P^^ilcs m tke neap tern 

^UBinikflB at the faro 

Busing leaders, long in the fore* 
^^Ht of efforts to impose finandcU db* 
^ipUD&on igoverDinent at all tevelB* are 
^pty invTjIW in the current mo^^- 
^eijte. 

For «icampl#, buiines cand&rti aver 
S^t^^rtirrtent expansion waa n principal 
^<3r Ifi ifee rormiiLion of the new Tax 
Policy Center at the Chamber of Ccrni- 
^^t^ of the Ujiit*d StitN. 

Tho Center'^ duties wM iiK^lude «nr> 
!is a cloiuringhouifr for Infommilon 
the many eldte atwt local move- 
^Pnt3 for Ah^ M^int The new 
^t"it ia aljKi drafting model atntults lo 

*^?f thut reitrainL Coplos of the sUit* 
^tisM vfill be avnjlablc! to organiuiiionB 
JiFt>tj^hiDut tho country for presenia- 
ti^Jn lo their uwn l^ggialativ^ bcwiio^ 
Th& important thing/" ftaya Df. 



Ridiard L Li?ehor. Natioftal Chamber 
pi«ident, ''is to lako a bnknced ap- 
proach to ojrbtng ti» g^rowth of 
ertimatit spending ajrad taxatf^ a broad- 
baiedp intelligent approach that avoldi 
the pitfaUs of a narrow otse." 

DBJLgflFoiia roaAtlons 

Thyse p^tf^ills, he siijs* ini^ude the 
tendencies of eleci^^ oBicials wbo are 
faeed with MmitA on s§pec!tfic taxea to 
tomperiMat^ for the loat revenues by: 

• Seek^n^ increaica Lei Qther taiea, 
particularly thaa* on btiainesa. "The 
theory here/" Dr. Lcsher soyi, ''ii tkat 
if you can't tax Individuab. lait cQPipa- 
niea/' 

• Appealing for morQ federal aid 
itnd tlwpeby Burrenderlriff «tiU more lo* 
cat control over lo»l affairB. 

• Cutting Krvjm in the moel paifv^ 
ful pMibk vfny to teach llt^ public a 
lewifi for ify'mg to Impoie rei^traint on 
thit bur^nieracy. ^We are almady »aa- 
log an eirample of this in Catifortiin 
mth the eiimimition of Bummer-acbool 
programfi^'' Dr. Leaher aaya. 

Splil in bu$iaMa aMte^r 

Concern about thi-flje^ tendencrsea was 
responsible for a div^lon in the Caii- 
fornJa business community over Prapo 
sltion 13^ the mal estate tax limltatian 
me#4iire which was placed on the 
state's ballot through an jnitiative pro- 
em thai enabtei votvrA to bypasB 
^(RcLal*. 

The Loa Anjjelea and San Diego 
chambm of Gonimerc& Oppdaed Prspo- 
iition 13. whik the San Fraficiiido 
chamber Urok no Btand oa it, Tte Cali- 
fomin Stat^ Chamber of CoinraeroE 
nlsQ remained neytral, althoa^h a poit 
of indiridtial membert fthowed El pef^ 
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tliirf««n wan n littliy nuirit^r' for 
Californ^arii^ facing hisvy 
IncfCBiUi In Ihair tix Injrdanft. 

cent aupported ih« propoisitiDn. 

Many loca] chfyribors cam^ OMt in 
fovor of ihi* prflpo*itioti, howeiw. 

In explain in^ why mm^ hmm^i^ 
were aitniniit the comititutiorml amend ^ 
cneni, Vine^ml Bordeton, executive di 
rector of the Gm^rtiment R^lationa 
Council of the Im An^m Area Cbatit- 
ber of Commerce^ aayi that th^ $7 bil- 
lion in revenues the «late will loae in 
one yiiar as a result of passage of Prop- 
a«.itiofi IJ "will tiDve to be rnada up 
MHnehpw, and knowing politidans, 

IS 



thej will bit huainess pretty liftmn 
hard to make it up. 

'ToliticijLn!! liko to t&jt buKUiw- Peo- 
ple vote, BugLncfi^don'lL'^ 

Higher tmxM for biiKtii«sB? 

Spotlighting ih^ prpblemsf buiines^ 
can if taK restraint enr&rts are not 
csarefuJJjf baljiDced. JAtnet R Kennidy, 
dlr^Krior of taxation for Ihe Culifomitt 
Stai^ ChojBter, ooii^s thfit a movcMneni 
Lb ali^ody under way im state l^m- 
Laturft to give the advAjitn^^a of lln^ 
roai estate^ teuc {!ut to rcaEd^ntLa] prop- 
erties ocily. Th^t pqiuld Ahift much of 
thfi burden r^uping lost taws 
onto th^ prppertiBB of buaine^^. 
rnnriy of whoeip owners supported Lhi? 
tu-cut initifliive in e«pcctation of re- 
lief. 

Anther compUaition in California 
is Oifl outbreak of la^ulU, many by 
public etnploye« uniona. ehallenginiiE 



the legality of th& pmperty tasi roll- 
back 

Ocepite the problem! in C&lirornLi, 
the National Chamber'a President 
Leiher sap ihul "we welcome the aig- 
nal« from the approval of the propose 
tion there. We at the National 
Chamber have been pointing out ain^ 
1$T6 that a fundatn^riLfll chiinge ie un- 
lier in thu mood of the p^opb of 
AjTtericA, that their frualration with 
growing tMnm and inSation la becom- 
ing an impiortitnt political fonc*." 

He that ^^Propoaition 10 will 

have a lafttifig and pervasive effect on 
our ooimtry/* 

Dr, Utshor urg^ thai husineaa l(?ed* 
em '^mnintain conc«>rs.{MJ proiaurt on 
goveniment to assure a continuing and 
thorough managciiment audit of pnblic 
activitJe^ m we can mi waste, 
weed out thoe^ programa that have 
lost their nsefniness." 



Th* Nfltisnai Chamber'a Tax PoUcry 
Cant£!r„ whicrh will sorvi? ihb o focal 
pioint for atate and loqal movcniEnti 
seeking tax and apending curbs, will 
enable such movementB ro ihart thpir 
experiences with each Dthsr. The ctsn- 
tef will also evaiuate iho mtxsi: promis* 
ing approachei} for groups committfld 
to fiflcal restraint in government. 

Dr. Jack Carlson, National Chamber 
vice president and chief eoinonUat. 
who is aE^Ung head of tlie cent^n say* 
Uie overall goal of any Aral raatrBint 
movement should ho a guarantee that 
gEj^rnment spending mid Msxt^s do nol 
rUe faster than the in^omo of toxpay^ 
ers over the long range- 
He ai#o suggests that those ^ekickf 
reftralnt determine thi^ exact financial 
position of any s^ate or local gwern- 
ment that claJma tax limits would 
threaten a finaneial crw^ 
"Stntea are running iurptttses thai 



A HOUSEWIFE SHOWED THE WAY 



The name ot HcwarcJ JarvtSp the ra- 
t\r&(^ t^^nq^sman whc waS principal 
author of CalkCornta's PropcsJtiofi 13. 
i* now Bynonymotffi with taxpayer re- 
voit But It ¥ms a Umm l^sswife 
who blazed the trair, 

In tnio David and Goriath fas^nonn 
Mra. Mary Adama tingie-^iandedLv 
launched a drive that Eorced her siata 
Id return lo local c^lizens the right to 
dedde how their property (axes are 
raised and spent 

Armed with no! mijch more than 
ifHUgnatlon,, she collected IpO.OOO vot- 
er signatures that deered ihe way for 
a statewide reTerefKlum on the issue. 
Her proposal Ihrea lo two. 

"Wo proved in Main^a— and no^ 
Call lorn la ha^a lollowad Bull — tdial 
aroused taxpayers can gel actk>n \f 
lliey're mlling lo tflhJ lor tt" Mrs. Ad- 
am 3 tolcf Na? lorj'S BuSiNt&s. "Siit you 
ha\^ to have iha passion a maftyr 
to ^ceed." 

Mrs Adams, who had just (umed 
4G. had no id&a what she was getiing 
into whsn «he and h^r hu&bar^d. 
Thalohar. an attorney, attended a 
tTudg^t mfleting ot thia sctiOot distnct 
in her homatown of Garlarid in 1974. 

"Ww notit^d sOrrmthmg peculiar/' 
she r^asia. The budg^jt tor the lirst 
hart of ih^ year s^am^ to suggest 
thsL local dtkens i^^ddod how much 
ol their local property saite* were to 
be spent for educationaJ purpous^ 



Qui the other halt indioated those 
asiorts would be made in Augusia, 
The stale capital." 

Mrs, Ad am a. concarned about 
wtial would happen to the ectucation 
of her two children, began peppering 
local olliolats wr^h questions, She 
steeped herselt In knowledge of 
property laxes- She even took a 
course In tax assessments. 

Wlial slia learned, she says. Is thai 
the sTata ^isEatura, under the guise 
or ' equal tax for OQuaf effort," had 
taken over oontrol of sperHding of lo- 
cal pfop^ty tax revenues for educa^ 
tjonal purposes when it passed a 
uniform property lax slatule 

"Many legpfl^ators voied for what 
lhay were lold would bring aboyi 
quality education/' Mrs. Adams re- 
calls "Tliey did ihes wilhoul realizing 
the ection they w&re triggering, whicti 
to surrender local control of 
me$e taxesL'" 

hAi^ Adams siarted her campaign 
for a rev^saJ by getting the aupport 
of local Officials. Once gtven the 
facts, they, too, wiere unhappy wfih 
what Itie legrslalyre had dona. 

In ^ra. Adama IngiJ to gaX 

enough ^nalures lo force a roferen- 
dum, but s^ie fail (3d 

Th# hous^wif^, noM a seasoned 
campaigner, Ihen discovcrod an easi- 
er way to collect signeCures She and 
her growing cadre of supporters 



turnsd up al the polJs cturir^ the 1076 
primary and general elections and 
Qoriected 50.000 Bignatur^s—14,000 
moro than necessary. 

Some legislalors, reRlizing that 
Mar/ Adamts was starting to pose a 
threat against in^ political eslablish- 
ment sought unsuccesaluHy la pass 
a bill wNch would aullaw the circula- 
tion of petitions al voting polls. 

Most unions in the state, tndudmg 
the Maine Teachers Association, op- 
posed Mrs. Adams's campaign. 

"It was Just Ifke California;' she eK- 
plalns. "Everybody was against It but 
the taxpayers. Every day the oppost- 
lion came out wllh a ne^s re^tass 
warning what e disaster ihiis would be 
lo education." 

However, Gov. James B. Longtay, 
unlike Cakkfornia Gov. Edmund Q. 
BJDwn. Jr.. threw his suppon behmd 
Ihe dtlzen movemanL 

"The citi^en^ ol any ^tate can do 
what wa accomplished, bui ihey 
should be aware of tho obgiades that 
will bii thrown in their way/' AA- 
ani$ Mys, ''QureBUOrBCy ia so w^lt- 
entrenched. II tal^es nothing $hon of 
a stpdgehammer lo break ttiromgh," 

Mary Adam$, thanks to hor initial 
concern ovor the education of her 
children, now is in a position to do 
even more, Gov. Longiey recently ap- 
pointed her to the State Board Of 
Education. 
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^iU toUJ ¥30 billion to 536 billion ov^r 
the next two or three ye^iB " Dr- Carl- 
ion eays. 'Ihat i£ the equivalent df 
*500 U) $600 in lax rplief for the Bvpr- 
fajnMy. The om-Dunt of relief would 
^ iniich higher if ai^ly LLxpaying fMin- 
ill^ wen? copwidercwl 

^^PubLy? awarBn«fiB of that kind of 
Ei^u^hion can be s. vidtiabt^ tool for a 
rnoviiment t^s curb l^x growth." 

He adds that ''the federal 
^^tit miiBt nlsa he on importimt c^n- 
6ider#|Jofi in the rapidly expojidin^ 
Pliblic deToand for spf?ndiT]g curbs. 

'*The federal Hovernmont may be re- 
^pon&ible for two ihirds of the Lax in- 
ct^esases this ye^r laiiwl aeift yw^ m 
^ikiuBt one third in and locul 

Eiovernment, The n^v&lt that is taking 
place can't help but movt* into fed- 
eral arj?a, WhM you see happening m 
California has ta hit W&ihingtoni and 

The NationaJ Chamber ecoflomlit 
s^iya Waahjnfton attitudes thai will ia- 
^tiflify taxpayt'f an^r nn^ axempttfted 
d^dRigns on the 1979 fiflcal ymr 
''^diiflt now pending in Cbngrewi, 

"'When tho Pftaident and Congie^ 
^^■caine concerned with the iiEe of the 
^B&it needed to aci^ommodate spud* 
^*ig increageE, they did not propoie to 
*W th# growth &f eirp^nditurea," Dr. 

'Instead, they proposed to cut pram^ 
Lai^ relief from 325 biUion to |1& 
BiUiOn. Now federal taxes will be more 
tha,n Siss higher for tho average 
^^iierican family. This h an eicaiiiple 
of iovertunent L^orin^ the tajprayisr." 

^hib the California voting pr*?vides 
tnwt dramatic and highly puhU- 
public pITort to liniiL tfljiation and 
KovemmBiit upcnding^ lo date^ the tax. 
^'vali hfw net UP,] I y be(^n under way for 
^nt^ titno. Teanewe voten apprtsvod 
* fi*ca| re^tmiJit plan last March. 

l^wis K. Uhlur, preaiiteni of the Na- 
^^n&i Tax Limitation Qmmittae* nys 

^dft fu^i ii^^ exiMing tajt revolt 
^v^inent ai^rosa the aountfy." 
. ^ot l^ader^ of the miwement in Vflr- 
itate* and cities. Mr Uhkr has 
advice: "You ore not gping to ac- 
^^TnpliHh unything filirairicant of 
^Qrthwhite overmghL This is a job 
■*^t requirci a Eong-t^rmi commitmentp 
^ lot of stick -tD-it-iveneffl.'^ 

In Mas^BOiDhuj^tts, a^n ojr^anization 
^led Citi^n-i for Limited Taxation 
^ been working for thrc* ynra to 
^^TioH-s ausiNEas^ JULY ivra 



win po&aage of a sLute cc>netltationaI 
3 mend meat thot would limit Mate 
spending tjo a fixed percentage of the 
grms^ income of all re&identii. Exce^ 
revenues woiild be retJjrned tq loxp^oy- 
'era. 

L4aoBlitlas; vu. ata^a 

fk>na]d FediT, executive director of 
CitL^ns for Ltmited Taxatmn. saya the 
cutcoate of the Qftlifomk vote "liae in- 
creased both th? vifiihility and th? via^ 
bility of the tajtp&yern^ movement." 

[n addition to tho Btate spending lim- 
itation, the Boy State plua contain« a 
featLLra that is becoming increaaingly 
common in tai restraint proposals 
throughout the Muntry: A ban on any 
Btate law th^t reqninee local gnvem- 
meata to Gp^nd sdditipnai fnndes unle^? 
the I«^Blation ^^p^cifjos wh^re the 
moncj b to wm front 

Many municipal officlalji have ccFm- 



"What people making thoie argu- 
ments don t realise." gays the National 
Tnx Limitation Committee's President 
(ihler, "is that people are fir^ and 
foremogt interested in keeping enough 
money out of what they earn to keep a 
roof over their headi and to feed their 
famfUea- After that, they might ha 
mllin^ to db^Ufis bow many services 
Lhey are willing to pay for." 

In California, a daim thai: tax limi- 
tations might t^nknipt government 
wm a pcbrttcularly ahailow one to those 
familiar with publk financing. 

Mare spending aji^waj^"? 

The CfiliforniB State Chamber's Mr. 
Kennedy says lhau despite the passage 
of the real estate tax. limitation, there 
la stU] a prospect of excessive ?tate 
gpeiidin^ bc!cause of projected growth 
in trthi^r revenue*. 

Local goveraments, which ere the 




The pallrnd bumrv^^min who sp^j-kud the mrov* to placa I he cor»ul Hal tonal imttndmtnl 
Umlttng r«st eitsti liicM On CAlifpfnla'a ballol. Ho ward Jflrvli {with oi^wrt), 
Ctitliritm Oft election nlghl alter ma voier* ovar«nelailn|ly aiH?'ovao mt chana*- 



pbiined that a maioi source of thdr 
fiscal trouble! tt itato legi^tloa that 
increasefi fTxpertditum without provid- 
ing for offj^ttlng reveiii4»- 

The Massac husette propoeai has 
drawn a predictable reaction from pub- 
lic oiicialfi Thpy toik of dangerous 
cutbacka in police and fire protection, 
clawed Khoob, ahutterod Ubranoi, and 
moparatim recmalional fiifilttiEa — mr- 
gumeatii being h'C^rd in r^apanw to 
toa reatniEfit damaiuti m moat states 



oaJy recipients of real estate teua, are 
now looking to the state to r&pleniih 
the lost funds because of the rate at 
which stale revenues are increasing . 

Slate Collections from peraona] in* 
come, mlm, bank<orporation. and olh- 
er iajce& totaled $1^5 hitlion m the 
fiscal year just eaded^an increase of 
almost S5 billion in three years. They 
are expected to reach $1M ball Eon this 
fm^ year and $2^3 billion in 1932^ 

The rcojKins, Mr. Kennedy explains, 
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C^nsld&r the exiraord^nafy possE- 
blliH@^ oyler Space will hold tor 
Amflncan busfne^^. For here's 
wh&re our n^w induakiaf revolu- 
tion will taP<e plac^— in zero f rav- 
ily — within the ne^et 25 years f 

Explore il far yourseSf by order- 
ing "Space — Industry's Wew 
Frontier", ihe 12 page fispoit 
from NetJon'5 Business E#B170). 
And while yoy'ro at H, fooN over 
som e of ihe$e othe r pop alar,, 
ihought-provoking reports for 
b^ttar managemfKil: 

Hqw Ed 91^11^ athEr^ iti -^our c^y^ci- 
Hiiwf To Dtl4gat« Htlf^i^Kny [irtOOfi) 
IFtvp Its d^'CBiiiTiaifisiiCin. 
¥«i Cmn €4t Btilar Fftdi (#PS1B) 

FhiQging Tfvot* Hhidtfn ^fmi L«i£i 

r #S&S4j Un^^V'i?r bijiried' cast^ to 
|ficfeaa& income 

trvila fhai Wfil Tmkw You To Th# Top 

I#&79?J Tne pf&m&tibi^ <^ualiii#B 
compcmv pr«£#a iMk far 
Mwfi^alfig Ymit TliiM By MwM^4ri>g 
VttirHtr [ff ei25p Work sNQrtpr h04jr» 
. , and .qchi{?vsi- more. 

The&« 0nd other special re- 
ports from the pages of Nation's 
Oti$ino^ «ri^ sure to hfifp you to 
personally meet the chelleng^^ of 
industry today , , . ixnd tomorrow. 

Consul I the table be row to 
order your barg^Jn copies, IMn 
use tfie coupon or your company 
letlerhead. And don't forget to 
send for our FREf Catalogue 
dCTOribing aJ^ av^llabte artlcT«. 

• 1 -0 copf tB — $ t .49 uach 
m I £3-28- copl«i — .98 flBC^ 

• 100-96^ COpiea — .^^ tach 

• Ovor I.OOC c-opjeg plaaflo Inquirf}. 



Wuhtnulfjn, D-C. 2O0ft2 

FifliBM sffid ih* qunntkly irwJteatterf 
for each repiinl. 
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HOW ONE TAXPAYER DECIDED 
HE'D HAD ENOUGH 



When the^ new tax assessrnent bill 
faJed to amve in the mail at Mark 
Slad^^s Wflst Los AngeJes rioim^ Ta&t 
month, made a trip tu tie a^ses- 
&0r'$ cf^z^ to picH up p&r^nally> 

"I wa$ siripocked whsn I tti$ 
Inures/' hs r^lls. 

Tbe real oatate tax on ht$ home, 
which wa& S 1 .31 S for 1 &72, wtien he 
bqcjght el, and $2,500 for li^aiJ 
year just ended, h^d soaraiJ to 
SGJOO fof ihe cumnx fiscal year. 

"I bed expecled m increase, but 
nolhifig, like thai," he says. 

The Size o1 the \ak confirmfld Mr 
SKade's intanticn 10 vote in the June B 
CalflDf nta e1e€l>on for Pyoposilion 1 
which rolls back assessments, lo a 
fnajilmum of one perceni of mafkat 
vaJui^ a& of iha 1 97S76 f^^l year. 

Not only lhat. but he went home 
and set up algne protesting his 
boost and urging support tor the 
proportion (Mr. SladQ, hts wife. Mo- 
linda^ and their son, Morgan. % are 
pictured on the cover of this is^e gf 
Naticin's BusijtfEa. The Stede$ also 



hgv¥ a four-year-old son, WitE^ell ) 

V^ithin a few day^, he says, tho 
entire neighbortiood had sprouted 
similar sigris as "peopto who had 
dorw nothing but ^B\k about the prop- 
oSHion in thoir living rooms dflOidiKl lo 
do Som&thlng." 

Mr. Stacfe and many of riia lellow 
tajcpayer^ assume that officials had 
delib^ralo^ dsfgy^d m^iFjng IheFr lax 
b\M W\ hopes that properly owners 
would noi krvcm whel thoir new as- 
seaements ivere until aller the voting 

With Propodtion t3 overwhelniilng- 
1^ approved by the voier^. Ur. Siade 
a?£pecta e substantial roDbank \n h»a 
assessment, although th!?fe is some 
uncertainty Ov^r determining what the 
market v^iua of property was in 1 975. 
An averago S? psrcenl cut tn taw Wtfs 
is anlidpaled s3atewidi&, 

Mr. Slacte, 37, ra. a telGvision actor 
and writor„ The overriding consider- 
abon icn his vote for Proposition 1 3, ho 
says, waa the fear ot his lamtly's b@- 
ing forced oul of their home by the 
pressure of unchecked taKes. 
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are expanslDii of ths BtaLe economy 
inSation tliiat w^issa w«^g^ and 
pritee on whkh the taxefr are ba^ad. 

Calirornia buaiiiefls people a^e iup- 
porting a propoaed conBtitutional 
nmer^rdm^nt that woold gjeiiw govern^ 
ment ppariding increaaes to a formulfl 
bwd m pdpuloticn irrowth and th? 
coMumer ^rlce. Lndeic. 

Whil« various tax restraint move- 
ments gather mfunnntuin ai ihe flat^ 
mnd load Icvqi, there m mmmmg mvi 
denw that she fed^raJ giovemm^nt will 
more and more 

• Twenty "three ffLflie legtilatiires 
have approvfid « proposed U. S. consti- 
tiiUonal amendment to r^yir^ tkit 
the redt!<rii] budi^t b& balimc^ and 
San. Robert J. Dole iR^-KfinsJ has in- 
troduced I^t^leUon to that eJfect In 
Congfw^ Approval of th^ Ic^ijktures 
of S8 tiatw— onJy 15 mom than have 
alre4idy indicated their iupi»ort~ 
would be ne^ed once inch a motti^ 
tion had cleaned Coogren hy a two- 
thirds wt^ or each hoiose. 

* A veteran U. S, aenntor from New 
Jemey, QifTard P Case, iuilfired tx 



stunning upset in a June Ry publican 
primary* which waa won by a ooMei> 
vatwe newH?Qmer, Jelfr^y K. ByU The 
victor'& fiuiifi aimpaiirti ther«e was a 
plectgi? to aeek a .30-percefit r^uction 
in fi^derel incoma taxea, 

• A ptopoml to cut Pt^id4fFnt Dir^ 
ter's fi&eal budi^i?l two percent 

iicrcmA Lhe b^fd — for a total of StO 
billion— fjujcd by only five votea in the 
Homs of Eapre»atative$i, which ie an 
unusuially strong showirsg for such * 
proposal. Memb^rii flub^uently lap- 
praved i^^coitc Bpanding trinaa, partic- 
ularly for the Department of Health* 
Education* and Welfam Demendia for 
further r^tidLionK in Tedarai ipendbi? 
wf^ra ^wing as Confmt coiitinucd 
action on th^ budget for the Secal y»or, 
vi^hich aturtii Oct, 1. 

Ai the aigitUlcanoe or the elector 
ate^A chenglng mood extendi into the 
polttk^ arena, more end more candJ- 
dfltK5 will ba runnih^ for officp on b 
pktrorm that pledgee tiscjt.] restrain* 
Afid curbti on govemmcfit gproi¥th. 

And, says Netidnel Chamber Prfi 
dent Lusher, ^"Woe unto the politicfa 
who win elections with promiscB of ft** 
cal au^rity and Iheci fail lo delivtff- 
They won't bo around long." ^ 



The billioii-dollar connection. 




This ncKcac, r^c>-nonsen^ folder from ihc National Minortcy 
Purchasing Council desrcribcs the beat connection to mifioritv 
suppliers a corporate purchasing tnanai^er could h^ve. 

I t will gi ve you access to a corfiputeriied directory of more than 
10,000 minoTify vcndora— where they ate and what they supply, 
along with data on plant siie, servkc area, and sales volume; credit 
and customer tefefence*; plu$ a namEjve d^scripti^oTi of ptcdaa 
lines^ speciat feature? and nrca** of corrccntTJiEion 

Hie NiHional Minority Purdts^inE Council is a not-for-prcrfji 
corporation formed to promoce tncreased purchaser from tninority^ 
owtied firms. Chief est ecu tivi? officers of about a thousand major 
corporations are involved and actively suppcirr the Coufidrs 
ef(ott&, with prediciablv practical resuliB. 

Purch^s by member corporation* ham minority supplicni 
arc op ffom $86 milUDn In 1972 to $1 billion m 1977. And wi*'ve 
only jufet begun — all wc need i^morc top-level Connection^. 

C*Il (202) 466-7077, or write; Mation^l Mmoriry Purckafsing 
Coundl Inc , 1925 "K" Btrtet. W^l5hinglon. DC 20m 
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Nttiofia] Minority Purchasing CmincU, Inc. 

Our ilrcin^c^t recommf ndiition ii a bu^inciK rccommiindAtiiin 



What to Expect 
in the Off- Year 
Elections 

Will public discontent with Washington bring radical 
changes in the makeup of Congress next November? 

The answers of experts may surprise you 



CaNCJLESS wiil net next year m n 

that will b# one of the most Ikr-reajdi- 
Jng domestic propoaala it has ^ver con- 

Debpi« will be int^^nse Opponente 
will challenftt' th& plan m & coatly mifl- 
iak^ tJidt would actually wf^wn the 
qutiiity of eKisting hHlth wflrviccB 
white ooGffummg teruj of billtoiM of ilal- 
lar» in new i^x revenues snniially. 

Advocsk^ will pteture the pbn is a 
mwna of curing crverr AcEieriean the 
light to ad<N)U4ie:e tnedf cal 

While tJtiAt del>^t« ia nf?t ezpectad 
until well into 1979, the onttcoTne may 
be detennm-iKl moRthi earUer. 

Bi^ ■Kami 

The political and ideolc^ical makaup 
of tbe 96th Coingms chosen by voter? 
this Novrniber could be decisive not 
only in the outcome of the national 
healtli ingum^cie cpotrover^, but in 
what happens m a wide range of other 
key buiiiieas imm. The ne^ct Cangr&A 
wilJ be ictin^ on mch matter u snti- 
inflatlon i»ove», fedeiul apendlnf, tajt 
policy^ enefgy, rcigiilatoty refom, la- 
bor 1bw+ linemploym ent c^mpefifiutionH 
and w^orkmen^i oompe nation. 

What do the experts predirt for the 
CDngreflBioiial electiond thla Noveiti-^ 
bcr? Far one thiiig, none mew any reoJ- 
LstiiC proflpect of a changa in th& 
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paUtietil ccmtml of Congre^* which the 
DufTiocrai* now hold by overwhelming 
majorities— 62 to 38 in Ib^ Senate and 
28S to 147 in the Hou» 

The consenfliAB st this point k that 
BcpubliajirL i^oiiti^ in- the House,, trsdi- 
tionally the center of pqliticnj int^re^t 
in an oW-ye&t election* wiJ] fall aom^ 
what below the average oJT-year ehift 
of 3fi Mata away from the party that 
ho1d# the White Houfie. Estimetea 
rarige frt^td 16 lo 25. 

A total of M Senate leasi will be 
conteated — IT now held by Democrats 
wd I? R«public»i»4 While there 
may be some swapping oT fieate> the 
political tjcperts ei thle point do not 
SLnticipate any substantia] ahifl in the 
politiaiJ alignment in the Senate, 

Given Uie OKtent of diHCoateot and 
eoncem over public iasuet In the na^ 
tion today, why do most political indi- 
caioia point to relatively little change 
in the overall makeup of Cotigrtial? 

Ona of thd gT«a| IiwiIh 

llii? answer liea in one of the groit 
ijroiiles of American political liFe, 
namdy that whik Cofigms ai an in- 
stitution ifi generally given low inarkA 
by th« public— a neoenC poll flhowed 
ordy l^ percent of Amencaiui had a 
high dogree of confidence in tho kgio- 
lalive branch^more than 90 prrcont 
of congnNiomil incuixibent« who snk 



reelection are returned to Washington 
by voters. 

Nation's Busing Risked a tesding 
political analyit, Richard M Scam- 
mon* head of the privately funded 
Elections Hesearch Center, for hk cfx- 
plapat|i;>n of that sotiming pk^radoK. 

"While Congress m an instilmtion 
e^cit^fl very little praifle/' Mr. Scam- 
mon said, "peopk tend to havE an en- 
tirely diJTErent pcTflpiJtTtiva whc^n it 
comes to their own aenator^ and r^pre- 
BentfitlTE. People will rail ognioEt Con- 
gresa a£ a bunch of fakcrf and phonies 
and worse^ hut than turn around and 
say: 'Our own representative m differ- 
ent from th* reat of them.' 

'They probably lee] that way be- 
cause the repreaentaUve haa per- 
formed •ome apedal Mrvtoe for them. 
Baiically, they feel their own man is 
all right It's those other (fuys who a«? 
the problem. 

"If peopte really had the low view of 
individual membere of Coagi^^^ thflt 
they have of the body m a whule, Be- 
pubLican^ would win a two-to-one ma- 
jority this faJL 

"All the Efemocrati, who now hold 
two thirds of the ieat^^ would be 
thrown out &nd replaced by Itepubli- 
cans. Alt the Kcpubticanfi would be re- 
placed by Deaicicnit*. Of coursei that*s 
not going to liappi^n." . 

Tli« AFI^CIO is worrf od 

The off-year trend against the party 
holding She White House nevertheleffl 
remains a major flource of woi^y fn^ 
the AFL-CIO, the org^niimtion thai in- 
vjala the most money amd effort in the 
election of Mberal members of Con* 

In A recent political analystflp the la- 
bor federation wiy* the electiona 
could have a "'devastating" effect on 
'the potili^ health of liberal and pfo- 
gr^stnve fesna" 

It loyt that "the off-year cuiw ii n 
tradltioa that has laid waete Derno' 
cratsand Republicans alike in the past 
with total iitipariiality. 

'The tradition punishes in off ye^fs 
the candidates who Hhare party nflUi- 
aiioii md fealty with the penman in the 
White Haws. Jimmy C^irter is in the 
White HdusOp Jimmy Carter it » 
Democrat. Hence, it's the yqar for hi^ 
party's conUTQEdiiOnal Candidatea t^ 
fight agojiuit Ji tniditlon thai rately 
has been dc-fif?d." 



Ill a italenient thnl RepubllcHJi pch 
Uticjil sftrutej^Estfi ce-Timnly hop* il 
tfUB, the AFL-CIO continues: 

^There ii nothing whimdCfli about 
iWs off- year tradjlioa. EvBryone with a 
dUappointment in^ car a. grievance 
sgai/qiit^ the federal government focus- 
^ thia diaaaLtsJiiction on tbe Pre^denl 
Hi, efter all, ii ihe motit promitiFnl, 
visiblc^^ and pilbliDized fif^un^ In aJJ |;ov. 
trtiment. 

'T*r iMre than any member of Con' 
P^^si^ or the national le^latare as a 
body, his octionfi come under pubEc 

"CitijL^ni ani^r^ iibout Bomethiai; 
blaiii0 the PriiBidoni— nQnd mast dtJ- 
nns Angry about nmethii^. 

''But the Psmident lan^t running for 
•^lectim in an ^ymr. So, any piev- 
^nc^ ia t&ken out on the wididat^ 
*^ht3 repri!Wnt the Pwflident^^s party/' 

Thi*r« m a growing belief* on tlw oth- 
luind. thqt the olf-yisar tmditiQa m 
betng blunted by the extent to which 
incumbent members of Gongifeia cam 
Jlnbi and hold conitituent»* attention, 
at taxpayi^r eit penec. 

Hep Guy A. Vatider Jagt {R.-MiehJH 
t^hajrman of the National ItepubilcMi 
puny^reftiiionBl Committee, aajn that 

the power of incumbency ii nwi^ 
BwiEie.'* 

Referring to increaeed tsngrvsajonal 
^11 own nee? f^T office aod other 6i- 
^mm, he mywi 

"One of the rsmsems for the tremen- 
dous bdyantft^e gf incumbenta it the 
^ROrmotLi number of perqulsitefl^ or 
jjobllcly fuuLnced {ujvtintiigefli. An in- 
*^rnbent baa about S5OO,O0U a year to- 
that he didn't hjive sbt yeam aifo. 
^ [n telling the people in his di*- 
l^'irt what a wonderful iruy lie ie and 
*biit a i^r^at job ho m doing for them. 

in a nice bc^tween m tntrumbent 
^ ft eh^Uetveei-, the incumbent i* 
*^i-tifig oft with a »BO0.000 advantage 
minimum/' 

The odvanLoges of tncumbeticy are 
f^sidi^rect m gresl thflt th^y havi& 
'^I^^Eht about a rethinking af one of 
^ basic factors in forecflstlng con- 
Sj^fiaiotial elections^ the fio-called mar- 

fiiatoriiTfllly; a rongresfljonal seat 
*tth Ipsa than K periaint of thii? 
^^te has beefi termed marginal and 
^^litdered vulnerahle to a challenge in 




PoUihuJ snalvii Ulch-trd M. Scamfnon b«H#vBi thai vo^ d1*£Oril«nt wpIH 
Congrei^ »i Af\ yistrtutton will not lead to whdleule it*reat of IncumtMnta 
PMplfl iftnd to that "!h«lr own man li all rlo^tp" h* txpliSint. 



the ne^t election . fteth mi^or politicaJ 
parties kavo concentrated reaoims on 
winniog the rniirgina! ^eata 

Thfi Hat 

But the emphoBlB hsa been Ehifting 
fium th^ murfinal Beat 10 the open 
BCflt—the term used Ui describe a con- 
test tn which the incumbent is not 
seeking reelection. 

PotittcaJ anaJj&t Scammon says that 
"the open sent m now considered much 
more available than the margina] seat. 
TMji m particularly true outsidf: metro- 
ptitao eireas. Members of the Bouh in 
the smiller cities^ in tf4uLburb&, and in 
rufaJ areas have a j^ood deal of person- 
al contact with their constituents and 
alAO have the advantagei that the In- 
cumbency offers. A mt^ber electe^i by 
a narrqw margin could be m a much 
itrotiger poeiitjon two yeari l^ter. 

''Nearly aJI the Democraia In the 
1974 ekctiona who won that had 
b«efi held by Republkana were mai^- 
gitiat caAdkLateic but they were al.^ 
hard- work line, agipcsQive, aJert, aod in 
touch with their diatriirtar and there 
WBA very ifcttle changB in 1976/' Of 78 
freshman Democrtita, 76 were rwlect- 
ed that yeajr. 

On the Qther hand. Mr ScHiT>trKin 
paints out, there hftve been six elec- 
tions for Open ^ata iti the ps^ IB 
miinths and fte|3uhlicarMi haw wnn five 



tHJt of six. *'Whil0 InETumben^y Is an 
adviuita^e to the Ruy who is in/' Mr 
Scammon says, "the absence of an in- 
eambent i$ a great advijniflge to the 
chaUattging p^irty " 

Aa of now, 50 inettibere of the Houae 
and 12 nenaton will not bo running for 
rti?]eelion, und thofie ntimbens could 
inerea&e through furthfir rftirert^enbs 
and the defeat of InctimbeotA in prlma^ 
1^ electiona 

Longtim Iwders teim 

ThoiBe leavinji; include su^h longtEma 
congre^onal po^enan&n Jam^ O. 
EamJand >D.^MisG.I. chairman of ihe 
Sedate JudiciAry Committee; Sen 
ifohn J. Bparkman [D.-Ala.^ chairmon. 
and Sen. Clifford P Case (R-N, J J, se- 
niDf mmorjty member of the Foreign 
Relations C4jmrmttee^ Sen. Gnri T. Cur- 
tig ifl.TNebr.K senior minority member 
nf thp Pinanpe Committee; Sen. Oif- 
ford p. Kan^en <R.*Wyo ^ senior Be- 
publican on the Energ;^' and Natural 
Resuurces Committee; Bep. Geafxe H. 
Mahon tD.-TexaaS, chalrnyin of the 
HL>ui9e Appropriations Comtnitteep 
Rep, Jamea J. Delaney <D N, Y J. 
chairman of the Rulea Committee; 
Rep 01 in E. Teafue iD. Texaa), chajr- 
man df the Sdence and l^echnolog^^ 
Cbmmit1«e; and Rap- Jamei A. Burke 
iD.'-MaM.). No. 2 Dacnocrat on the 
Wayi and Means Comn^ittee and 
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diaimmfi of lt£ SocLbI Securtly Bula- 

Of the 50 Hokia& so^tii tein^ vacaLedt 
33 are- held by Democmtf^ Ropub- 
Uc&riB are hapinps porticulajrly ta make 

Bn&yuit O. O. P. koptia 

G. O. P. hapea are bu{^ed by varjoiia 
fftfriQiis. AjnoDg them! 

• PqUs Jihawmg a pnecipitouE de^ 
cliue la President Qirtor's pcpliLarlty 
with voters, 

■ incTftasmg eohesit^D funoDg the 
moderate and Conservattve^ winga cf 
the Republican Partj after bitter 
righta thatp Boitie ctbfl^nnerft believe, 
dMDELged the party over^ int#ree£&. 

• Growing pubLk di^nehatltrnerit 
wilh handling of ^cm^mic igsii^ jMr- 
ticularly inOalEorii ^nd tiuation. by the 
Demof^ratic Prvsideot and the Demc^ 
crpi-controJSed Congress, 

• DtaaJTection of mfiny trsditloniiJ 
Democrati-cr voting groups aa a result nf 
ndmin intra tion acttonia at home and 
Abmod on iileiie^ of psrtituliir interest 
to thoee ^Gtipe. ThoBe actidna include 
pressing the Middle East war pin ne 
bdJ^ that alienated Jewi&h voterft, &y 
tial prctgTBmii critieiiEed by blackfi as 
inadequate, ener^ itiiiiatlv«t that 
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have drawn oppcKition fram environ- 
m^mtttli^t^ und the Pmiama Canal 
tr^nijjea. which w^m particularly un^ 
popular m Ehe Soylh. 

WhilG RfipubUcsLns are oauntLni on ^ 
Carter backli^^ili t& help tbcm in the 
1978 congr^Aiionitl ^loction^, Oemo- 
cratic candiilatea bavc d^ysanstrat^ 
an ability la aJign tbemaejvaft with^ or 
disengai^B frcm^ the national party 
llyidermhip m required. 

Democratic (^andidat^s scored maa- 
Bive g;ains in Congr^ii in 1964 when 
□omiJiees identi^ed themeelveB closely 
with President Jdhnson. who won a 
laiifliilide victory over G, O. P, nooiirtee 
Barry Goldwnter, On the other hand, 
Dem&cratic miijorities in Ccitiffr«43 
were aiTecled m\y slightly when Presi' 
dent Nsjcon n3U&^ Demoeratic pmi- 
dential nominee Geonje McCrOvern in 
another landfllide election. 

Mr. Si^ammiTn pdinUi out that "if ev- 
ery Democrat who hod run in 19T1 had 
h&fn comtnltt^ to McGovf-m, the par- 
ty wcuid hnvo w^jund up with fewet 
then 100 ItnUde isejitti 

CdtigrmiofieLl candidnt^ ""genjarelly 
run as middlMf-th^rtxtd^r?!, r^rd- 
1^ of what the Rational pitrty Icudi^r- 



ship repreaenta," he notes. **The 
important thing la the abUJty of mcm^ 
b@ri of Congress Co move in aC^i3rdanoe 
with the views of iheir ccinfltitiicnls. 1 
think any mninb^r still bleatEng about 
^d] the traditionml totjems of the leA 
would get beaten this time. A good ex- 
«^mple of what is happening to the 
Democrats waa the vote wn the con- 
sumer protection agency bill that 
Roiph Nad(;r worked so hard to gel- 
There were 101 Democratic vote* 
against reader on that bill. Members 
can position thenieelv^eif at vmrious 
times on thfr lefl^ the ri|^ht, the cenlerr 
□r on any of the gradations in Wtween. 

*'Tbe result ia often a conruFing and 
murky pictujne that lets tnemb^re i^i 
reelectfti/' 

BiiaixLHS p&rtfcipAtLoa 

That ^'coitfuaing and n^urky pic» 
ture," which frequently make^ it difli- 
eult for volers to know ejtactly what 
their elected represetitati^^ stand for p 
b one reason for the continually In- 
ereadng bualnesa parlkipallon In thv 
political process. 

Two principal avenues for that pur- 
ticipatioR ar« corporate political action 
committ«es» which solicit funds on a 
volutitsiy bftrii for the support of pro- 
buainesA candidate, and tniisineu advl^ 
mty teamnp which are active in se€<king 
out Indi^iduala commillfwi to th& fnee 
ent&rpriac flystern to run for political 
cfGoa, 

Tht neceaaity of a nnore ag^grwive 
budiif]#sa role in the candidal^ at^l^ion 
procc^ has been detailed by Euj^onii E 
Pirnrin. a Dow Chemical Co c^v^utive 
wha serves on the Pvhtic AiTaifs Com- 
mltt«i^ of th# Chambsr of Ccimmerce of 
the \JniU4 States. 

Labor-supported candidates, Mr- 
Perrin Bay4t "gejifi rally have early 
id)ontificat)on with the lahor organiza- 
tioHA and mnstant aupport both in the 
primary and tho general elt^tion." 

On the lather i}id«^ ''th« busine^ 
oommunity seldopn hae had any great 
i^^ec of inii-olvemont in the candidate 
aelactinn procsaa,'' 

Hr. Perrtn uri^e^ that buaineae peo- 
ple **attain some degree f>f sophtstical' 
ed pliinning in th€ art^iis of 
iekntiOcaUon aiid aolicltation of gwd 
candidaiee/' 

There is an adtjitionat eomnutrneflt 
reqdired from busincKss, h« itaysi If 
buAineia people «xpect "attractive and 
etable" candidatae to run, they znust 
offer the candidates "both initial and 
eubstantial support," 

More and more, buaineaa It doing 
juat that ^ 



ACTIONS VS. WOR DS 



Know your candidaiaa. 

That hjndafnental messaga to vot- 
ers le telng htghBghied in itiis year's 
congrassionflf ^eclk^ by tkisiness 
^ders activa qn b«halV of candi- 
delaa Mvho sf^ In tune with the entsr- 
pdsa system 

Tha adviics may scunrd pfesum|>tih 
oy$. Bui tha businass Isidars are 
keanly awara from axperlanca itiat 
there can be a btg {ffterance be- 
tween a candkleta'a campaign pro- 
nquncementa and hia or her actual 
vierws on bu5lfi«£s issues. 

Sueh a c£ffefenoe can tna particv- 
laily appflient in the case of an in- 
ajn4«nt, tut detailed Washington 
voting reoofds are nol easily access^ 
Mb to cchnsivbuenta. 

To Fill that knlomatlon gap. various 
cvgariEiEationa analyze the voting rec- 
ords ot mefnbers cri Congrass from 
the persp^Kt^ve of how ^JscifK voto 
aff^cl itm tnter ests of ihoae org^za- 
tiofia. 

Sych organfzaTions inclijde the 
ChambeJ^ o1 CQmm^co of the United 
thft AFL-CtO. Amaflcam tor 



Qemocralic Action, Americans lor 
Constitulftonal Action, and Pu^5^(c Cfli- 
Eon Congress Watch, a group head- 
ed by Ralph Nader. 

A aumrrisrv oi the ratings those oc- 
ganizatkofis have given all memh^s 
of the present Congress has been 
compled by itie National Chamber 
AINance tor Poliltca. The summary is 
available as a guide to iniJvidyaS vot- 
ers m appraising incymbonis ^kJng 
reelection. 

TiTe Nationat O^amber Ail^fies ^ a 
political action ccmmlttoe formed by 
the fstatkinal Cl^amber to rai^ lund^ 
on a voluntary basis for the support of 
probysfne^ candidates. 

An Alliance pub Heat mn. "They 
Grade the Congress" [No. 5791). 
may be purchased by wri^ling the Na- 
yonsJ Chamber Allliar^ce for PoNtica 
at P, O. Box \72B, Washirtgton, 0- C 
200 1 3, Of by phoning (301 ) 770^1 450 
The prjce is £S cants per copyp with a 
rrriniiTium order off Si. For i TO or 
mere copies, ibe price ts t5 cwts 
each. Make checks payable to 
NCAP-Educauoa 



At last! A Basic/Four computer 

for businesses 
"toosmairfora computer. 



Vdu knowrhercpucatkifi of &35ic/Four*cDfTK]uter^. Nowth^'s 
one that's ju?t ttip dgnt size, for ^ur sized bu^^n^s. 

The fl^^Jc-'Pgur Svst^i^ 200. 

For less tnan The cosr of a clerk, you can ncrw haw a true, 
ccmpiete comput&r i-iardvviare a-nd Software. 

rnftant Transaetlon procesf Eng 

^ fiew SV5C^m 200 ODerar^s Jn r^al time At the of a 
^J^tQR, It dijes order entry, r^eivabtes and psyaDles. Inwencorv, 
P^yraii, general ledger -ail your accounting M\ 

Complete System 

to keep 10 million characters 



pnHine. efiougn for your gnwirig record^. A v\cbq cU^taY 
terminaL Prmter And a bacif up tape cartnc^ge for jtscotO 
(jrotectton. 

OF all. vou get ^ i^omplete, 9 module ^rtware pusness 
padKage m programmJno needed! me fiaiic/Four Sys^eni 200 
ryns the dav vou get it Arid w^TI teadi a cteft to run <t in one 
day. 

Full SMppQwt 

total anyttfi^ servlte is shrallsble direct fr onn out pwffi $^er MAI 



company, lortRis int 



ttiis IS THE computer ftr small 
busine$s ccwnpiet e at a price w!rtiin ttw 
reach of neariv any Dyslness. Ypu can't 
ueleve rwifr much the Baslc/Four system 
200 m\ do for you Ufidi vou &ei It 
actlOfi call for a demon$tr^aon at your 
nearest aasic/Rsur computer saleis office 
or s€f*d ttm coiipon. 





g^stc/TiQiir cofpof anm Reaipe sand nw comptpte 
P.O. $m trrf Df rm^tion Df» ttie iWV 
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basic / Four corporation i 

an company H^F 
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^Immm rirnc cd£h year Tosdiitfr mir 
fhfi ct'tuhmie thui tii' an Artien- 
ccm And uy hfjn^.tf a pohm^ md c<;e>- 
nirmiCfjmm that ts f^^i^gniz^d world- 
wide m *J fTT<K f xrTanTdj'nary airliicve"' 
men I m the |TtnijT!?ii of mankind 

II, w meet ihe chani^tifi nci^dijafiJ ju- 

an 4i£i:eptabh Irnhnce b^t^t^n the 
fiav!. • - + the tndividiuit&nd the 
v-'tt ■ ietymawhiik 

1 • ■ Iw nether been edAy 

An^J.i. . -i-^t'ldi-- 'r*' '^fluidity, 
amndefin g liw . - JJr ti^*' s 

mtnt in fh r u \ n hi u Jt'^ifiidtt^ n'a pi taf 



Honor 
America 
Day 

f Of motion. Drcij^ b/ouf dfiltfJL Wmh 

Hje in the tcfirs ahti'ad 

There: t^te Tf]iiny drff etent idem he' 
m^extrf^^^^d difieretiit whiihm 

- - f d I /jfff r n r r.i t4t^^i^n pi., 
■ . irttjniiJ-rL' nf I'lTT fardif^ wcris- 



ffaJf rij'jnui'! ' . J a Jtsitirm^jJ 

CmM'T\ ■ ■ Lt^dJ f d fit i\ d 

frjm (inj jnfo tfw /a in in? 
ft jli in i^ii" ifsJrji fi/ Ltittirriiiia rhdl 

rhi? L'njuui Sj^ii-'* fiimiiT Amertoi in 

cf fprii in fjL'Kii// ii/ fii(f li-irnJ ■ 1/ um&r- 
Tfju u t: aJi iit3rii|fji (iiit nafiuri A 
fiiftiTit* (to i'c/lifcli tht hmw 4dli4CJ 
p/iiiiffri' rh^fpifrtdtiNiin nftmr wwy nf 
Ji/t FreL'dfjfn f^j the mdividm! Ami 
Uhrrty md titrtr /fiff 

ffjifhurd L Luiikfr. PF«id*?rii 



How the Clean Air Law 
Can Choke Industry 

A grim Story for business and the nation 
is unfolding as regulations to implement 
the Clean Air Act Amendments of 1977 
are developed in Washington 



Tm FSDPLic. CipitiJimi. This vast, 
nbundant land. Thei^ ttiinp^ factors 
Combined lo hnng the United SUktm to 
^rpaamgly high«?r Icvdi of niJiti^nuJ 
^flll-bcuig durinj^ the 19th century's 
Iiidi±9trio] R^volutbn &nd m into tWa 
Century, 

But there wins from the start a uour 
pollution. 

"The smog: th^t hung nnendingly 
Oiftr Pittsburgh, witnesB to the 
^ity'ft mighty steel producrtion, symbol- 
l^-cd pally Lion *s rol& af vile but accept- 
^ Kimp folJow&r in AmeHcJi's forwani 
march, 

Dif ly air wqm the wHUnglj paid prioa 
full dinner pail in Bimiingham 
^hd Fall River, Detsroit smi Hobokeiip 
*nd all the other indidfltriat trjwne, 

fitit Lnmanln^ly niiscw World Warnp 

*ith » heighleniny; of tiwarene^ Mid 

^^fittsrti in the late I960'a. AtnerkaM 

^^^ne to question the Ineiriiability of 

*^tg turn<s fllibg dty Crtnyons and -af 

^lastrial waste pemnHitiJi4f the Us'ing 

*PacB of mitllonfi. We bc^an to worry 

[*^t polltLtion and Ita efeet cm our 
health 

'^odfly even (Lifdent aitica of Ajneri- 
^ indujtry admit thul the pollEitian 
^''Aiem hm been met and whittled 
«own to an ftitoundinf de^w over the 

bordan for bunlu^afl 

S. budoess b exptcited t4} mcre-M 
P&tCuiion control budgi-t from 08 
^>lUon ta S10.92 billion this year- Otse 
•^rv^y lujten thtit the tatal bufiincts* 
<*f meeting pollution control bIm- 
for all fficilitie* hod rwched 
•^^^TioK 8 BuaJN^s ■ 4>tJL¥ i*-re 



$38.4 biUiDn by the tit&Tt of thiB year. 

Hut thora m much mora to com?. 
For, according lo enviroomeriuil «- 
pi^rtA throughout the AmoriEriin husi^ 
nm conuntmity, the Oeen Air Aet 
AAiendments of 1S77^ whidi took ef 
fiict when they wure paned lairt Au- 
gmU wiU change, iindoed jper^'ort, the 
entire evolution of envLrornnvtila,! 
cleanup tn thtg cmiotE?. 

SusfO^SB peoptfl were concerned 
when the amendments were passed, ki 
the montha mnce then, na the Environ- 
roentaJ ProteetEon Agency kaE devel- 
oped implementing regulnilortii, the 
concern hjiB rfiached now hel^hLs. The 
p!n&ral public haa re^on Tor alarm^ 
too — not only because lU economic 
welfare depends ao beavUy to Ihe wel» 
fja/e or buffln«i but because §11 mftM 
of n^rtctioni on the uie of aulo^ 
moMles m in the ofllng. 

The Cl^ Air Act of ]970l the lefis- 
lation chnneed by the ajn^^mcntt, 
vfm designed to reduce air pollutbn by 
controlling matsmmm in hfttvily devel- 
oped iireM of the country when* the 
mqjor sourceff of pollution— auto- 
mobiles and em^ke^iOittfiii planta — 
ana concentrated. 

Congreeff identified ebt boaiti S»llut- 
anta and hnnd^ tb^ n^wly crvfuied Eit' 
vironmeotaJ Prc>tectioo Agency 
authority to set health itandards at a 
teveJ that would prot«-t the public 
health. The law gave EPA very liberal 
opermting nsargina. Itfl oft«iii-ant^g4»iib^ 
tic bureitua-atii ei^yed a great dual 
leuway. 

And from the atari, certciin envimn- 
oienlol giraups— the well-known Sierra 



Oub ajnong them— b^n inttigatliif 
court ei^tions to bring about stricter 
EPA r^gulationsw noiably In ntlation to 
undeveloped Breoi whvre there was 
4tit) dean air. 

The 1970 law required »tabliflh- 
ment of two types of natimal s^aisr 
dordi: priiaiEfy standardii to prDt«et 
public hnlth and secondftry ttandard^ 
to protect public welfort?. These ao^ 
colled ambient — Eurrounding— air 
quality goals were to be achieved by 
setting emkslon Etajid^rdii td control 
air pollutiqn from ttationery morces. 
Euch as industrial p^Iantu, and frqm mo- 
bile BomroB, Eueh Oft allies and trucks 

In mid-ld:^6^ EPA it«^ thvt mm 
than 82 percent of the national m^'or 
industrial facilities either were m com- 
pliuoe with the agency's rr^juired 
einfasioii atandsfds or were on ap- 
proved complieince ^heduleii. Mew- 
while, sentlmeDt fhat led Che liTT 
atnf?ndmentif hnd alrejidy germinated 
In Congress 

Shttt^tlAg til* mmmp^ mlms 

Gary D, Knight^ dirertor of environ- 
ment and land policy at the Chamber 
of Commerce of the United States, 
perves that bach in when H be- 
came Apparent thst itandaidi set for 
1977 umild not be univefHlty met, 
»tne raefflbers of Cbngreai wantfd to 
know why. 

They found out thai 16 to 20 per- 
ceat of major induMrial Bourco^ for 
one reawn or oknother, hod niH at- 
tained standnrd&r Mr. Knight iMsyi. 
"Tlwy were bound ttnd detertnined lo 
eliminste that They were bound and 



deti?rmined to tarc^ indiistry lo invest 
in Bxpemiv^ ii(5w t^hnplpgy to me^ 
thq emiwcin «taj3dardi Father thoD to 
CDnimiLe lt> oJlow industry to med 
thf^m by burning bwer-siUfur cwl or 
CLittit^ b££k production during {Kricxb 
when th«m 
Honfli" 

Mr. Koiffhl dajrv 1^ nalofta, 
the hardliners^ in the enTironmeiitat 
community pM«h«d their fri«nds in 
Cangnw so that they becMi& detei^ 
imn«d ta fon^e indu^tr^ to elkut th* 
appiirenteeciipe vsHvm Tor meeting liw 
Ifiw'e reguifvmant« Ln a low-tocknologj 
maimer-^ 

These can|p-f?59iT3{!n, tinder Lh& mvi- 
lomm^ntali^t pressure, werei atso eager 
'*tB Iwp the auto induatiy^s feet to ttae 
fini**' Mr. Knight sayt 

Al hearings prior to pam^e of tbe 
1370 lew^s, the besit fcechnical i!:sperl4 in 
the country had lold Congrw iat-Dut 
that probably half the nation's poll a- 
tirOD wafl coming Trora roibd vehicles 
ud that il would pitibably take t^ 
yeiuv to repbce nit ^dirty" cart on the 
rofkd with deaner e^m This reasoning 
wu bmd on the life cycle of auto- 
mobiles— on* tenth replaced orery 
year for ira yeari- 

Tlie educated prcijesctimi wm that 
perhaps, within an ad^titional t^n 
yean, the ambieitt air quaLity ftoii* 
daMe could be adiierai 

'That Is 20 yeans" Mr. Kntght ob- 
iervest ^ond in tsrms of public policy, 
20 ya^m to a politidoji is a lifetime. So 
what Cotigresa did was set five yea» 
for clf^ing tip tht tani and fl^'e 
for meeting the oir fitandards^two 
cotkcurrentp not iiubsequ£!nt» tjzneta* 

Tt£fb.|«nli:i£ the ecirem 

Con^nsii did include tu^ one^year 
exteniiiDTiB of thete isBdlhrn for the 
autonrnkem m well ^ a twhyear est- 
tesdm fof «tat# WBaptionipe with the 
gen«ra] Mr atandords. 

At th£ Ijme the Clean Air Act 
Ampjidmentfi of IW77 wer^ bring de- 
bated in Conyp^BBB, Wiiliam D; KuckeEs- 
hauB, who W3E SPA odniiniatrBiar fit 
tlie tim^ of the cri^nal iegmlotican'a 
pasfiag^ and now is a icorpomte execu- 
tis'e, said thai "there was no way on 
Gcxi'i earth'' that the air standards 
OQuld be re^hed by the 1977 deadlinD. 

"If wi* tooJii every dollar in the na- 
tion and *very technological capacity 
wv had and devmed it BoleJy to the 
prDtmion of th? airi we still would not 
achieve that gmW^ he sold 

Neverthel«i% be oaid. Con^rrm had 
gone olwd set lbs standare^ 
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To reduce cQminutor drivm^. and Uiereby r«diice erNttlone 
from mutoft, tlal** ind localitHis hsva vel up iipeciiP bui 
ttifO C4r-poal loritt on MyhwaySn Thts ks^ in Norihcm Virginia. 



Mr Knight, agreeing that "^the goals 
of the attfiizunent package CQuLd not 
have been met/' addm that, of courtie^ 
"they were not mct/^ But, he oayp^ 
"hardline envijanm^talists mavi^d to 
ty^hten the Bcrews «?ven harder^ and 
what's upcomLnj^ in ihc result." 

tic iays thai the 1977 amondmi^nts 
will con^ititute "tho aini^Je moflt critical 
Impediment to the continued growth of 
industrial development in this coun- 
tfy," 

Under the new requlrementa, na- 
tional air poUutinn ^t^ndardu for fiv^^ 
fs^tQfdf air pollutants must be met in all 



ureftd of the t nun try by Dt-L 'fl. 

In nrrder to meet this deadJine, each 
itale must have an air qualilty iniplt^ 
PHsntatian plan approv^ by EPA by 
July 1, iBl^. More criticaHy, thsse 
stale, plans muet b? submitted to EPA 
by next Jan. 1 

WlLikt state plitoa muot do 

EPA ha3 declared that Its mandale 
under the amended jict rti^tJire^ it to 
dbspprove aay plan that do^ not io- 
elude: 

• An inventory isf exJstiniE oir pollu- 
tiun sources and e> pmsftum to reduce? 

NArioN'B eusENEBft > ^ruLir ]»te 




^IkullOfi from niliin csn ciy*« vkolailon o\ »mi 
mif law tlandiirdt, *vfln iriough rh*r* it Jittia 
^ no im^Qtry ft^ huri^rfld« of mld«4 around. 



^i^lbiicatll to «nablp the state td attlliti 
"^he ttandfiTdj? by the end of 1982, 

• State authority to loi pieman t 
tr^niiMrtotbn control pkne/' poffli- 

^ly iitcludiJig diswntown parking bans. 
f'^T rtmjoT mi^LropQ>liULn ar^^a* that do 
mmi air qimltty Etandaj^ 

* State uutbe^r^ly to iitipleKvent "in- 
■^pection a^id [ttainl«nimc«'' pUni to 
I^HLQdicallj? inipeciaJJ automobLles in 
^ in dirty air" stAC^ft, Tho idea !» 
Dnitirt^ that lailjjipe miiaii^tXA am in 

And what of filat«ei that da not oub- 
"upprovflblfl'* iJnpLc^mi^ntaLioii 



plotui? Sanctbiyi Include th# wi thhrDtd- 
ing dfsomp E>r at! fedfral ||[rnDt Enoni^ 
for hjghwajf^ Btmnffe^ and air pollu- 
tic^n control ogcmdeSt and the banmng 
of construction of MW or modlGed ldt 
duatrial fnCiUtieff m a itaie or Locality 
as of July 1, 

FenmlUmm for nonoompLiAniM 

Under th«r WT7 ann^ndmente, EPA 
will be requir<pd to ^nt*r a civil artipn 
for vioLationB ^ c^JtJUJi of th& luw^i 
r^iiircm«nUi. The ommdiMntt mulho- 
rbe imposition by EPA df a mcicimipU^ 
aoce pMmlty. ower aibl oliow dvU and 



cdrnEiuLl p^miJ tlea^ for IkUiire- of u ma- 
}or Bourc^ of emiaaioni 1^ comply with 
etnission limitationB on ih^ appomted 
dat#- Sttics CPA wtll dtfe^rmine what is 
imptftbk compliance, it ihuii wilJ be 
both proe^cutor and Jury. 

And prMsbttng eDforct^tucni ofxl«rs 
or consent depcree» that provute for 
ccnnpUMioe after July 1, ar« md, 
evTO though time wrero ^nt^ with 
the full authority of the stat* or feder- 
al government. 

EPA will now ha"»e mithority to 
itudy "iinreguliitKj pallm^nti, includ- 
tng radioactive pollutants" wMch may 
hm ruguiated if ''reasonably . ^ anticd- 
patcd lo endan^r public hs'alih-'^ In 
dGtcrmlning emisaion iimiLBtianf, in- 
duatrieft rmiy not use mtermitt«nt or 
vuppteni^ntaiy control^ or tall st&ch;*. 
Tkm mmm ihai th^ hml control tach- 
nolog; thai money can buy mutt b« 

In addjtkfii the President, with the 
ctmyifint of a itate'tt foverti^rr rnay 
quire that locally avalltibJe cm\ be 
bunded by local iiulutftnefl if tconoertic 
diintptione would otherwise occur. 
Mtkior induatrlea would then be re- 
quired to ent«r into lonf^term con- 
tracts to laae tim loca] ooaL 

The BmendmenCa alao set up a naech- 
aokm to ijive^igut^ my ^mploype^a al- 
Eegation that his employer diaehai^pid 
him or thnatesied to diachaiie him 
because of tl» amendmenta* requira- 

But any pooalble labchr-tminagement 
kaaalca r^iirdin^ the amsndin^ntja are 
CO£Ltider«d kedbII etuiT compared to 
whul ejcpert* iee a conirm&ionjLlly 
^ntriv«d Ddvereory ^tu&tidn of cart 
vs. plant and bufiinesa Kites. 

Mr Knight says that, with the 13^ 
ameixltti^Tit^ "Congr^ Ln effect koa 
pit^ industry in each ilate sigBirut 
every person whti driven an «iitO* 
niobile." 

The upcomJng scenario ii quite di^ 
nit<^ Not only mnei twisting industrial 
racilltiis retrofitted to eliminatB 
BJiy eiDissnioiis abcrv6 and beymnd pres- 
ent federal emlicioa ilandartbp but 
■miFtcs novifi' luifore coatrulted^— dry' 
cleaning «&tablimhineiite» pa* litalioai^ 
iLnd Email boilerB in shopping oentolV 
and ofR^e buildingn^ to name a few^ — 
will be control led- 

For clmx) mr Jiw^, EPA haa taiued 
ro^lntiq^j gov^minff aJJ ■ouft:et that 
couJd &mt ICN) ton« year of any one 
pollutaat with aatipollullofi cotitrola 
turned qW, e^eti tlmigh it in illegal to 
operato without raatJ'olfe- If. alter a 
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Low price time 
clock Ileitis small 
companies meet 
strict refjuirements 
of wage-hour law 
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quick revi«iv» EPA detertnineft that a 
mnrc^ wouJd emit more than 50 tons 

antipollution ^uipmant, Ihe mmer or 
the source would have to lUider^go est' 
tensive permit piwedures if he wanted 
to eKpand or oth^rwige modify the fja- 
tility. 

IncreasLiigl^^ bufiiDes is qu&srlmning 
the rationale ai forcing polLintiDii cort- 
tral requirejiienL^ beyond ri^alisUt 
fitandardE for puhhc heokth protqction. 
BuMnesi pe^ople feel that much of the 
money thnt wiLI be Bpent un the poHu^ 



tion ccinti^b would be letler np^nt on 
he&lth care and on health roi^rch 
prpgrami. 

As one e^cperl puts it: "Frcxm a mor- 
al, prBcljcoi and iirifi^ ittrndpoint, 
niDBt businesses wont to meet und ara 
meeting reoJistlc ^oal&. Tliat is Just 
good buiinc^; it is proper acro^ tha 
boiird. Ekii the qucstlDn rcmajjis; Is It 
n(M}es£firy to remqvo percent or the 
pollution comtng out of ^'our stack or lA 
SO good onod^h? Indec'dn lb 95 good 
femmgh when EPA is mterprt^ting con- 
j^Tcs&iona] int£<nt as requiring ^ per^ 
cent? 

"The greater the percentage of pol- 



Endangered Species 

WHAT'S BEING DONE IN THE NAME 
OF THE ORANGE-FOOTED PJMPLEBACK 



Onca upon a lime, nat so tong ago, 
no C3n& would have imagined Xhme 
woukJ \m UlanLc ^trug^r^^ waged in 
Congress in the name of tho trecNIe- 
bfllljr madJiorn, Furbiish lousewarl, 
and orange rocied pimpFeijack. 

Thts is no fairy tale. The debate is 
over reaulhonzalion of. and amende 
ments to, the Endangarad Species 
Act. a taw which has left stales, oom- 
fnunlUeSp and thousands of Lndivtdyal 
bwinass pQop\o in a state oi bawil^ 
dared iuspendad animaUon. 

fio om quajrela with the orlgineJ 
iniant of tha flci— io protect sijeh 
Crsetyras as tha Amencan bflid ea- 
the wNDOping oranp, and Ihe griz- 
2ly bear in somo of Ehe wiktemesa 
arMa of fre Amancan West 

Bui two years aH^r the acfs pas^ 
sage in 1973, l^ie small list o1 heri^ 
tage symbols had been expmded to 
include the tiabitafcs of the eifotlc, ths 
mile-known, and— io most Ameri- 
cajTi^he completely unknown. 

Thl;$ fnierpretatfton of ihe act's ^n- 
lenl by Rsh and Wildlife Service Qlfh 
c^ls has sycceedad Ln stopping 
mullimiUion-doHar ciam projecls wrihm 
stghit of completion and in blocking 
Othaf conslruchon propots is drv^fsn 
as hoiismg d^v^lopm^nls and badly 
noedsd pCiwtir pl^l$. 

Tha Suprema Opurl ha:& also gfven 
the law a broad intef preEadon. Ft mfod 
last month thai a Si t9 mjllion dam on 
the Liliie Tenn-et^e* ftsvflf, und^r 
constructlofi tor 11 years, could nol 
be compfeted becaijse of Ihe threat^ 
enad dxtinciion or a iittta lish caUed « 
snai:^ di/lar. 



Among other projeda being held 
up is the Oichey-Llncoln Power Plant 
Jn Maine, because or the Fyrt^ish 
lousewart Howsr, and the Duck Rivcf 
Dam jn Tennessee, because oi lha 
tan riKie shelL orange-footed pimpFa- 
bac}«. and Cumberland monkey- 
tace — alt mussels. 

In Houston, Ihere Is even more ol a 
problem for buainass people. Five 
major areas are dasignated as habs- 
tats of tha Ho us Eon toad, even 
though nobody ha<L ^aen ona arourui 
Houston in ten yo^ra. Ona of tha 
lireas i£ an a^phaEt parkmg lot of a 
hug«, thriving ^hopprng cenJer^ 

Tha shopping center dOfng btJSf- 
nes3 as usual, but unlit governmont 
biok^gists determine thai iho Houston 
load really ^s Extinct m Houston, or 
lhal the designaied areas really do lit 
the biological needs of the litUe crit- 
ter, development of houi&sng and oth- 
er FHOjects cani go f onward. 

Ttie odglnal 1973 act listed 10© 
spades which could be considerad: rn 
the endangered area Since then. 
fr>ora than 24.000 plant and animal 
species have bean suggested tor the 
-andangarad Kl$i 

San. Ji^ka Gam (R,-Utah] idd the 
rosourc-^J protection subcommittee of 
tha Senate Committaa on Environ- 
ment and PMk Wbfka that vanous 
environmental groups are waging 
"pura^ obslructionist actions" In lha 
name of remote endangered species. 

"Let's please usa a litlie common 
eefise," ha urged "Let's procect our 
Iwitaga, but let nof stop all pro- 
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t^tten that y&u take out be y^u nsar 
loo peneent, the more prohibitive I he 
^^cwt- This ni<«£Lns th^t it can cmi he 
lUUeh money to roifl^ the pollutlon-fre^! 

fram 90 to 96 percent as it did to 
eet out the fijrat 80 percdnt pcWu- 
tlonj as rnach again to go from 9B to 97p 
Tj^m ST t4j trom 93 to 9i . «ic. 

"Sonus cas* gtudi^i composed by 
bt^fimess people wh& spetLali^ ib Lhifl 
hawe ecmcluded, without mtioimL coji- 
tfatJictian^ that thei^e itf a point where 
Miere is no rea] practical benefit. You 
to a point where you are iiiJKiirwt- 
gre^at etitounis of money just %ht- 
palluUon Tor pollution's sake, [t 
coiri?fl down to a Kitu^lLon of canaider- 
Ale wasted iiine, money, and ^flbrL'* 

And what about the b^^twe^n^mk- 
ftrird-a-hard- place nightmare that Con- 
and EPA hav^ lined yp for the 
^ill inrgoLy unaware mototistB of the 
**alion? 

Despite the addilbttoJ etring^ni con^ 
on i^dmtiifir finy metmpolitan 
0"ia of aOO.tWO population or more 
that iBr dBS^i{ied m A ^'maiMmnm^nV" 
^r^a. for two auto-reluted pollut^ts^ 
^6»tie Cfmog) and carbon monoxide— 
an area that dooe not now ni-eet 
^itihient eiir titiality st^daFxls in rela- 
tion to those poUutantd^nm^ haw in 
place a Imnsportatlan control plan. 
And the stato in which the mttropoU- 
tttn area is located must have a 
M^t&wida pro-am to periodically in- 
^pfect every auto. 

(1*he onJy nietropoljtan urms in tho 
-up a^t^gory not ntm iti 
thifl nonattaiiiment clMsification are 
Spokfth^ and Honolulu.) 

EFa mii^l be? ifltififisd that ctvcj^qne 
^ ni Beting t4iilpjpe tuid emifsion «taii- 
^^nda dcitlonstrtite attainment of 
^ o?^nf^ Rnd eat bort moncrxidc stan- 
™cU by Dec. 31. iml 

If a Btiito doea not attain th» "rea- 
*0'iah1e mt^ainiTicdi'' by that de^lin^, U 
^ti apply For an i9xtE?niion until Dec 
^1, 1937. ! lowfivor. in ordwr to g&t such 
tJCEonaion. Etai@s wiil be required U> 
*hpw propoaela Tor predictably jJior& 

In a despemie efibrt to flrvoid federal 
f^d cutoib and local negtrictions im- 
^'^^ by iPA Itself, titateii and ccrmmu- 
lltiis can be eicpt^ted to resort to a 
ures on autp uk. 
could includa areiiwidi^ car- 
proffranua, exduEive car-poo] and 
^* laneit, corporate van-pool pfO- 
^^^mf^, on str^jct parking controli, 
"|H£t loll mefliure* to dlmunigit $axk- 
^fr^upoEicy auto trips, and matiio' 
*^^T(ow*H Blig]^a^SS « JULY h^ts 



lOiT itaggertd work hotu^. William C- 
Chapmttn, an envir^nmcnta! expert 
with General M^otorBp U)ld Nation^S 
Sugi^f^ that "the America pybli^ i& 
at the dawn of awiaren^ regard J 
the effect the Clean Air Amendments 
are eoing to heve m their future They 
wiil fentfc all sans of tontrob that they 
may find about m erUoyahle as Prohi- 
bition, 

"The locftl admitibtratorB already 
realize thjit they will in an Lmposei- 
hie bind. One Virginia oflkial told me 
mvntJy thftt biff «tate oan't to 
meet the requtrem^ntfi at the local ad- 
min btt rati ve l^v^l" 

Mr, CHupitian pn^lctJ that "'anyone 
with mnnufacluring plants iviLl be 
v^ry hard pressed to ^ any modified- 
tion^ i;3s]:?al^iott, uiniatuig^ or any of 
the noimiilH cumrDerciai processes con- 
jrisiEent with k^efiiiig productive/' 

He say& thnt '^tha adminifttr&tlvo re" 
quirements and the eonfrQiita!ti(>ns you 
are going to have with a vinuiilly im* 
poffiible o^jone standard juit put EPA 
tn the driver's qeat In tettlng people 
how to run their hvm- T don't want to 
puah the panic buttj^n, but the fact is 
that the E3^A burcaucmts an» going to 
have powore well beyond anything 
that a body flf fedf ral people have had 
in thia country to this point." 

Palludoi] without, industry 

A vital factor in the nationiti air 
quality probkm ia natural poilutios. 
But experts maintain thnt (Hbngresi 
haa foiled eo recofpinse this factor while 
EPA has failed, for whatever r^^SAonA, 
to bnpresB it upon ihenv 

hQiig before the inventicEti of the 
wheel, parta of the earth were in viola- 
tion of EPA atandarde for ptartifru- 
Iate»— dtiMt— and fsoner 

The ^urce of much of the poilutLon 
picked up by EPA'i conSrol devidc^ 
around the country iti dimply wind- 
blown dust off the ground. 

Miiny with a general knowle^ga ot 
the problem have tvonder^ why vast 
anefifl of the trountii^ particularly in 
the Northern PlaiaA and in tiie Weat^ 
aiv in violaLion of the particulate itan- 
d^rdli when th^re m little or po Indm- 
try fpr hundrt^da of mile&. The ane^wtjr, 
quite ssmply, ihf« natunil dual losd 
produced by the wind^ 

EPA now says it will give erredit for 
thlj naiuriil pollution wht-i^ granting 
noiuiLlainment "oUBcrta." Bui, entic^B 
mainiain. this doca not he]p«tAt« and 
ciU^ which are identiried as non at- 
tainment area3 be»u^ of diM loads 
iweepinff tn frofn oClier oma. 

Of tven greater economic coew- 



Whot does 
the employar do 
when the 
OSHA Inspector 
knocks? 

frie^'ionewU S Oxambef book 
ihot p-ovide^lhe on^^vefs tou need 
QbOLit steps to take before, bur inQ, 
QTrd ofler inspecton. '"Who? lo Do 
A^jT OSHA^- t$ 71 poges of 

concern empioyers. -detallea 
onsvvef^. ond oenefOfl auBfOesfions 
teteirtow Orctef vouf eopteiodoy 
Mom the OSHA h^dtjr ^^rtxM 
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Iniroducina a new 
of executive credit 

APPLY ONCE 
THEN NEVER 

^iOnAi iint of 
credit in whenever the nted 
for ftititls arUc% Wiclttujt hsivinf 
to rcuLpply Eiugh linii:^ 

Vk pmymcfit cnkn that Fcoi 
umf worlf jii^i like ch^^-k;^ to hof- 
rm up i« StS.Pno r , . on your 
iiijTr.iriirr :i1iiEn- . . :irt^ rriTi^. anj- 
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i nlif LMiciJ 

Lower moaUiJy phymenli ihai^ 
hnnk cftf^lil cnim, mmi InMiiW 
nscnl loans and Here fl iia-nt" i rti: 
AViiLilabk credit rcfKWji m yJu 
r^jy httck. No oHi£bEiofl to Uic, 
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"fnsfmd &f having a amference, tr^ 
^mving it conjercnee adi Thi$ cm 
reiiure the need to pisit branch o^es, 
C&mpkte preset taiions he made 
with i^tephone confemnce systems.^* 



"As energy concerns incred^e. ih ink twice 
about driving 5(f or KM) m iles Ifj the 
o^i(^ of a supplier, amtomeK ^r 
cmi suit ant Maybe you hreak the 
njutine with a phone mil. ' 





"Mmty businesses handle mar^nal accounts by 
:ieridifig the ctisiomtra catalogs Ihen ralUng 
Ir^ Lmig Dkfmice at specijk time$ la take the ordek 
This elimimies ^^:xpemive personal mlt^, 
yei the aLstmwr is grateful fory^ar servia\ " 



''Taking orders Ipy phone is the 
start of rmiralizjng operations. While 
you 're iaiking, you can tell ahoui neie 
products, price changes. You can crms-sell 
other prmiucts. You can discuss order 
staius, ansu^r inquiries.^* 




onmephmie makes more sense 
than gettbgim the roadr 
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''The average cost of an induatriat 
sales call Uxluy is $7L27* Making a 
phone call before the sales eali can Utl 
you if yon have the right prmpect if 
you it be tulitivg (o theactttul ((aision- 
nuiker. if that person has time for you. 
Lang Dinitfitieerwi siii>e a If it offfnef" 

labomtim ofAdtrrtiaiiin !\nffunno»ee. Lab 



In this era of energy concerns, 
with traffic choking the road, it s 
often a gcxxi idea to think first of 
using the phone. 

When you look at the i>hone 
this way— as a means of sfwing time 
and increasing revenue— you begin 
to see the phones business potential. 

In case after case, ihv I3ell 
System has helped business ta]:> this 
potential. It has shown firms how to 
generate new business, reduce 
l>otentiaIly "uncollectible" bills-and 
more. 

If need be, the Bell Account 
Executive will set u[i a program 
(basetl on researching the 
company's business); recommend 
the most flexible phone setup: and 
train employees in telephone 
techniques that make a program 
work. 

So if you want to get on with 
the business of increasing profit, 
there's a way. 

Get on the phone. 

The svstem is the solution. 

@ Bell System 
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WORKERS' 
COMPENSAnON 
LAWS 

New insijfw>oe r&quirem#rte ..mcjfe worttors eovered 
...new medicaJ iimtts. highef tuafielits Lasi y^ai aJorve. 
an 3O0 new taws were enacred. Insurance pf 
in exc*^ '-10 billfOP^ annuaHy plus anr 
llirs pakd Oi!: msyrance It s vital for em, 
thar irmifance (arrtei^ to have accuraTe. up-iixiate intorniaiton 
Pfepaied annually, the ANALYSIS OF WORKERS' COJ 
PENSATION LAWS is unique, an authority with r ^ ma^ 
on you need at your fmgertps; more than 4 - of 
charts lor a quick comparison and analysts at cur rem laws 
m ail S( I he Dtetrici ol Columbta. Guam, f 
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c|iJi^nce than natural duEl ]b TLaturaf 
smo^ Ononis ia forniKi when hydrocnr- 
bontf^ from whatevf^r a&urccp combine 
with olh^t fiollutaJits \n the presence 
of ftunltght Vmt amounti of neitural 
t^noairbons at« emitted Into th^ air* 
eap^nily alang our i^oastiine^ du^ to 
rdttin^ v^etntion iii awoitipB and wet- 
land areas. BvergreeTi for^ts also pro- 
duce A natural hM)& of hydiwarbon 



Roadblock tttr all liuluvtiy 

Rtlativ-e ta thii probkm. mort^ than 
&0 resent of areas for which theiTF b 
sufficient data^including most areafi 
alon^ our coasts — ^are in yialaLion of 
gtandafds. 

Gary tCnight contends chat '^thiji 
meanfl ihaL the oU indLLstfy will un- 
able to build ih.€ necessary facilitlEfi to 
D^ftoad, storc^ and rofine:. and it may 
^vm be unftble to drill offehort u> ki»ep 
us supplied with oiL The refinery belt& 
in Ij?ubmtia and Teita* will be espe- 
cially fttytniod, and thi? chemical indus- 
try will alaii be hindered fmm futum 
growth/' 

In om a nmlor oil company 
stopped from de^vielopiDg its oil shale 
act I vi Lien on the weslerti high plateau 
of Colorado, aa area with no indu^ry 
and (inly two Bmall communiiips. Thi^ 
mis due to noninethane bydrocarbonfl 
produc:^ when the wind blows Dver I he 
mesquiie. ThoUj^h EiPA will give cri*dit 
for particLilatm, it hm refused to ^iv^ 
credit tor ihii type or maturat pollution. 

TTie r^vlficd Clean ASr Act also in- 
dude* "visibility protection proc&- 
liurei/' which m^k to shield som^ 158 
naticinally prcitecl^ areas froiti ^moke 
Of hem by snequiring retrofit lechnol- 
oKy on «xbtinir plants. 

Thi* ift considered espedally alarm- 
ing, given th-fs n«e4aity Tor dtv*?! op- 
men t of fwwer plants find either 4*nergy 
faciliiiefl to enable the United 3tat4» to 
achieve some semblance of en«i^ 
sufficiemey. 

F0Ar fot ouur f uttfir« 

Responses from a wide ninge of irt^ 
duiftry SDiinoea reveal that they 
maro than angry what they cauid^iH 
the monstrous pvowcr haodfif! EPA by 
Congress, 

Reared in the principles of a ba^icsl- 
iy fiw economy m th^p Ureblood of a 
badctitly fre^ country, bui^ineis pi?oplo 
who see what'4 coming i^wn the pike 
are worried about the coantry^n fuiiif* 
ffconomk growth. ^ 

NATION S »ustNEsa * jyi.if tPl* 



I 

1 




'Otii^ kir you, tim tef nw- Om for you, two for Tne..,/" How 
^^mofl rhmt kind of ori otiiiude teK"D Dfttrn ?s! Anvsnore. il sipetns 
iaiiy(hrng lhai isr't (irmlv n^iliid dcMrn (^viTti ihiij 15 m 

f h? basts L'jf hitjh p[M:«?s - fdilinq tu rtfcognize ihat tlwfi is ii 
JJJ^tT c^uBc of the h>gh pffif m ihe IitsJT pb€±? PoUt iciflrts h^vc 
1" mi? .xiepl d r 4}rt5bbln<i t w<;i ctr^illMrs 51* 1 h^i 1 ht^* c dn r lif n fint^ 
'■Oofl^ Id samif sp^fcial jntirrcst gioup—dnd Ihervbv tTihaJKu 
*H«TT re^iHccliflii Emptti^y^ ^^a^Jd Scwig stnci? ffi-goSEpn rhe 
'dUtinT!Mun bt^u^'^m flTkjr which ii tJw'iri and that whtcli m the 
- ^^Orr^pany's _And 1h^ wnnckr wh^nwiT hiipfii^ni^d [ob 
^ynty, The mort? prEigmatk i^f mtr iTtbpt the simtiie 

'^^Ipa tho^je wha hsilp thL*rmtlVi^ And, God hefp IItoSi; who 

Obviously,. I hi 111 ally Ftfjtild rrjminin* ReciftiP hiairr^' h 
*ntiwing us thisi- Bun ihi? r4'^ ch*ik?n9e is to bring Jt 10 a Ml 

■^"iifit obviottsly. fhat thu'i gc^tng h«ippen yftK'<rr&ally unu\ 
Jn^lj nitifisputf 4iiAfflkeriing to an, uisi:iLT^tiindrn4| i.-jf thif 
*iiiidamen rills t>f emnomlcs *ind a widifSprt'^ad r^iinn !o 
^JTaIiIV Kq^'£-vi?i, n ^owifi^ number of try] concerned pm\^& 

^ of prtjifctidtj Uieniseltfi*! jnd of icstoring ijiEtiHjrky id their 

The^^' iiTt dotfi^ IT wuh th* Hag^jlk 
. The Hiignrh nnr- nf thn-^r plf^frfwirtr ttiTf^K"!*^ Thm dirtp* fhe 

.'^s*fnsi"li:i.i: . . .. . . . .sin 

"'"^^rfi infornrntJOfi in mv+>luiabk' txt<r^mrf,\ when ilfi--i* isiibsfint , 
H^nen <?ighi tiitrtin li*jht* on ilif* fzK*; of the Ha^ib jne )ir. you 

f^Pi I hi- titht'T hiinr^ whi-n piyb i i?d lis^hts. ar (5 111 , ytiij ki*Jtt' thai 



ei^t^ by d dtirllibKrrar^ i^tf^pt 10 dsn owe ^oy— or by fl^ifTiff 



other Eoirtdr f^ih os druppin^ a H cigarcfttir En hM 1^1 

Thp H4*gmh 1% iHTipt tn uii> thia( ^jkefirkal husmif^iirrrt'n, 
dii#r 4 ftfw hflurs d &tflf-irksituc(pcin-, affcunrnecimg thtfH J-bgt^iShs 
to lekfphcines and dMavtring thiU thr Imih b oltert 31 
Than fiCEion. They ar^ aetTing bctTer prnies qh the mriierKils That 
tlity buy Tlw^' ftri» ^dknm^ mi/iTitury Ahrmk-iat- rtfohti^mft Th«v 

misiiik^ 'arid an^*srxg nioi;^^ Mn^ t:iEt ^ a f€aMlt. 

Tbev are dtscovBrtns the real inl^iiDrB of pulirkf)! 
randidalcs befoi e they afe el^rt^d. Stinte of tb(j&e coiKkdates 
will ntsdwe *ijpticsfii rti^riy, ^-^^ 

even knori^ of orte 4liorn£^ who (ook hi« hbgoth rntocuurl 
dmost as soon as he recmi^d it UsiTi^the HasiDth cQSierily, he 
lfTinfnrdli*ttf]y T^^tipn^ritt*d th*? pwTfui^ pI m "ysfHrtT" orimiii'S 

So, juatici? itfid vpftu* can i^riF^aif! And Th(? H^lhctin help, 

Byi. hciw dboui V "':iu a rmaiss^ncf ni«n who CMimId 

likr n I W 111 ihK vanhLi- ■ ^ J^e wot kiii^ eo rr ^^sTdWtalt Ehei^ld 

vi sr .tn* V£^*J rnutL' ^\ thi« pt.ifirruiitit who h^si a pt^ity 

git.. ; ■ ! J^i^l b£3V/muc;h--rndol!ilr^andmim 3haMherip<df 
uri^t^ *f s cGitlnt yoii? 

Fjthi^r Way. wir'n- wiHing u# bk't that 1 ■ >1500 1* thi? 

k?as1 €iiip*]n5iut« and pyrKnpa ih^j 11 in yrur 

probi-ems. 

Bui, don'1 ^ui&.n4iki -it BorrtJwall hl*- 

or '.'inir .fi^jciiaicfa s,', .i* one Givi? 

7 ■ '\'ik us H (irt^eryihma w 5.av abriUt the Heigorh ts Tme 

A'- ' . - : Aj! totaJ sfltmt^tiK^Jfi, n^nnflv-back aMai»nEi*i? if J<if rpal. 
We'll SiAy ^'Vi's'^ to both qiuewkjtii— anil thie lii^hra on -yotif 
H^iginlh will &[\ Tuffi riirvf'n' 

Of, lit yoy iire rrni jfnsiei ^Klli rhp nmak&^Mtii!- uwlH fjdfei you Li^.' 
(iuid il ^du iiiU Mm*v0 ihar the U&PosiH?iiSi*twt* i^tfe't iTmonaibe 

Ckt>Jr1nient OEY. m N-W.AIdi't. Ist.riqu4flli, Wj^hinanin 98027. 
Ww'tr ihcw yog how VGH c^in r aHOfd rwt lo hiiH/« a Hagothf 



Mercedes-Benz uiweils a new kind of 
performance automobile: 

the 300SDTurbodiesel Sedan 

Its nirfxKikiirg^ engim boosis f>ou 'er €imJ K^rque arid irmi^onm IHmL'l pmformarwe, 
vet ftdel t^)petite k% acti/aify cut. Aiui tbismlimice is rmtcbed In' the car itself- 

fife tnost c^johte. most i^impmons L}si^l it i Mercede&^Iktm htsioty. 
The 300 SD Tidrf^kiiese! Sedan : t^)e fx^ldest fomm-d stnde SiJtce JlIercedes^Benz 
bidll fhe ixtir/rfi Jir^ prodt4Ciion Die^l amomobile 42 y^m ago. 



Moving ^^^rh the smtToiJi eaic arid 
e^tger reiponscyciu might 
expect only from a gasoline engk^e, 
th^ ine"w Mercedes^ Bes 12 300 SD 
Tltrbt>diesel Sedan respt^nds vividly 
io yi^iur ihixHiler fcxx even ^i low 

. .even on tong uphilJ ciimbs. 

Mean wh i le, tht TLi rbt ndl vscl 
retains thai workhtme cHidcncy 
you cmn only esptrct fmm i Diesel - 
sipping the 4li<fapc5i iHJtOfMiUvc 
fwl Mild in Airterica, devoid of 
spark plugs and t4rburt?i£irs and 



poirm. all but 1mm ime to conven- 
tional tune-up.s. 

In a single tcchnlcaJ master- 
stroke, the mDst dt^iralsle traks nf^ 
g^Hin^und 'd Die^I engine liave 
heeti blended Into one. An advance 
signiricam enough lo make thl& not 
just n ne w kind nf Die.^el biti a 
un]qye mw kind of car, 

Fire super chmrged cy]li]dcr$ 

Thai ni4J.sk^rMn>kt' in turbtK h^irging 
of ilie 3rK^ [ V. i rve o 1 ind^^r engine 
Miini ' ' lit- m rbine prind 



pie tt frjl loft's, a turbochargtr har- 
nesses the enfjine^j c>w n es^haost 
^e5 ta radicaily increase the sup- 
ply of iiir fed iniD the cylinders- 
UteTMfStipercbap:gtng them with alf 
ftir more j!;iLLteCf jmhusikiEi 

Ttirbiichargerji hiive ;rppeitre<l 
many Vfpts cjf enginei^, but never Kin- 
lil now on the engine nfii Diesel au- 
tomobile The rffett Isama^Llng. 
Majclmym pt)wer is bx^sted by 43 
percent li>r example, iind miixi- 
mum tDrque by ^6 percent 

And the driviiiu experience 



e5 even thoBc numl>ers p;ilv 
1 1 ik! PltLstf I ^[fgtio s jf fet'lbic! 
jtorqiic and leisuJxHy pickup has 
•vani^ht'd in a biii^t of rurbtjchargt-d 
energ). This Is one Oit^t-I ihiii ciiri 
■t»rs*ak ^i%\"dy fmm sioplighifi *intl 
Uil H itJi s u'irti the T rJ^fflc, n c « 
behind It, Tliat extra thrust ycm need 
fret'^'uy enir^ncir ramps can 
fiiund, Unj t-an su^stain ii normal I 
cirivtng pace on the Interstates, 
ur after hdur. 

Merccdes-Btrnst tesi data show 
at although ^00 pounds hextvjer 
m tx}^ hvely 300 D Sedan st^ble- 
ate. (he Tlirbodles^ft dp from 
2:t?ro to 55 mph in 2.6 ?y^corfcds /i?ss 
ttat'- placing il among ihc quickest 
t^iesf I cars in histor>'. 

minor feat for an cfrigine of 
"nly dtree liters or 1 S3. 0 cubic 
inches m cspacic) ", yet tio great sur- 
prise for an engine so efficient thai li 
prcxluces.dOi iK^rsepower per cubic 
of displacemenc- the besi ratio 
pow^r to t'nj^iiic Sizt ofmy 
pas^oigc r po r plan t 
in th^ world 

Fuel appetlre down 

5lSrtllngii,H it [Euiy stfcm. rhijicsira 
Pt^rformance helped reduce ihe 
'^rb(xJicsel engine's normal app^- 
liteforftje]. 

Tlirhocharging so handily sohed 
Hk^ei need fcir power thai it 
f'^^ed the engineers lo specify a 
^liore econoniiCiiJ rear axle r^tio-in 
^ffetzi. gearing the car to fp further 
'jJi the pow*!r produced by a given 
«alloii oflxiel 

C( insider the Ttirbtxlie-'iers per- 
ftJrinance. Then coii-^ider that EPA 






estimates sh<)w 29 mpg in highway 
driving and 24 mpg in the cii% Natu- 
rally, your mik-4iRe will dirpcnd on 
the condition and equipment of 
your car ^And on where and how 
you drive 

Record -breaking reLuibilit} 

Tlii.s hre.iktlirou^]i \rjs I tiu dly been 
ru?*hed eo the mafkei Mercedes- 
Benz pkiced rhe 3(3<J SD Tlirbodiesel 
etiginr in i^rodut'tJon only iifter 
tf^r^ o\ tcM:i ng - acid only atier phc- 
ing Ie in \hv relbfxihty record btJokH 
¥ni^d Vk-iih j. mod Hied versi^^m al 
Ehih engine, a C U 1 3 re^search car 
weni t.Hil on April 50. 1 9"^^ iknd set 
nine wodd record^s- tncludinis one 
istint of 2345 mites in rwdve hour?! 

an aver^i^^ speed of 195 59 mph 
For the end re record run. the engi- 
neers report a fuel milragr figure i*f 

Ttie DieseJ turbocJ^rging trail 
blamed hy Mercedes-Benz with the 
llirhKxllest^l may some d^rj" be lbl- 
biwd by oLheiti. But no [)le^l en- 
gtnc T^ill c^cr share the privilegtr iif 
pro|H*JUng a comparable car. Ji Ht 
the unique combination f if that en- 
gine and tlibaywmoblle truly 
^is^ iheTlirbt)dieiiel apart 

M befits the most elegant Diesr] 
Mercedes-Benz has ever built, the 
TtirhiKliesel si t& on the longebi 
wheeltxm* of any I3iesei ear prch 
dticetl b\ the company in modt^m 
times *t its turning circle is a tlghi 
3B ft-et and Its crisp handling lets 
you nip through iniffic 



F5*sffJdiou5 engineering m every- 
where y ju glide idong im a suspen- 
sion thai js neither spfjng)' nor harsh, 
but designed to provide both ride 
Ci>mfiin fjwj roae^lbi aiding Tile key ii 
die Lndupundeni susp^rL-rion of all 
four wheels^ ^Ikawingeach wheel xo 
Ifidi^Idually reanjt fo ihc niad ?iatface. 

Ench shf )ck absorber Is fps pres- 
surized to help cu.shlon even minor 
ripples- The automatic transmission 
pf ovideis not three but four sspeed^, 
aitd the option of shifting for your- 
self If you prefer. From a mono 
coque body shell 10 IMnch disc 
brakes at ail four wheels, nothing 
from the vast slc^re of Mercedes 
BenK technical expertise has betm 
hdd back. 




Inside, you and your pasisengers 
are a coddlet! group: surrounded by 
thick padding, velour carpet under- 
fitjot, cradled in spacious seats front 
and rear. Bi-Jev^l cliniaie control, 
electric windo^Ti, auiom-^Tic cruise 
control, central v-acuum locking 
mtem and AAV^M *ilereo radki ar^ 
ai] liuilt in 

Mho bulk into ytmr 50OSP TUrbo^ 
dieseli 120 sa/ef}'fmfi4rex, perhaps 
the mobt attractive fai l of them all. 

Summing Lt up 

In 1886, the g^i|ine-pc m>:^redauto- 
miitaile was pioneered by the twtj 
men ft"ho founded Mercedes- Ben 7.. 
In 1956 came the mirld fim pro 
duciion Die^I pa^^tengjcr car, again 
from jMcrcede:^'Benz. And now in 
1978 begins the era cif the turbo- 
charged Diesel pasiSen- 
gercar 

And onee ugalti. tht- in- 
mxvator Is Mercede:^'Bcn^. 
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LESSONS OF LEADERSHIP 



From One Secondhand T>uck 
to a Giant Truckline 



HarwoDd Cochrane had to 
drop oy t of high school and 
Bo to work. In his early days 
as a businessman, 
he led a hand-to-mouth 
existence. Today he runs 
America's largest nonunion 
trucking company 

HAftWODd Cochrane m wiUing to 
luok ba^k nvslRl^hoally . but jiot 
S^rningiy, to the Dt^prossmn-ravfiged 
tflSCys whan he struggled Icaap b 
■mall trucking cofnpeiiy aflctut 

''Wb Qsed to gleap in our troekflk of- 
^ umi\g an oil bntcirii and iifi old 
Viili Lo keep from fr^ng to deathp" 
he recnllfl, ' Mcut of th# time, 1 carried 

* partLai Ittaf of brimd. and a jar of 
^yonnaise. and ] (reciyjently pld^ 
Up a quarter of a pound of bofcina itr 
^^em to coinplete the Thiit't 
"^flPBly existing " 

Harwthod Gochrane artd his campozijf' 
Managed to Bkirvive, 

Today^ if the irnctorB, IralEerAf mad 
triicltB which boar ihi? hlu^ nnd 

of the Overntto Transparta- 
^loii Co. wero 3ined up und to end^ 
*^ld stretch far more than 41 milm^ 

Oviernite^ which m hendquortcrcil in 
f^chmond/Va , hm 5,300 employee* 
fjljd 62 mnjor terminuls- k pp^rntea in 
^itatea jind the Dbtrict ofColuinhiA— 

• territury that e^tenda from ChicaHOH 
^Wi^^iiad, and Phikdf^lphiu to KaiUiai 

ymr, Ovemite chalked up wvc^ 
*^ «ql^ of S156 piiiUion and record 

^Tl ON -ft ILI/SIK K9 S - J U Y t li TH 



eondog? of $12 mLUiDn, a 28^ percent 
jump in operating rev{^nut<« Eind a 30 
percent UHirease In net income over 
TYda accomplished deg^pite 
the worst wrcather c^nditinnji ever ex- 
perienci^ b^- the Cotnpaiiy and A €0^ 
day Eaii Coafit longsihoremen'i stfiks. 

Flglitlng off tliA twiott 

Ovoroite is the largest trucking com- 
pany in the United Sftate^ apemtinf 
without union drivDra. Thf Interna- 
tianaJ Bro^erhood of T^am^itei^ ha$ 
eou§^ht ufuucDeasfiiliy for yearm to or- 
l^ajLl^ Overnite. Another unlonii^Dg 
drive curre Fitly under ivay. 

In 195^, an orgai^tKlng dl&pate empl- 
ed in violencen and Ovoroite sued the 
T^amsterfi for Si miltiDn tn dama^ei. 
The courts Inward ed the company 
$363,D0Qr For a long Uni«, Mr, Coeh- 
mne carried around a copy of a check 
for that amount sigitad by the lata 
Janes Hoia^ tlie Teamaljen boai^ 

RarwDod Opchreno is part of a van- 
khinir hr^i. The opportuiiftieB aia no 
longer here, he &ays> for an individunl 
to build a giant truckline starting with 
a truck ar two. For one thing; there b 
the heavy taution^ be iayti^^ and for 
nnother, the »mall Operator C^uld not 
compete with ttit? big fleet ownera who 
already dominate the best truck 
mutes. In the fUiM decade^ scorea of 
laznall LineB either hmvc gchTie out cf 
b^dneaa or have been taken over by 
larger^ wirll-i^liablisihed conlpaIlil^fl. 

Where niany buaineflB^ earn plain 
jibout thi^ D^pr^lvrne^ of fi^d^rHl 
notation of their affoirfl, the tnjckm^ 
Indiifiry Is different Tnickurs my that 
nfulatjoni an adniinLiiafed by the la- 
tervtate Commerce C^mmismm, aa- 



iures stabiUty Ln the rates they chargje. 
Without that stability^ they say, tbera 
woLzlci be havoc. 

ThLs not to iayp of coutve, that 
truErkHne operators Like Mr. Cochrane 
wholly etnbrace the manne'r in which 
ICC runs their a^iirs, Applicotiona to 
ierw fiew routei are caught in a maa- 
sivB la^Bm at the agency. 

For example, pincfl October^ ^974^ 
Overmte ha^had an appHcatian on file 
to operate between Jac^ksojivllte and 
Houj^ton. So far tki.^ Dompuny hofl spent 
moane than S500,lM)0 for l^al f^m and 
the travel njmiBm of aome 2Q0 wrlr 
newea appearing at IOC taeaiinfiB in 
Wajhington. If Overnitv m awajikil 
the route— and tbm » no hint that it 
will be--the deciiion ia msi^sci to ap< 
peal at \mst twice, and that oouJd con- 
fume another 15 monthfi- 

*Th.« bod dM days 

Still, Harwood CochroftK? sayi, he 
would not want to turn back the ctock. 

" Any Udk of dere^lation cauKi me 
lo hav« a HaKhbuck visual irinj^ thif 
nightmare alJ over of^ain," he tald on 
ICC hearing Laat Oci^r, referring to 
the early days of Overnite. ''find I not 
biNtn younj; and himdstriDni^, 1 never 
coLild have lurvivbd thi> many o-rdi^al^ 
that we faccyJ, mostly in the firNt ciifhl 
yearn" 

In the pre-iCX^ FwrjodH he recalls, 
trucking rat** usuaHy were deter- 
mined by eiisting railroad la riffs, 
which neBeeted railroad rather than 
highway milisage. For escampleH he w^ 
paid 25 ^nti a coAe for haulini^ lialii^ 
tttorage 120 mik« from Richmond 
to Ilenderaon^ N. C, but he could 
ehargi^ no more for hauling «||gi to 
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Shelby. N. C.. a distance of 330 miles 
"The first ten yesi^ I Bpeni in the 
business, iL wasn't |uff| diflicult 10 bof' 
row moray, jt wu almoit impwQde to 

"Once the inijiistry bec^ni^ itafa-lfr un- 
der ICC rulesp bonkers b^i^an to show 
more interest. They were c^utbu^, but 
&i least they WDUld talk to you. Gradu- 
ally, CFVer the ymrB, they began gjvti:^ 

"Today the ittdustry Is tooked upCiU 
at beiRg itabk^ juid necedsor^ finsnjccf 
in mmt ca^ are available At rates 
ef^3^^ by the larger manufacturers.'^ 

Harwood Cochninti, who ia 66, k a 
nU^mde mem, Wben he wm in the 
ttiath ^rade*. hm father died. Ha 
dropped cut oF school a Tew tnonlhf 
kUr m^d worked at an asfiorimeiit of 
Johs^b a mrv'tcn station, aa a plumb^ 
er'i helper, and doii^ odd ^Esrea for a 
lobaeco compsfiv, When he was 17, he 
took a Job delivering luiEk by hurse and 
WQgqsL He wtui sodn transferred to a 
tracki iruckj have been part cfF hta 
life eve? cino^, 

"Harwood is a perCKt exatnple of 
the fw cnterprrise vyvtem at work," 
say? n longliw dom friend, J. Clifford 
MiJI^r, Jr., chairman of Pichmond'* 
MiJNr Manurflcturing Co,* Inc. 

Stiiklja^ ftot on Ma cnm 

In 19^, when he woa 21 1 Mr. Coch- 
rane (jave up th<* dairy job and went 
inio buiLness in Hichmond with His 
older bruthjcrp Calvm, Their fimt pay- 
ing job w^ hauling hayridcs. Twci 
fmm latter, Flarwood struck out on hia 
own. Not iong afterward, he lost hla 
only two trucks in highway ioct^ients. 
He hsd n^i Insurance to cover the 
losaast He was now im«mployed 

A few wfwks later, his brolher^ wfio 
owed him WOO, umve Mjh a second- 
hand Chevrolet truck in lieu of ca^h, 
and HarwQod Cochran£i hiunch^ th^ 
Ovumite TrannparLBticiTi Co- 
in after Ave yaan of border- 
line 9urvi¥ai, Ovemit^ took the irEt 
halting step Eoward expimsion by 
buyia^ up a imal] comp^tLlcir. 

With World War n olr^y raging 
oveneaOf, the American military ma- 
chiM woa j^artipg to build for what 
would prove to be direct S. involve- 
ment in the war. A slepped-up role for 
tranipmtatkm — ^incliiding fnovement 
of war euppliea by truck— wai clearly 
dwelling. Harwood Cochrone read 
Uie Migm cort«tly, and other acquisi- 
tioM foUow«d. 

Tbmm haw been ewn inoi« acqiiiii* 
tSmm mnc^ that period. Mr, Cochrane 
haa now bought 50 o^mpaniea and ta 
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Ov^r note's out-of-ioiMn rruch drWarm af-a reguler vks3lora lo Harwood Cochrsne's 
0Da4c|Ljan«rs «iille in RJcnmond. Ovemita ii the larg4«l noi^iinion tnaclt^rig 
l\rm the United Sialei, and II coniinyeft lo be ■ tarsal of itta Ttamatuj^i anktm. 



alwfkyi loobji:^ at protpedi to add to 
hia empire 

In 1967, Owrnite be^Mi ieltlngatock 
to tbe pubUc. In 1962, the mtck bifan 
appearing on the New York Stock Ex- 
changei. 

Semd to running hm trycking buai- 
neai^ Mr. Oochran$'» favorite o«upe- 
tian ia buying prop4«rty. He hm 
iwumulatcKi 12,700 acres of mardi 
and rannknd in North Carolina v^rhkh 
he makes available ta hta t^mpbyeei 
for hunting and other recreation. He 
alao hai sizable re^l estate holdings In 
downtown Richm^and- But hii pridi* 
and joy ts a £!,OOD-acre farm just out- 
side Eichm^nd where he and Mrs. 
C(Khrane live in grajcious eomfcn. Mr. 
Cochran o'a ^eiitest rclaKiitiD;i cQmet 
from tending to hl» 3.000 h£iRd of Blnck 
Angus and GharoLaui inirehred cattle. 

HorwDod Cochrane runs his compa- 
ny From a ninth Oi^or Buite of oiBces at 
the top of a new mLiltimiilion-dallar 
headquarters biiitding on the bonks of 
the historic Jam-^ River in Richmond. 
in this ^tingi he reviewed for a Na- 
ttdM'^ BgntNt:^ editor his rls« Tram a 
itrugj^iLn^ small bu«inejiefnan to a 
highly BucceriHful husfneaa earecutive^ 

Mr. Cochrane, could anyone slarl out 
today the way you did and tHJild a 
giafit trucking buatnesa such aa Over* 
nftaT 

No, and for several rewtm. One is 
that every activity and every purchase 



ii taited today. Whan I went in bu^- 
neesi you did not pny my ta^ces, either 
than gaaoline UtK and a ^mall income- 
tax, and if you didn't make any mon^y, 
yott didn't pay income tax«a. Now you 
pay tax^ (5f5 ga^line, tiret, partfip 
trucks, and trail^r^, and you pay a 
heavy-vehkle l^x for the uaa of the 
interatate highway system. You are 
heavily taxed on everything you buy 
Tou pay two thiide ai much tax tod^y 
if you operate ai a lost as if you wer^ 
making a aub^ntial proRt 

Many tHiafneaamen comprain obout 
government overregulation, t»ui 
truckera uem to be ditferent Why la 
this? 

We cannot operate without govem* 
mflnt regulation— that the regula- 
tion of the trtiEking industry by the 
IntorHtate €ommeree Cammission. If 
nothing else^ we need ihii ICC to pro- 
tect UM from eech other Of even from 
ourselves. 

For ejcarnple, there are 35 carriers^ 
operating betwiK^ri Baltimore and At- 
Junta Wilbuut the [OC, you mi^^ht 
jjome up with 35 different ficaleti 
rafcea for the ftame commodity. This 
would be chiiottF. Shippers would Ind 
it mcHt dlfUciLLlt in dealing with the 
carriem 

AtiOt you might find a aituntion 
where a carrtar has fast gone deeply in 
drbt, buyinf new bulldiiigs and new 
trucks- To maintain a high level cf 
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*^ lh*lr horn*, Ittw f umlly r*cM«nc* li pirt of ■ 2,D00-Kr* firm outildc RIclvnond. 



wDtild hiiv^ to bid low to 

"^eutB. WSth nmiiy, it would be a d^ 

eitufltion. 

wcniid der60ul8llon d& to thf 

I ctiq Aituaiiona where ymi wouJd 
[*avB pocipb goio^ inta Lhi? trucking 
"^LrtE^ with the idea ofikiminbi^ off 
^ ebok^ mutem ojid The choice traf- 
Pew^ if any, would Berve ehuiII 
ttftd out-of-ihe-wfiy placm Hi we 
requir«cl tcs do now. SnrnU tovrfU 
JJ^ould be the firet t& feel the e0e£tii of 
'iffroifuLntioii. 

1e<f ^oij Into the 1 rucking busl- 
'^^M In th« nrit pISMT 

1 ^Lie^ it noEH bMck to tJu? jub I had 



when T whh 17 with a diitry hftnff m 
Richmond, t df^Jiv^red milk with a 
harse and wjB^n, land later with a 
truck, for about (uur ynam. Thia true;k 
a^ivity may hjive iii!t ciff iht Apark. 
ActiLBJly, in my ^nrly ymrsr I wonted ta 
be ^ li>n|t-di£tQnce bua driver. 

My brother, CaJvin^ wha ti eight 
years oldllr tfa^ii I; decided to gD into 
busineiai. bought the first two 
trutrka, and Wie hauled for hayrides, we 
hauled houae^hold f^oodn, iind we Eoade 
tomt l{iCdJ pickup! aiid deliwrkai^ Lit- 
er I was able tobujr our flr»t tmttor and 
Ir&iler. We hiid e ia0m parLn^rship ar- 
rangemenl tn ih&X we were both work- 
ing; from the office nnii ihe E«iiie 
Lole phone but hauled far different p«q- 
ple. I wi»coU4!Ct|ng and puyitig my own 
billi, ami he woi doini likewtM. 



When did you itrlke oul on your 
own? 

Iji Janiiary, After iw^ ymn^ 

How did yQ4J go about devela^lng 
builnaM? 

In the two years with my brti&her^ I 
ha:d broiJtTip ffltrly fiR miliar with the 
fihippurs uroufctid Richmond. I m&de ii a 
point %Q s^e them fri'^c^ueflliy. rt^mind- 
tng them bow badly I needed their 
byJinf^9a if my ccmpany was to surviva. 
Five of my firel cuitomeri ape still 
with me today. 

What deteimlned shSpfiinii ratn Jn 
Uuisa days? 

You chained whate^r you couJd get^ 
Frequf^ntly the pri^e wmld chanir* 
once or twici^ a day Of course, when 
the ICC took over the tiidmstry in Au* 
guflt of 1935. the rates were siafciliBed 

In th« b«i|lnnlnQf you won dftvlfio 
your own trucitflH What wer« condl^ 
iiont like? 

Well, there were no moteb, and if 
tiiere hod beea any, coulda^t aif^rd 
them. We had on«^ truck with a Alwper 
cab €11 iL The rest of the time^ we did 
as besl we couJd with an oil lantem 
and quilt to keep from frccKin^, There 
were a few r^tuuranta along the road 
that B^tayed open all ni|^t, and we 
could go into them and get a i;up Qrqi?f- 
fee and try to warm. 

Waa It d^tffMl! geltini) a tuiineai 
started In the Depression yean? 

ni atiAwer this way. 1 would ti> a 
Hervice ^tion^ UN up with gm^ and 
five the man a check. As I pulled out 
of the drive* [ would nay: "Don*t put 
that m the bank for a few days. It'» no 
lEwd. " More times than 1 could frmem- 
ber« t wDkdd leave a jack or a spare tire 
with a garage or a gaa station to cov£r 
my guA biU until 1 could ret urn mth 
the cash. 

Oo you ev«r have i y*n t& g<t behind 
the wheel oi one ol jfour iruclcs end 
drive siain? 

I hod that urgp until about thm 
years ago^ when 1 tried it. The new 
equjpmeat iji ao difTerenl fruzii what Jt 
was when 1 drove that 1 really didnH 
feel safe, eo t seltted for a Email truck 
mov^inj; cattle and feed between my 
famig on tlw wee&emi„ 

When ICC ftiov«d inio th« pkcture, dM 
you see thii ii something Ifiet might 
help you atay afloaH 

I krifw hi bed to impnrve thlDRB. Of 
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coEiFB^ aH the tCX^ wiould giw yoa in 
way of rranckiBes wba wYmt you 
cQu\d prm^ yau hml hundlf^j prior lo 
Aug 23, {9015. when the ICC twk w^^r 
Well, I lisd bo4}Tt in the bu^ino^ tnly 
et^ht months, and I iibaughL thffl would 
cut ma sfeort. Thtsy gave me a r^ut* 
Froin Richmflml to High Paint N. C„ 
vim Durham, N. C with a n^tui'za by 
Win£[ton -Salem. N.C.. and DAnviUe^ 
Va. TtiJit weLsn't baA. Abo, ih^y 
gvve me a cortificste to handle ipKh 
fied canimodlties on intci Qmrlottii 
thi! Buirmindln^ arua — it^tm surh a& 
hakcr>' pmductg, ^igs^ dainr 
aapfdiefl- Thi£ meant we to st^rt 
aiiquirmg other compcmi-ea if we werm 
ta dipwlqp a profi^ahle Toui^ j^tn^ctwo- 

Hovf manv compsntea h&v« you ac* 
q[ulred over the yeara? 

At leaa:t 30 a£ this point. 

Since you are a nonunion ofwratlon, 
how do you handle cofnpwilas you 



aequire which have union contracti^? 

Where you dn!ad> have emplDyees 
in large nunib&rti in the Some locatbn, 
it !£ usuaUy no problem. Where the op- 
emtion Ia new^ we work it in diiferefit 
ways. 

In sume esses give sevf^riiiiCe pay 
□f 90 days, to aU eiDployeea. OF course, 
moat of the companii^ we buy ane 
broke. Often they are flhui di?wn. For 
eKAmple, she kat three we ocqtiired 
wsra already shut down. 

How do you account for the fact thai 
Ovemlte has nwiaged to remain non- 
union all Ihese yearsT 

f thmk the attitude and fei^Llng of 
wr umplayc«$ toward thi^ company 
hftB had ii Icht tfl do with it We tre- 
mendoui support from our rank and 
nie eirtplfjyeea, Thty are esctremely 
loyal people^ alw^ya ready to go th& 
aecond mile. Ukewiie^ we try 1^ be fair 
with Ihetn at all tmm. 



WHh i^li hwo golcl#rt rvtrlev^^, Ad*m and Evt. Mr. C*eHr*rie fOf • every 
mfirning from hii hontiA id Ihe rtidilboi, a ESiitanc* of Almo&l a mH«. Th# 
farm provldsi him with hia Chtaf retaxntten Prom tho Irutking huairwtL 




How doei your drlvere' pay coini^art 
vv^th thai of dHvefs al union ^mpa- 
nles? 

Our drivers' tjlke-hDme pay is fiot 
mueh lesfl Our hourly Kflie m lower, 
but our drivers have do compulsory de-^ 
duetioiui. 

You pay a safety bonus ti> drivertt 

Yes. ICS $22£ for the frst year with- 
out fU3 Jiccidcmt nnd S275 lor three 
ye-ara or more. 

And y&ur company has a good safety 
reoordr? 

it always ia among th^r be^ thrw er^ 
four in the nation 

Your Hhc^mond terminal ha« rather 
comforteble aleeping ^uHrtefS for 
your oyt-qf-town driver Are tJ>ey 
typical of ail your terminals? 

Yes. Most compmiiaB put their driv^ 
erB. up In old hotek and the Jike We 
need to have otir drivore on thfi prem* 
ie^ for many reasons. When w(? need 
drivers we can be in touch with them 
qukkiy 

We make thin^ as pleasant as po&fti- 
ble. Our drivers tiave color TV in their 
quarters. They get the mnrning and 
evening popera delivered. We furnish 
cars at the largier LerminalB for them 
to nee for transportntion t<9 restaU' 
ranta, etr. All of this, of coufsd, adds to 
the comfort and weil-heing of our drav- 
erfl awAy from home. 

If^ th^ e^arly day$, when yOu were get- 
ting slaiied^ did you have any hind of 
vision of whore you would be at this 
stage of your life? 

WelL f dreumed uf bigger and better 
ihLn^, but t had no idea we would bf^ 
where we are toddy. 

Can you p\A\ your finger on torn* 
poiiit In timp when you could see that 
things were opening upi that you 
were a auccess? 

No. Five yeara or even three yesrs 
ago. I couldn't predict that we woulci 
be where we are today. 

Mr. Cochrane, la there some kind of 
definable philosophy which guides 
you in busEneas? 

I can't think of any. You make it or 
you don't ntake it depending on your 
ability to work with people. Ymi mu«-t 
be able to get the beat ojt of them Vou 
must tmeit them and ifet them to tru*t 
you. [f you tiave a weakness in ttds re- 
lationshlp, it is not a good time to be 
thinking about expanding your b^JSi^ 
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There's a simple solution, so low in cost. 
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Accounting 
problems? 



That handy di^it is all a ^niaU 
nw&man need^i— ^atonB wtth hisabilitv 
to read ln0\§h — lo optfraic? Lotkhc}eds 
compulefizFd acceiuniing svfiti'm. 

It's the Lockl^eed System 111 zmd it 
takes €af& of at counts pavable and 
receivable, payrfjil or^ler mtiry/ 
iflventDry anrl other chorw with 
ji dispatch that's hard xo belk^w 
To operate Sysieni III. vihj, 
your secretary, or a cierk, just use^ 
that digit cin the Sv*^t*?m III key^ 
board Then in^^tructiofi!! irt plain 
Efs^ii^h appear on Sy^iem III di^iiplav 
wcm^n and t^H ytiu. sriep-b\^-^tep. v^hat 
to do. Us thai; si m pi a 

And as wur business jircivvs and vom 
want to expand System Ill s vwrk. you 
just augment that dijiit with your thumb. 




This digit 

can be your greatest 
resource. 



You "iimply plug in ^^it^ capacity; None 
of this busin^^s of buyinB ^ cositly new 
svbtt^m. Mont? of thi^ busmess uf shiip- 
ping yciur System 111 back lo tfie 
l ac tor V to add trior** performarKe. 
You (List order ^ new mtsclule and 
plug it in. S^i ^impkK 

What bu^ines^ ar<* you iri? 
Hi I rnfi^ Manuf actuf i ng? 
Wl iulesaling? Insurance? 
Physicians liroup prattice? 
Htm ill's time to eni|i(ciy that 
dig,it in ^ ^i" ■! ■ nrfiliminary sffp 
Dull (201 J 7 ■ " !;:ollt?d and 
Charles Sereno to get you more intor- 
mat ion alxHJt S>'^l*^m lit Or augment 
that riigir with your thumb ajjam and 
^nd m the return postcard on this page. 
It's stamped to make things simpler. 



Please send me mor^ irtrornuiiorj al>ciiil the 
Lockheed System 111 



Name 




Title. 



Phone_ 



Company 



Lockheed 
Electronics 

Plainlieid, New Jersey 07061 



Street Address, 



City. 



State. 



»ieM, particularly m boirqwed money. 

Wt hflvfl eilwaytt had a good irl&tioHi- 
ship with our ernploj«S- 

l» there anv one tiding In your make- 
up, more ihan anything else, tliat you 
can crvdit with your iucce«s7 

No. Ydu know, 1 h^v? thouj^t tdxiut 
it a lot. I look back and: try to find some 
P^r^on I might have gon^ to guid- 
aiice rnare than others whm I bsd & 
problem^ but no name cornea up. 

I ^m?s3 my wife^fl paiLoneie and un- 
derstandinf raally mare to da with 
*ny hcm^g in the?iie than anything 
^Ifle did. She ctimplained very little in 
the early diiyi when 1 wag nway from 
^om^ and she was raiding the children. 

thote were kaji yeiinj* vtry lean- 
When w& were flr^t piarried+ my wife 
iPorkL^i at DuPont. She bed lo get up 
^ihre dsyliifht to go to work- Without 
h^r help* I doubt that we would have 
it through those lean years. 

I Biit broke many timeep but I 
'^ru^ed tn admit it, mainly to keep 
frojm nfflbarrasciitig my wife and fam- 
Uy. 

It there any pattern |q how you make 
^^aciiions? 

1 generally get advice from people 
■t^tmnd me. Ev^n if thty are dead s^t 
H^imi a proposal that I am for, [ Hke 
thQ benefit of their thinking. But 
^^«r the year*. In 90 percent ef the 
"^^^^ I have made the final deciaiona. 

Onc« y^y m^ke a major d^ctslon^. da 
y^u iret that II might b# th* wrong 
^*cliion? 

It rfcrtJffn't bother me in the le^t I 
J^^e a deciaiDn with the underetand- 
T^lf that I and I alone am r^ponHlble 
^ it. [f it noea *our, I'm not gotn^ tc 
^mra^ anybody elfie. I am not going to 
P^hl uxy fljigpr at anyone. I kavif 
a ft?w mistake If you don*i 
j'^^e mitftakf^p you arern't ac«?Qmpliali- 
vu r>' much, 

^oy appirently enjoy one ot the beet 
■*Jloa o* ooats to profit In She Irwlua- 
How tio you accomplish ihlaT 

We watch our oaits at all levels. Am 
know^ we are in an induatry where 
^t* percent of every dollar goet 
labtJT. so naturtiUy we focus the 
f^^^ attention whei^ the atakei are 

JUJ^yW you say that light manage^ 
fletcrlbea your op^nl^^m? 

^ atl fmrima, yes. We run a fairly 
^Snt Rtiip. Evijrybody in every buffizuss 
thinfft that they know i>m wrong 




lit, CwtirinSh wtuo d«Nv«f vd milk by hor^e and wagon — ind Iqtar by iriyfCit — 
■§ a youth, now owns 3.000 he«d of B^ack ^^n^jua and Clwolal* pyrvbrvd 
eatue^ soma Ot *^^n^cfl ara ahewn ftera on nit fwrn- 



but that they dont tackle for one rea- 
son or Bjiother. Here, we don't flleep 
v«ry well If tm many things ame wrong 
and nothing iji being done about them. 
We havQ hits ef things that are hard to 
corrects like claiiue, accidents, things 
of that natiiro, but t^ turn your back 
and say there is nothing you can do 
about it^ wi^lL wa can't tiva with that 

Ovemfte has grown ateaisiiy, vome^ 
times by leaps and bounds. Do you 
fwl you atlll have Ch« seme grfp m 
Ibe company Ifut you had« say, ten or 
15 yaars ago? 

OWiously* you don't have the con- 
trol of a company you hdd when it was 
a tkaril orit3 present size. But with the 
people we have monitoring the whole 
opeiration, we f^! we haw abmit as 
good a gripN>^r maybe a better one — 
00 a lot of itenu than we hod ten ywrs 
ago 

V^e talked earlier oF your acqulslUon>B 
of othef compar^ies. What do you 
look for in an aoqufsltion? 

For the piist ten yvars, pi I of my 
planning hm bren dlrv^ted to buyini 
C{7mpaniea wb«™: wm wduH eperate 
ower the interHtiite highway syitem as 
much m pmibkp at the san^e time 
picking up lisabte dtjefc Hie interstate 
syfitvm, by tlie way, hw been ■ godsend 
to oyr industry —the greats t thing to 



come alona since the rubber tire. 

Now the b#d part of an acqmiAttion ia 
that ypu buy the whole cpmpany. not 
ju^t the part you want ConaequenUy, 
we find oursel ves having purchaved op- 
eratk&a in the c^Eiirii^lda of Vlr^nia, 
West Vij^ia. and Kentucky Kobody 
in hb right mind would d#Lib^^tely 
Bot out to serve these arertfi- There \& no 
return tralfierp for example. But we 
bought CQmpaniefl whoee franchises in- 
duced the#e areafi, and canMequently 
we have l^rvpd them and feerwd thtm 
wifll over the years. 

Recent acquif^ilons have t attended 
Overnite to Chkcago and Kansam Chty. 
Dms this euiggrest yoy ere simEng lor 
coasl-to-cossC service? 

Kop b^use there are already 1.2 
carrien operating conKt-to-cxaaBt The 
market is pretty weU saturated^ 

Why are mome bankers concerned 
Bt>out ICC deregulation ol th« Iriidc- 
Ing Industry? 

WbH^ a cwrier'ft franchise b one of 
his guarantees that he will be around 
awhile. Bankers fnl this has sutBtan- 
tial value in itself. Today a trucking 
eompany can go out and borrow money 
from a bank usirig Ita ceriUfcaia as 
luirt of its col late ml Tfthi^ government 
didn^t grunt U£ ci^rliJ]cat<es and the pn)- 
tectio^n that goes with ihvm, t think 
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you would see Uie value of praoent «er- 
[[flcntes cul ta ten ften^Qt of wkut 

they are teday 

How do you ritju-d the fueure of the 
Int^ufttryp My, by 1^»t y«r 20fK»? 

The famlJ^ truckline iM on the w^y 
mjt. The big mJ I gee bigfer. The w^ak 
will be caught up In mergers There is 
liXih chance a tainilj tni^^kline doing 
$2 mUxm or $3 millioti bu£iiie££ ii 
year will sumw much Imger. About 
50 percent of these Ujies have di^ap- 
peered In the past seven to teii yciani 

Slnce you are not panlcularly dl** 
lurbed by ICC, how do yoti regard 
your relatlonthip with goveitimenl 
fenerally? 

W^th io many new regtililiMi^ lo 

many new s^encies, there it DOmebody 
froiD gt^vemment m the dffioe alt the 
time. Thete are formj to be filled &tit 
by the thousartda. It rtmft ou^ oosti tip 
terribly, 

Hm yw had occasion to compete 
what It costs your company |utt to 
satisfy lt>e jnequlrement« of govern^ 
mant? 

No, but it would tie a staggering flg- 

ure. 

A sign on I he Richmond terminal 
gatet read^: "We ha^e promlw» to 
keap, and miles to travel b«fore w* 
sleep/' What le ttie «lgniricancat 

We borrowed this quote Juat as a lit- 
tle remliifier to the driver^ idAce we 
tfln't pat eecii oT them m the back ev'- 
e^ time they drive ouL 

Vou place gre^i «mph»«ii on keeping 
your drivers happy. Do«t thi« pay 

Oh, ye*, A driver who is happy, who 
has a happy heme life, niakfa a better 
driver. He has fewer aeddents> uie« 
l«ss fijeJ, I lis truck r^ulrfs lefiS main- 
tenanc? U a TeUow is not happy in life, 
he Etartfi off too fat^ stops too sudden- 
]y . If he doedn't c^lre about his hcTne, 
he doesn't care atiout his equipment or 
job. 

1 can see how you »n ereate a trappy 
environment for a driver on the job< 
but how do yoLt create happiness in 
hia Iwfne Hf e7 

By flpcndlrvg a little more dme work- 
ing oTjt our drivers' ^cheduLfs. We gQ 
out <sf our way to iw that mo$t drivers 
are borne four days out of seveo^ 

Our sleeper ^ai» mm numMd w a 
voJuntary teals. The driven who vol- 
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iuite#r mhkit a litite tnttn money^ bu| 
they me aw^j fram hon^ 9 little mart. 
We find that the driver with the happy 
hom-D Hfe usuoUy takes the leas strenu- 
eus nms- 

Not an compan^a do this? 

No. They leave ^tueduiiiLi^ up to peo- 
pie who ckin't take thetie factors iota 
Cd nsid erftMon. 

Kow doee today's driver compare 
with whan you wtrt benind the 
wheelt 

He la a much better driver but not aa 
good a mechanic. Our driverg aiv all 
better trained. Th«^ border on being 
pr^^r^s^ional. Iti my time we were 
Jack^f-ftl l-trades. 

Yotfr drivers are given physical av* 
ainl nation a every year Inatead o f av^ 
ery two years as the government 
requirwt 

Yes. Thla probably a^vunts for the 
fad thitt they drive more yaan tkan 
most Quite a few of our driven stay 00 
the road untU they ars 6& 

Overnlte has had many good yeara, 
but 1966 aeems to be the evcepllon. 
What h^pened? 

Tlhai was a mhtlreoeasfon y^r, and 
we were alow m trimming our labor 
costa, Ooadltions did tiot improve ft§ 
faat aa we thouifhL That waa the only 
time we had to lay off people in aoy 
numbers for liKk of work. 

Our policy has olwaya been never to 
by off people for lack ^( buisinesa or 
preceding a holidjiy such as Chrisiticas 
or Thankiaylivinis'. In 1966s we silv^ be 
many Jobs as we cmld. Rood driven 
were put on city tmcka. City drivers 
were jissigtied to the warehouse. Pdrt- 
tiine workers In the warahaiise were 
laid off. 

WoyW you daacrlbe the wq^rk man- 
egement program you irtitituttd In 
ttiat Mme yeer? 

This waa the first time we brought 
engineers into our operation. An engi- 
neer looks at things entirely different- 
ly. The typical manager looks at a 
trucks a timn, a carton of freight The 
engineer aees aomcthing else, tie can 
fiit t^hind a desk and tra^ the move- 
mutits of a truck- He can tell how 
many stops Jt makes, how inany deliv^ 
eries to a shopping center, etc 

B&fore thus we might have thrw 
trucks going to the iiune BhoppJng cen- 
ter When you iee thfwe trucka In the 
OuiskirU goin^ in thfl sanic direction* 
you know you have a lot of wasted 



tmnsportalioii. With these engijieers 
and onr work managefnent prdf^am 
^neraiiy, we rim reduce the ntanber 
of trucks on the street by 12'rtp percent. 

Do you like to pdce around the lerml- 
n^ls and the repair garages? 

When 1 ran, but that's not often. I 
remember biMt Chruttmits Eve ^ind tbe 
day after Christ mru*^ The weather wai 
rainy and sloppy and too cold to go out- 
doors, so I just came down to the termi* 
na] here and kkrked around- You see a 
tot of thin^'B when there aren^t any 
people around, I take advantage of 
these opportunittes. It gives me a 
chance to browse around. I enjoy this. 

Whac kind of workday do yoy^ keep? 

Frotn 8-30 in the morning to 6, as 
much as I can. 

Do you fake work ho«wf 

Yes. 1 never get craUi^^ht up. 
Whai about retej^tloA? 

In the aummcriime, my farm oper- 
atiorts gtve me a chance to get outaide^ 
In the winteTi hunting is about the 
only rekxation [ have, I am not a big 
rootb«ktl fun, not the kind to go out and 
shiver in the stadium, I do ei^oy 
ball on TV vwry much. 

Oo you make money from farming? 

Tve never made money, but the land 
value has impmved greatly. 

Yog ttATtad jogging recen%? 

Ves, frotii the hc^use to the ntailbese— 
atne lenths a mile each way- 

Oo you have any ferrets about not 
going to colleoe? 

Not reaUy. 

Looking back, would you have dont 
anything differently In your buaine»i 
IWe? 

a guy who got 13 in a Latin te^tp I 
didn't have the r^t to expect too 
much. I feel I have made the most of 
oppartunitied that came ray way. A 
few shpped by, but I don't look bflclt 
me which ones got away. 

It sounds like you have had qtikiv ' 
saiittyino life, 

I have. I was talkifig to my wife jiast 
the other day about how much 1 
joyed going to work. I can't think of * 
period m my life when I did not lc<^ 
forward to going to WDrk. ^ 

#Tcf order r^prin tm t^fthis &rlicl^* 



BUSINESS 
CONFIDENCE SURVEY 



Growing 
Fear of Double-Digit 

Inflation 



The latest Gallup-National Chamber poll provides revelations 

on what top executives 
see ahead for ihe economy and their companies 



Mm A^ND womN who run Ameri- 
mn izompaTiies identify jf^veni- 
l^^tit poHdea aa the major Cmusc? of 
^^ifletioii,** Br. Jack CaThDn, vice 
Pj^isifirit and chit^^ tecuni^m'mi of the 
^*^ber of Caramt^rcB of the Unitijd 



Thb is fihowiip he my^ in th& third 
qtMrt^rl^ buslDea caoMence eilrvey 
COildiiCted the Nationiil ChAmb^ 
4iid Xhe Qjitlup OrfamzntfDii. 

Almost all chief eKecutivei mnk 
Ih^e ftiie of the r^rol deficit ^ A ^very 
importanl^ {^aiLie of inilxitioii/* Dr. 
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Kim BUSINESS f»Cfm.E RAHVL CAUSES Of INFMLT101>I 



Ptrri.rr ■ I : ■ i I • ■ . ■ ; 



% uying lm>prt«fi1 | 




Ei§ LQiportJiiit causes of inflfiftigin are- 

ly, redDrnJ puy^ th1^ f^eroi minioium 
wQfic, farm pnre Aupport^, unofiiploy- 
Qient ingufTiTice^ mud workineii'i mm' 
penfinti^o." 

Union wpge in^rooBes ure listed toc- 
ond am^ng caus^ of mflation by 
ih^ e^Eculi ves poUqd. Th^ nu^y w»8 
conduct after th(* very large 
!jytt!«nient in tht ctuit induAliy ee^tier 
thbyear. 

The decUne in iim value of ihe U. S, 
dollar* cauting Import prkei to in* 
creese^ b ranked leveti th as on inAft- 
tkm aust. E^mutives cootetid thiL 
bmir.^ prthlit margiriit are aa iusig- 
nificani eourDe of infiation, ranking 
ihm last ae a csuw. 

LoBlxig i30iiitd«aoa 

Thit; iurv^y reveali thai "Hia 1^ 
basins leaders are losing confld^ce 
in ihi? floral gw^rtins^tit^t nbihty Cil 
fighl inflation and ynempbyment/' 
says Jay Sfhmiedeskamp, yiix preai- 
df?nl the Gallup Organ t^tion. 

He gayB th@ latest Buiwy ihom that 
fully 68 pcrainC of the rmpondtntm t^K- 
peci the pivcrfltnAiit to do a poor |ob Ln 
LhLs respect, which iJ a lybatantui] in- 
crease irom the already high levfil 
^zsore than 50 percent } that ha» pre- 
vailed durii^i? the past six iiionthiit 
Hardly any ^xpe^^t the g^wrnment to 
do a ^'^ood job," iftyv Mr Schndoles^ 
kamp^ 

The Qcii^ntlflc poll wba tjiki^ amoiii: 
l,]QQ chief e^ecuttveg repmefltititf ev^ 
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«ry ii^ KHQpany, mdustryp and 
a jgvogtmpKicaJ cross eectba of the 
country. 

The avera^ executive says ther^ ib 
a 35 percent chmice of d^ubliHib^t jn- 
Sation witlurL IS months iuid a per- 
Cent dhimc« within 24 mcntht- Thtt 14 
A higher expecuition of inMtUtn thuii 
■hown in the Eurvey taken last winter. 

Mure than thrm quarter of the 
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buaiiiQ9fl ^- ill* (cenerai biai- 

climate i» b^o^ming ]« favurnble 
for thmr i^ompMiw lo ''cany on and 
makf 1 praAl*^ proportict] of 
ecutivfs holding thb eentimerLt tlM 
maiiied conmiFteatlj ai thiM tii^h IsYd 
for thf!* pH^ six mi^nthi. 

Fears of a recemon are increaEing. 
The aiivroge executive says there ii a 
31 p?tx«nt thftnce on« writhLn 12 
months ftod a 48 pcrcwt dwice with- 
m 24 fnontht- Tho6« the higher 
per^entajfes since the c)Uartf riy survey 
WHS inltiDied laat lalt. 

Over the a^)A five y«rmp 3i petont 
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of th€p ^keeytives expect predominHnt- 
ly gocxl timcfi^ wbii« 21 peirenL antici- 
pate bad tim^ Forty-ono percent take 
a mjddJe po^itiDn. ^ying there wiU be 
btith good and bad titui3@ in the licortq- 
roy. Ix&cutSifes m egrfculturif, dehmg, 
minifig, utiUtjeep whole^ftling, and 
vice induitriBs are the most ambtva- 
If^nL Ex^^Lives in th^ retail tmde^ 
f],nance. in^^rance. re&t QState, and 
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PnOPORTKMW OF SUSMESS 
LUHM THAT EXPCCT 
MANIDATOIIV WAOi^^Ci 
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manuractudii^ are the most. aptirrLia- 
tic. Leaders in the n^i^nstructlati indus- 
try ara the most jmmlmktic- 

BecauAd of dmibts about the ^ict of 
KOvcmment pfi^Jicj^d on the economy 
m^r the lonicer term, chief ^ecullVEni 
hav« been in vwinif cautiously in lotig- 
iiv^ plant expantiioii and utmc- 
tur^. ThBj have b^n mom poiitivfr 
abdkit putting funds itito i?qiiipni«at 
and other Ah orfc-llved investment. 

Bufiin^ people expect to niake their 
mvoatmanta braadJy— ia ruraJ areafi 
i^nd cities of all difii, includicig the 
eetitraJ citloL Small bv^M asm- 
tiv« and uecutivet in ftnanca^, hwur- 
anoa, ml astatei aorvicesi wboleaale 



trad«, utilities, and conatniction indi- 
caite djAprDportiGhnatety Large invetit- 
ixmnts in the central area^ of nmj^T 

dties. 

One r4ia£on For the h^sitonce of 
Amerkaa hualnasa lo expand invi^t- 
ment h tha ijicraaaing beis<?f Ibat the 
voluntaiy wage and priee meaaurfs 
whitih PrcEident Carter haa initiated 
will become mandatory , makini it dif- 
6mlt for buaiftw iaveator* jnecovar 
their cost* mi obtain an adequate re- 
turn for thfcir riak. 

Th^ fall enrvey* takra before ih<! ud- 
mtniitration annotinc^d voltmtary 
corttfob, «*vealirti 31 percwnt of the 
biisin^ leaders thought mandatory 
controls w^?real laast s^mewhiit likely. 
After the voluntary ccmtrols were miti- 
a ted, the winter survey revealed 44 
percent thoUg^ht mandatory cDnlrglA 
iLkely. The cxpeclatiun of mandatury 
controls hm now risen t{> 53 percent. 
Mnndat{>r>^ cantrola are anticipated by 
a minority of businea) CKecutivee tn 
almo^l £lI] ]ndu£tries. 

Feu trada buriora 

As Wa3 true in previous nurveyi. 
chief ex ecu Live nfflcerBare nonethelesiS- 
qptlnsiBtk abaui their own abilities to 
perform better than the e^ananiy ai a 
ivhole. 

Ahoiit four BfLbfi of the re^pondenta 
expect higher talea both in one year 
and in four years, after ^miing for 
innation, 

Slightly mom than half expect prof- 
iLe before taxes to be higher within l3 
monthi. .Nearly two thirds expect 
higher before-tojt profitB in four yearfl, 
after ncUUEtinif for indatiub— a sub- 
stantial tmprovement from the fall 
survey, when just above half had thte 
expectation. 

In spite of public cioiniB that taxe^ 
are being Filmpliiied, a lar^^ proportion 
of buiinesB people — lurge and imall 
and in all induHLrJps — say that re^la* 
tions and r^quireaients of the Lntef nal 
Eie venue Service take up enore of theif 
^rnplo^'^m' time and their cpmpaniea 
money timn two years ago^ 

Also, tbiL' survey shows the hualnea* 
leaders fear meajfurra that limit inter^ 
national trade cduUed^ tarUTe, quotaSr 
exchan^ controli, and other nontariff 
barti^l, whether imposed by foresail 
govemtnenti or the Lf. gsvernmeitt- 
Morti than twfl fifths expect I heir prof- 
its t4j be hurt if trade barriers are iti^' 
posed. Le^ than one fifth exp«4:t ther« 
would tke improvement. ^ 

NAT] ON a nVEiUKSB ' JULY 



The Unknown Cost of Doling Out 

Federal Dollars 



tJ^HR FKEmAt. OovemmenlL Sbsuld 
I bill rteesn t Kmow the Cost of Ad- 
miiiivt«riiig Ite As&mtante Pnograim'* 
That h the revmliiig title I3f a recsal 

reiKjrl by Ge^n-acal Accomtin^ Of- 
GAO had qi^ qut te^ determine 
P^i^mno) iind other ooiie InvoIv(!d In 
dj^tiverin^ federal dQ^LArg to state and 
local lEov^mnj^nta- 

The Bg^ncy studied a ^inpnn|^ of 72 
of the e^imcLtiKl 450 progrums und^r 
^hich $70 bLllion flom an nu Ally rmm 
^ELshington to stato and local gDvom- 

Included if^ the i^mpiing mr^ prci^ 
iramfi in the flg-ldfi of riiic^Uoiip nrnn- 
Pc^er trainingi hcftlth. conservfltlon, 
^□nomic dcivelopmc^nt^ ai^^c:ultur(9, 
wolfare-lnw enforce ment. highway 
^tiBtrtictian. water re9fmrce&, and aid 
^ the Ja^iyf- 

GA0'& finding^: 

'^The federal ^ovemraent lacks a aya- 
*6niatk method af d-EberminiiLg what it 
^f^stm to adfniniMt^r ite numerous do 
^*S!tie afflistfliice programa, 

""la formation on the costs and func- 
tkinB of admrnistering thesis programe 
1* nued^d to determine the eflicien^ of 
t^l^ir radminiatratiori to find Iess coetly 

"^ay^ to provtd^^ aaa!ifitaaci^ 

AttemptE la analyze and eompare 
the efficiency of tb^ vaHous adininis' 
^rativp meihodA umnd havt had limited 
^accete. Thii ts attributable in large 
P^rt to lack of information on financial 
and BtfliT resoEirwa used. . - . 

Thi* percentnge available fundi 
^Pf^ni for admin iatraticin under the 72 
Pi^j^rama ranged widely— from 0.3 
P*>t?eiit tr> pen^oat, Oiuumption 
^f dollar aad jftafT resources varied 
^rtiiderably for pro^ramfl or stinilar 
dtstribution method, adminlsnra- 
tive networkt and flervLc* provided, 
and f^vcn with the same programs 
^r«m stale to Stat*/' 

GAO said tl had also determined 
*hat "agt^ndn ciondst«nt|y ojccluded 
fui* oentraHved aupport servicea, 
^un!ly M the depunmental kvel." 
^""isper allocation of those costa, the 
office saidj "could add subttnntiimy to 
^Nntfstrativo ctjftts " 

f'or oxompEc!. the report mid, the La- 
Dispart mTOt'i Emptcr^m^nt and 
^^^inlng Adtniniittrfltkii uid its head- 

^^TtCJN^^ BUI^IMESfi « JULY JflTa 



qtuirt^n costs forr admmifftarin^ the 
Compmh^nsjve FkJucatjon and Train- 
ing Act were S6J niiJliem a y^iar. CAO 
commented: '*Thm amount^ homver, 
did n<^t iriclude an allocation of the $27 
million in central DGpartmenl of La- 
bor support casta" 
The report cited instances of how 



Yt\jr own iXfilding package can be 
assembfed^ and delivered quickly. 
Tht componenTs mBatresi^Yibwit. 
V^u save t^n^^5 and monoy. VoufO 
in busme&s soonef and costs utb 
pr^dit:Kablo. 

Wlhoyr exception every Qjcidef 
pac^^o i& pmci^-lon builf using 
lopqusiirv maf^rials \^3ur building 
Iciqksgood frdm ^tie si art and slays 
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ooils of admtnigierii^f the same pn> 
graJTia varied from Htat^ to Htate. The 
itiidy covered federal region X, whk.h 
includes Idaho, Oregon, Waiihington, 
and Alaska. 

GAO hsE suggested that S4icfi infor- 
mation csmiJd be used to icnprc^e tb& 
process of delivering federal d^llara. □ 



that way "ttwu fl^t years OT ecorwrn- 
leal service— low maintenance 
and iong Id^ 

f^my package sizes available 
with fots of opliidn^. Your nearby 
CucHi^r buildSf can help you ^et 
what you ne&d. He will respect 
your budget and d^mWne. C^ll 
him today or mail coupon beiow. 




W^^mm mrvS mom mtormiia ton m Dimwi fittift tiiniliM 
on Cyddvr BulMiiK ^yii iFrTin ^ in « law mm- L Mm 
m«m can rrm *or mn ifrt wwtBrii m ditc wnn^ 
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ISl Cuchler 
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"Cif ckler had our bulldlHg ready for us... 
and we didnl even know it." 

(Hyndr^s of Cuckler buUdIng owners cafi tell you ttiFs]} 




The bultdiiigs plclyred above were all built using steel, 
mass-protfuced, packaged building systems from Cuckler. 
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Ufe-Style 



The Sound 
of Wings 



By John Coitello 



FOR Philander P. ClmeUm III thai 
moih^tcn nuiximi. If fit (1ml you 
don't BUdE^eed, iry^ try again, is too 

Hi^ motlEK: IT iit fimt ymi ion't bug- 
v^mii try, try, try. THY H|;ain 

That's how the McL^n, Vh., busi- 
Tmwrnon ^ a mLiiid-tb&-i^drld 
reoordi liut ^^ovembsr ori his fidth 

Phil, itccompaiiied by a mpilaL cir- 
ol^ the gEpbe in four dn^iSp uight hoiirpp 
five minutea^ mid 30 f^o-ndi^ tiw i 
lime yet for a piHton^-^ngine plane 
the weight dam of hia twijfj^n^in 

Tht aSytiar-eld chief esccutlv* of 
WatkiaA Corp.p which operatw i ttrifiig 

ffom ^/tr djfw#i cockpit af hiM 
nrhuih idpktnv. o pihi rstivcs 
the M gQggks-and-ketmffl em 
of<iPiutimu Of the m^m^ 
H^cm^d pitiitf! tn the tl. S,, 
J7ia?i V fly m nuth pkitt^ m tk^ 

B^h Siindmvfiar. When fh^ 
&[peiimen(al Airtmft AintiKmtitm 
haids its nnnual fly-in 

bummi airpoH in tk^ in?^tld fot 
a umk, with W.OOO takc^ffi md 
htidm^r mmparrd urith 18,000 

bmi^^i mrpnrt in ih^ tm^rid 5i 
f4 wAi a yt^Fr 
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rtfataiinanT^. is lik^ iticLfiy tmein^iss^ 
who are pilots H* rtoWoin flies 
^■^er^ly far pleasure. 
But for Pliil^ a iix-fwExr who m m 
M bp WR» in hiis days w m balf- 

th^ ^3,0t>0-mil^ round th^ world 
%ht wna e challenge; 

tho immmer of l$7fi*" he says, *'l 
■"^'skd alxjqt two Autftmiiana s^ttini the 
^^rd for thai pinton^nifine v^-i?4^t 
I tbijught they cuidd do it, ih 
I." 

^ offen ht^pponn with a brii^ht ]ljsr- 
M B. A., be thwght ri^ht 

^JJImat dPOH il ™i: to fly? 
y Yqu can buy a sbigte-eniiDe 

I'yint- with fiaEod liindiog gear for ftg 
^ittl^ an II 1 ,000. Or y^u can m as high 
^ SS<].[KH) fof a dx^^eater — or ^vna 
than 5100.000. depending on Ihe 

^'rivrtti-ly owned plunea todny ullea 
"^"^c rrquipmeiii ihaii ill more aophiMi- 
than thu average commercial 
^l^lUi^r hud only two or three def:;^e^ 
Sfiint?, fitJr ex3ini|ili-, have weiith^r 
^^it". vki^ll ly, trunfipnndrrB thul 
^^fniilirullj tmiiJimii ultiLude infer- 

^^^y alfl^i have distil Jici!' m eas u n 
^y|pJmL"^rit thut providL^fl thu fiierH 
^'^ntinucnjii tnfam^^tion m (oca- 
and ifTTHind ftpefld, 

'^'^ JiOf^ hUslNKifi^ * JULY 10?R 



IViii-efyyiii^ plon-^ put yiou in a 
hi^htr pri^e bracket. From about 
mOOD for n fowr^tar $386,000 
Tof one Ihnl sesta IBv 

T mtmpm p^ run from $460,000 to 
|L3 mUtion and turbojet^ ffom jdboul 
S9SO,000toS5mnitoh. 

Tboie pricea ar& for new uirpknei- 
U«ed ptorieif of CQm^ coet ten 

IF YOU ar^ Uirifty And handy , you can 
build your plane youi^if. 
Wicks Aircmft Supply wili a bB$\c 
kit for 3 twoHieuter plaii^ for ^680. 
Add enginei, mitrutn^nts^ nidiOi and 
other equlpotent, Wkh^ «ayii, &nd 
youll be ready to fly for 17,000 
111.000, 

Stolp Stdrdufit^r Corp sdit a kfl for 
a 3lngle-9i>^ter, If >w bu ltd It ymtvelt, 
the pl^ne will coal about 312,000. 
Slolp'd^ iwo^aiiir pUtiM cmL about 
117,000 to tmjOOf} to put logether, 

'Only II hii^dful or fimiA sell 
pTc'tti killer Jock Co^ editor Ln 
chit-f u{ ''Sport Avintion"' mcigEixine. 
'^But a multitude mil Hell yon nuy and 
bolU and biLa and pieM to msembte/* 

Or, my^ the KKperim^lal Atrcrift 
Ajtfiocjiilirjti. you Clin buy plan* fior a 
nn?rG SIO to SIOT a ioL 

DO-tT YOUMKUTCKlS ftliuuld nutif^' the 
Fcdpral Aviation! AdrnmiAtrii- 
tion'i Bifsht Standardi Serviwi of their 
pljuu. 



FAA advises givij^ notlficaljiin b& 
fore thD work etarta* so the plane cftm 
be checked for sa&fy u il la put ^ 
gather. 

Kita are not like Erector eeifi, with 
»ll precut parta ready t4» be; bolted to^ 
K^ther. Thttt'f an F AA nania. 

"Thtf miuor portion of the aircraft,'* 
the agency ex^aiaa, muit be "fabricat- 
ed and a^mbted by pdr^ong who un- 
dertook ihe cOQE^trUCtiOn proj^-t solety 
for their own pducuUon ur recreation."' 

Otherwiae, FAA won't certify it. 

More than 0,500 homf^butli planirA, 
howtiver, ha%* be*n i*iven el^i^iran^^e to 
fly by FAA. 

Of courae, the Tint plane to ffy. on 
17, 1903, waa |iocne^btiilt--by 
Wright brothc'ra. 
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WQMM Ry, HE well aa men 
*Tbe nirpkne doeisnl know ffie 
difference,*' ^uipii pilui Dam l>jii4$her» 
ty Stroths^r* he^d of an engineering 
g^up at Bvll IT^-licopl-^r-Tt^xlron. Fl, 
W&rth, a diviaion of TeicLron, Inc. 

Ikiru n«?w i^ith the V^AS?\ ih^ 
Wcmen'e Air Forcif Seiyim Pilots^ dur- 
ing World War tl. 

Not tivw-n her Urst jiai^i|fiiment kl^Ptl 
her lovi^ of Hying. 

Thf? aBsif^nnu?Dl woh pilqiin|| a plane? 
tow i i ■ tarK4.^Ui at Ca m p Du via, 

N t Efffiruitfi were learning n> 

(in? onti^aircr^ft cannan^ 
"That'B where 1 Kot my flrwl gr^y 
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Lhyd Qwf, of Grifftri, Ga., t^^ays 
Ajj umrk m m Attanta-bf^ed Delta 
AtfLincij¥t eapfain and ch^k 
piloi, but his tove of flying al.fo 
includes the J3 Pip^r Cub wki^h he 
modified and rrbuitt in his garage. 
The J3 IS o pre- Wsrld War II 
framirr. The modern Ptper trainer 
Ut th0 high-toiied T^mahawkr 



hmt " Dora myw with a l^Mgh. "Ftvb- 
ably nn a Mofidny. On Monday morn- 
lla|^, thow fuyi Wi&ren't accurlite m 
they w^re the r^t of ih^ wetk." 

AJler gettiag a Ph. D. in «li^coliDiial 
perychdo^, she join^ BelL tithet^ her 
group deaLgns ainrral^ that Jit the pi- 
k>t'H hiimfm ct^ncteristi^- ThsTc, sh^ 
iiaa added a helJiropter pUot rating to 
her glider^ BDapLom, jind airlini^ trana- 

She haa aJso broken two imteni^ticto- 
oJ woman's helkapter flight records: 
altitude and diilAnc« in a Ei^traieht lin^. 

Her gltitudt recordp which nhr 
d£hkv«d. in ISSlp whb 1@J86 r«et. H?r 
digt^^je record, id Itvft diiyi later ^ wdA 
504 8 Qiilc^ fTt»Di It Wf>rth to Jack 

Why JockaoD^ Mias.? 

""We hnd places Inid out In 5evernS 
directioM— including Laredo, Tenaek 
and Yazoo City, M\m. t reaUy wanted 
to go to Luroik. Tbart a rmumtic- 
ppuitding finmie^ 

^'But Jackso-n was ddwiiwind " 

How maoy Am^rictini are tkeiiKd 
to fly? 

Mearty I^MO. Of thoitf lic^naed pt 
lots^ aboyt 40,000 are wmen 

Only a small proportion df he^n^ed 
liiLato— about 46,000 of theni— fly for 
ftirlinea. The rest nrt people who wing 
ft far fun Or buiiniis&. 

The Ctenvra] Aviation Manufartur' 
ert Astocutkm uiyv hu^nw Bylng ie 
th# Ikigfest portion of gener^ avi- 
ation— aviation that IS nonmilltaiy 
and not part of comm&n^iiii airliMi'' 
operatioTii. Some 185,000 planei are in 
the general-aviation category, OAMA 
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Myfl. Many of them ar« iMd jurily or 
«o1ely for bu^ine^ flying, 

BuMinesfA iirms own iciora thai) 
^,000 airplanes. More th&n hjilf of the 
natiofi^e bigge^ corporationie have air- 
crafl~tn mme css«s a fleet, in eome. 
□rdy a single plane. 

General avuitinn ie big blaiEn^. tt 
empLoya ^0,000 people and produces 
£2 bUlion a yioar of America'fi groBS 
□atlanat producL 

Alwkit one out of every four p|aiif>s 
m&de In the U. S, li exported. 

J OHN J. MattejnrnAp pamtdent of In- 
turance Matiagement of Waahinig- 
ton. Inc., firovifks a food iUu^Lrnlion of 
airplane owniTTship's value to business 
people. 

Hifi firm huB branch o^ces in Phila- 
delphia nnd tw« olher Pdnnsyivunia 
(^itiea, Lancaster andi Reading, and cli- 
ents in tnany other places. 

''Aiany citi^ don't have commercial 
air serviciC!/' h« aoys. 

"If I flow to Reading or Lancaater. 
Fd hav« to change planes ^n Philadel* 
phio. If I drove, it would take me three 
hourfi or more on^^ wny. 

'Tet I can fly It} Reading or Lancas- 
ter in 35 minuter in my Beech Bohjyni- 

If a family of four wania to leave iu 
home in Memphia and dri^e to viait 
relatives in PhiladeLphia^ GAMA 
pointy out, the L0€2-mil« trip would 
take 2D hours, driving at 55 miles per 
hour. 

That's two hard dayi of trnv^l time. 
And th^ trip would lequire 9& gaIlon» 
of geiwliM, assuming a car is used that 
get« aveta^ ganoUnr milea|ff. 



In a sin4{]e^ngln« plane, the funiily 
could mak« the trip ia seven hours^ 
873 miles as the mm Hies— on about 
the ian>e amount of 

H ARVXY W . HolteL chairman of Hat- 
vi^y W Uottel, Lnc , a RockviHe. 
Md,, manufacturer of military-type 
air^nditioiiLng and heating aystema, 
also apprf^^iates the con^^enieni^e of fly* 
mg. 

"We have cuatomaia all over the 
U. S., from Caiifon^ia to New Ert- 
glond/' he myw. 

Many of them live in dties that have 
no local air service- 
Coin merclal alrlineai hind at luily 
about 400 of the country 13 jOO air- 
fields. 

Behind the controls cf his company 
Piper Twin Comanche, Harvey can 1^ 
to ahnoit all IBjm. 

''You can often save plenty of time If 
you By there yourself/' aaya tht* b^^- 
nesaman, wHq got hia private pilol^i 
lic^-nst- in 19S7 and hia jnetrument rat* 
ing four years ago. 

AUK Robert E. Torray If he likes to 
fc fly 

"Oh, boy, and how/' guy* the Wash- 
ington executive. 

"I love to fly. It*i a challen^W 
pflk'time, U reqLiiree a lot of effort and 
alertnosB, btlt E like a chaUengi^ 

"And ifa relaxing J* 

One ox- pilot aays: "If you like to A^f 
bejii^ up in t\w wild, blue yonder i^ 
more soothing tlian taking » tranquil- 
iaer." 

Bob Torray, head of hi* own Lnveel- 
ment mana^ment Urm, buys thnt- 
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Oc^a&oimll^, he die^ Tor fun doQc. 
Ho-wowtr, flyiM itfi&lf. even on bmi- 
is reerration, he fbids. 

Qamr with Harry C. MtCreary, 
^» presEdent of the McOeary Tire 
4irtd Rubber Co., in EndLana, Pa. 

"[ havfs been on airpE£iI1f^ nut amce J 
*B&lt?n ypttPB aid/' he says. "My father 
learned to fly. I used to go out to the 
^irporl uTid hang over the funce, 
ft^otching him, when he took lessons. 

"Burifig World War 11, I was u 
SfDUnd pounder \ was in 3ta]y, p^rt of 
tune with the 88th Infantry. I need 
^ l&ok up jit those Air Ccrpa guyn and 
'^tivy them. 

"After I ipst out df service, I learned 

fl>, but I didn't eel EsriotkB about it 

"t had Jusi spent Lhree ymtra in the 
m a e;alcfflman for our copip&ny. 
^^tl 1 wafl called back t# the home 
ftfllcis, but witli avery intention iHjsy- 
in salm end of thu bujtnE?fl3- 
'I renlized ^uiipkly thaL, if I didn't 
%i 1 was goinfi to spend a whole lot 
^^i*'e tiTne on the road than I v^ranted 
i-o ftpefld. 

To ga from Indiana, Pa.^ to 4iny- 
Piacfe rBquires an houT*and-35-minute 



ridjH to the Rttiiburgh ali-jxin, With a 
private plane that Cruises at. say. LdO 
miles an hour, yaa can i^et to a lot of 
ptacQS in an hour and a half/' 

For instance. Baltimore^ Buffalo, De^ 
troitt and pqint^ m between. 

"Th^re'a no 55-inlle-an-hour limit In 
the sky/' Harry vayv with a grin. "At 
least not yet." 

Gloic Hora Jessen, lik« more than 
5,000 other worocyn^ » a member 
of The Ninety -Nines, Inc., an interna- 
tii^nal association of women pilots. 

Aviation, she &ayB» ha^ alwayfi b^n 
a h\g part of her life. 

Oene Nora, whose hujfband, &ob, 
used to have a Beech Aircraft Co, do-aJ- 
orship In Boise. Idaho, fiot her private 
pLIol'a licenae in l§5f6+ when she was 
still in her taiens. She worked her way 
through the Univcrgiiy of Oklahoma, 
tcadiing^ flyingr 

She owes her ^rly bitencffl in tivi- 
^tion to her older brother, John 
Charlei Stumbpu^h. 

"He warned to gel In the Civil Air 
Potrol when we lived at home In Evane- 
ton^ 111./' she says, "'but he couldn't He 
had a Job that required bim tQ work 
ni^ht#- So he couldn'i attend the me^t- 



inifK. He talked about it Ao mu^h that 1 
got intereeted, He encoUrxkged m^. ti^fo. 
[ thought It would be neat, m I did/' 

Gene Nora has Ii^ed more than 
3,500 hQUF^ in the air 

Moonwhilep her brother has never 
|eam«d to Qy. 

THE Ninety-Nines, Inc , III two 
ahy of a 50th hirthday. 
It got airborne Kov. 2, 1929. at Cur- 
tiss Field, Lonj^ Island Itfi narn^ cami 
from the number of charier member! 
who oirganized it. 

It5 first president was Amelia Ear* 
hart. 

Alice Shot we] I GuHlufson, vkx presi- 
dent and general manager of th# An- 
heuaer-Busch distributorship in 
PontiaCn Mich.. Ls one of the present- 
day Nlnety-Nint^rs. 

Her agency I Hubert Distrihutars, 
[nc . woj started in 1937 with two 
tructiJi. Today it ha^ 2B trucki^, busily 
buAtlin^ BudweUirr. Mkhelob, imd oth- 
er Busch matt bcwemgi!s all over Oak- 
land County. 

Alice ii a skier, ucutia dis-er^ termis 
player, and ^ve timea a Michigan state 
champkon water-skier. 

Why did she tske ap tyijig? 



700 MILES WITHOUT A MOTOR 



There are lots ol ways to mk your 
nsck^r enio^ th& view—in thd ihin 
blanket ol air thai hugs ihi$ blue- 
gi'ton marble, s^^pend^d in spaca, 
5hat wo C3il Earth, 

For example, hang-gtldtntg, ^K^^iv- 
Ing. ballooning, gndrng. or SiOinng, 

In Dine ss^nsa, gliding ^d soaring 
are the same IHing. 

To tPlo&9 *hD dcfi't prgclica^ eiHiar 
art, the wQfda are synonymcius But 
not to Ihose who do. 

Gliding/' says Dof^ SErothef, is 
"free flight wiih no mpans of propul- 
sion e)E^ept Mpdrifts wheni you g^it 
rriQie pfoliciorTt, you go soaring/' 

Dora, a votoran soarirtg piloL 
^hp(f( ql th9 tiuman fiamons mgin^ef- 
^ftg and cocKpit ajrangemenl group m 
the &nginefinf>g (^epartmenl of fell 
Heljcofitor-Toxfrofi, H. Worth. 

Lots or pfjopie soar The Soaring 
Socioiy of Amertefl, inc., haa mof© 
than IB^OTOrnembers. 

H\jQt\ of the credit lor FKopijIariztrrg 
^ apori m Ihis couniry goes lo trif&e 
bfolhsrs: Paul, Wm» end Ernost 
Sctlwi&toar, whoae SthweEzer Aircraft 
^^Cirp. liih© pofd ind General Motors ol 



^n— foiled into one. The compsr^y I? 4ii 
EltnirB. 1^. which is the capitaJ of 
soaring in Amorsca, )U3t as Wichita, 
Kans., eslliecfipJtaJ ofg^nerai avt^tiorr, 
Wioh^ta is wh^ro Beoch, Ckissna, and 
Gatog Learj^t aro located 

Wiohiila gaFnod its dIsUnctiOin in 
gertarai aviation because JaHe Mobi- 
le ndicliK @n Oklahoma wiidoatt^r. 
banRrolied B-i^ly Burka mio building 
pl&no6 thofiq m 1919, 

Jake wasn'l the ^s^esl man m the 
world to QiPl ^focig with. Pretty won, 
PQopia ted yp wtth JaHa aiartad (t^ir 
own sucCe^Jul Companies. However, 
th^ stayed at home, sweet honw— 
Wichila. 

Eimira has Natiofial Soaring 
Musaum, whero hi-story is enshrined, 
and Hams HHl where history E& made 

A glider tn yn^ophistK^I<^d craft 
lhat usuaiiy won't go higher than 
iratal impeiiis-^ puii irom an auto or 
plan^-HwH carry iL But a sailpiane is 
a gLrPi-ll^e cre^lurs thai, once 
launched inio specie, can ride Ihef- 
mals, nc^e curri^nls, or wove lifts up 
^nlD The wild, blue yandar„ 

The alEi6u£Je record for a saMplan^ 
IS more ihftri 46.000 lael The U.S 



distance record i$ mo*e then 700 
miles You tly far tiy !hermal ho^ 
ping — nding a rjsing currerii of warm 
air up to (tie cloudy then gliding in 
(he diroction yoo want to go uniii yoy 
find another thet mal- 

Of you may ride the upfiowing cur- 
rents that bounce skyward trom a 
Song ridgo- 

Dne soaring enlhusiail says 11 m 
Fike hitchhiki-ng, 

Harris Hill was discovered by a 
German soanng expert, Dr. Wollgang 
B. Klemperer, in IMO. Then Ger- 
mar^ wae a holt^ ot soaring. Wolf- 
gang, a soorgf Nrnseir, came to this 
couniry to work lor the Goodyeair 
Fubber Co. Soaring buffs here ashed 
hFm to find them a good Ml 

in Germany, the hiir was the Was- 
serhuppa, Ihe cradle ol German sear- 
if>g 

The cbo&est thing to a in Anwlca, 
Dr. Kiemparer leU, was the trea 
around Elrnira, c?5peciaHy Harris Hili. 

II was at Elmira lhat the first U. S. 
Natlonaf Soanrtg Coniest was hcild m 

im 

Twenty two of tf^ cwtests since 
ih@n have bmn $iag^ at Hands Htll. 
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ih^ president oflfisurunce 

he, Mt rpy&VB uwhing 
and ^hanin^ his V-^iUd 
Bartama on icvtsk^nds. Bui 
duriifi^ ike: n^h^ 

if OS IE traiwpariaii&t 
tink with 4«jfwrA offices 
and clients. 



J\ifm Comoftth^ for fun 
and businefifL Ht is 
ehairmm of a firm thai 
m^ket air-condiuoning wd 
heating ^uipmeni in 




"J wnvi just toakiDg for anDth«r 
ctlDutLtiiin to cUmb.'^ 

fih» climted it firat in IWfh when 
the gm ber priviite piliA'B bc^ose. 

Now ?he flies her own Piper Twin 
Com-anche — *'2ip+ ^P«" — to 
buEitn€;ffi meetings all over thf stjitt. 
And the chulLenge of fE^rLng hiifn't 
wom thin. 

"The fun Ewtj" shfi ""is gptlkif 
the pQiind, getting up in th« air, 
and bemg able to look arouAd, nuybe 
I wk down Db th^i etotidk Ym |i»t fest 
free and kind of leave yo^t troublat on 
the gruimd. 

lihm it't Jiko a clialJengie. A com^ 
nmrt'iBi nii^nif^ coming int^ a m^tm- 
politDn jurport has a pilot, o firEt 
oBicerp and sn en^^e^ on Lhe larger 
pleim Wb^n T fly in ther^. 1 fly all by 
mjwelf" 

ON AN If wimj*«ummtT vwk^jid in 
^pHngAekl, Va.. Arthur C 
felfHi. pr«!ildefit of GolfmAt Corp., ^ets 
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Qp early and tunes in a jps^vi^rnmenl 
wofltber service atntion. 

'They havis good weather reports, 
and they give Casst Guard reports/' he 
ftoys. 'TTiey give the wave heights at 
Smith Pojnt^ th« wg.vE? bei^hta at 
T}i<3P3flj Ligbt, in for mot inn that is 
very viiliiitiile." 

!f tJii* r^porte ar* goodp hi* dNvs ii> 
Hyd« Field In PrUn* OeoJii^ County, 
Md, 

Hfr k^ept his K«pub1le Se&be^. a 
1M7 model, four-Bentef amphtbianK 
there, lie bought it in 

"It's an antique,'* he sayfi. 

*'When it ^BJi brand nd*. IL sold for 
44.000 IQ Today a comparable 

airplane would d^ll in the upper six- 
tiaa." 

He bfick£ hii Soabca okit of ihs han- 
gar—it hjwf a rever^ibk prop — and 
h^ada Tor Chas{i|%9lii; B&y to go fisih- 

"If the vmvm aj*& two Feet high or 
m&TB, Vm not ioinf to tt^w with the 



bny, ' he aays/lt"* a heavy oirpknti, tt 
wei^fhs more than 3,000 pounds. So I 
can land on v^hitecnpe and take off tin 
thepn. That ia vmry uncomf or table, 
though 

"The oirplnj^e 19 steady when you're 
Snally on the wQtar. But in the proceitf 
of landing and tokinip^ qE, when ytM*t^ 
half aiirhctrne and half waterborne* yuu 
bounce from wave top to wove top^ and 
it's pretty rough. 

"Sn I CiVgid that condition. I'm too 
old to me^ around. Vm S5. baby.'" 

Say tbs wat&r'e t^itou^h IQ land 
on conifortably. Then Art Angeles 
took# for fishing boats- 

"Where the boats are coneefltedi" be 
Bays, "is where the fieh ei^-'" 

Aft will "fly around the outside of 
the boats to see If they^re reially catc^ 
ing anything. If they're crowded in^ 
and a lot of people are standing up in 
the stem, then you kntiW they're really 
cakhing fiah. 

'If ifverybody m sitting down, and 
they're nil lookinj; up at you and w^iv^ 
ing, and the boats are lort of gprt'^d 
Out — there are no fiah there." 

tf there are fiah, he landfi and let* 
out a troll Einc^— aJ»ut 50 to 75 yardfi of 
wire line — and taidji the plane while 
he trolli. He nBfm lures made of surigi- 
cil tubinj^^ ninyba Twenty-One Tonys, 

■'Twenty One Tonys/' he Siays^ "ar* 
niadc? by Tony Acetta^ one of the big 
ptue-niakers. And! th^ Tw*?nty^ne U 
thecbce, 

*^[t'a ma^ive. It looks like n big fi^h 
gfoing through the wmter.'' 

Art Angeloa alao flies his L'ompany^^ 
Aero Commander on buainesSi If he^s 
going fiomewhepe that h^ M commf?^^ 
cLal air service. 

But trilling is the big thing. 

■"Thia Kun:Liner," he sayB, with th* 
conFLilence born of expc^rience^ "l ^t 
probably calch 500 pounds fiab/' 

WHY do they ^11 love to defy gravi- 
ty, man'i^ earthbound horlt 
and the comlortable world of solid foa^ 
ing? 

Amelia Eafhart once tfled to de- 
scribe that uri^ in venw- The famed 
iviatriVp who eet a siring ut women a 
flying records before vanishing on * 
Pacific flight, called it "Co^unige." 

Q^ro^e u (h^ pri&s that iife ern^^ 
for gmn ting ptaix. 

Thir miil that kmwa ii mt, k/tvw^ 

Fnm Unit iking^ 

Knom not th€ Imd Imciitu!^ of f^^ 
maintain h^t^htt, ut-Aeff biftef 

Thr mund of win^ ^ 
NATION 'a HUmNCSS^aULV t*^* 



TheUltimate 
Tax Shelter 




TED NICHOLAS 



1^ en pent irt nnw rcfrfdng ID ■ 
simll, prrvAtcly owned r qrporation m 
The UliJmatc Tax ShclUr." Thti ii 
«spccia]Jy iiTjc lincc the pa,iia|e df the 
T4it Kelcrm Acl ot I«76 Thu 
'Tlakfi fncip-l fijrmer l:ix ^hcltCTf Cllhcf 
Obinlcic^ or of tilttc j4vant4R*. llWfii- 
*f^enti Affcrtcfil Incluik fesJ eiEjue^ ail 
tnd (trilllnjf, cafile tcrdiiiig^ Inf^vks, 
fit. Thesf lormcr laj^ ihclrcrs have lost 
thw aur^^tivci^cu. Aiid« Trsfn ihjj^ 

IllsBqn cis^ulJ bcncfll fram them. 

t've wrlttvn ^ LHiPuk ^howinf how you 
Jan foriTi your own curfjiorjliOEi. I^vc 

■ystem fpT incdTporaLiDn dmrHbcd in 
book, ni Jr&rribr hpw you may 
J^Uln k wiihour riik and with a v^yaMe 

(rorfiriraiiuii can bt formirii by any- 
l>Jie 11 iiirpiiEiriiifly law €o*t. Anti ihc 
Sovcmrrirnl err mirajf^i p^fiple if* inf or- 
Pc*r^le, whirh is a tit lie itnowti fairly The 
trifitcni hfis rccn^nifccl ihc Impor- 
'^■^1 fijlc q[ tin^^ll byiincriift in our fdun.- 
fty. Through favorable IrgijJattDn incor- 
'^.^■"^tijig a %miiU buiiii^fs, hobby, or 
feline jf pcffEttly lejpl iind ciliicj]. 
J«ere jyc numcrtiUB. lax Uwi favorable 
"="CJrpQrate owners. Sofue of thcM iirc 
™iflrkablr in I hi* age nf cvcr^ncfciiini; 
***atioii. Everyone of yi i^eedi »ll the 
fchciier wc ciwj |jfei! 

Here ire jiiit a few of the advanla^ct 
having niy tiook on incurpomin^, 
C4n limii your prmm4l liabibty. 
that ii 1 1 like ii thf monty yoy 
J^^^i: bvrMird. Thii artim]Ji,t can he. jtctQ 
5" a fc*v hueidred or F\Tfi ifew ihouianci 
^Iwi^ Voyr home^ rumiiure. cat. 

• or oihcf poactnont iirc nol al 
ikn Ynii can rfliic capilal and fliU keep 
J^niro! cff your busiifiet&, Vau c**l put 
J*^*" up la 25% flf yi^ur income t**fr«. 
_ yi5ti deitrf, yoy may wish lo let a 
T^fl^iqfil cor|?arjtioti or aperiisc a cof- 
ptiiiod arkDnymouiJy. Vpi* will Mve 
J5^'^ ISQQ |„ t],Ot)0 limply Ijry uiloe 
^ llaiidy leat-^ul forttif indudixl in the 
AJI the thin^t ynu nccdL ccriiJl- 

•tit iiitoiporatmn, mirmlct, by-law, 
Yi"*^'^'^'"^ Lnit rue lion*, 

owtI '^''^ othcf iidvaiitagci^ Voyr 

corpQr^tiqn ™blri yuum Jtiorc 
lj, V maintain rcsntlnuity And fjirililatf 
bfjT'r iawnerihip. Tak ffee rtinh+^ 
¥0 * k * fliTSPiSrd- Vau ran icl up 

_ health ind life trbEurantre and oilier 
^^rsirm fuf ypu -jini yfi^r fjimily 
^ n^rrrin ihey ueiax deduciililf. Anolher 
thrpi 'T^"^**"* ciption aviiJjble la yoLi 



intoiparalioTi ti a mcdkal rcim- 



biLTvemcni pl*r (Mftf), Undri an MKP, 
jiJI medical, dental, pharmaeeuiicjl cy, 
peniei for you and your fMnUy c^n he- 
Cf^itie taa <leduciiblir |p the cqrppr4ili<in. 
Ail unlneoq^orjled penon muit eitctude 
thcr firiL 3% of fjmily"i»iedltEilexperi^» 
from a personal fail return^ I or an indi- 
vidual pjunjn^ f2{3pOOO the Tint 1600 
Afc nt>t dcdu^nible. 

RclLretttcni plaiLp^ und |icniiari and 
pfafil-»hAniij{ arrmiis^cTncnti can be irtl 
up for yoo with fur j;reater bcneOti than 
tht^ie available i^rlf- employed Individ 
dydli. 

A Word of caution, IncoTpotaliUji 
rtijy nnl L»c fpr you ti^hi nriw. llowevcr, 
my ticwk wil] help you decide whelher 
or npt a corjipralion U for you now or in 
the future, t feview all ihc adv^ntaKci 
iind diiadvantajiei in depth. Tli|i choke 
ii yoyn tftcr IcEiminR all ihe nyUam. If 
Vi>u dit deckle 14 inter^orat^p it c^n 
ctf>ne by mjiil quickJy and within 4 a 
honri, Ydu hevcrr hare la kave the pri- 
vicy of your home. 

fH alio reveal to you 40fn^ itartting 
lacti. Why lawycTi often thiijige mbniui- 
tial fees for incorjiorattnf when often 
the^ pfcfer not to^ and why two-thii'df 
of the New V^rk iind America n Stock 
F^xchan^e coiiipuiiei iacoriiormte in 
rJc]Hware+ 

Vfjkt may wonder how oihcn have 
^ccmfully ujed th^ bdolL. Not only 
a imiill ynificoq;H>raled bu9inrf», but 
enjoy dMe hobbie«« part time buiineuei^ 
and even raktin^ job$ hjive brr|i |et lip 
« full ftrdjicd carpnrations. You don't 
have to have 1 big b^niineft ^itin^ to 
benefit. In fai:l^ nol many people rtJJi^e 
iomc very import am facit. rhenc are 
JO^dOCI new buAinrttei farmed Ln the 
U.S. each and every month, of 
them are imsill byfiineiKi; ollen jytt one 
iiidividyal ^sjrking friam h<^me. 

T« Rain aU the »dvan^p^ei of kncoipo- 
rdtlnp;, It doem^t Tnatlcr where you Ipviti 
your a^e« Ti€€f ut teK. All that counli ii 
yowr ideal- U yau afe looking f^f •&me 
11c w idfa^ I believe my Ijcicik vdlt itiaiu- 
late you tn that artji, I do Icnvw niany 
iinall byitri^ttmcn^ Nciujcwtve i, hob by - 
iit», cngmcefi, and Idwycn who have 
acted on ibe sufiigritiom in my t^ook, A 
woman who wa» tisy former icctriai-y {§. 
incorporated. She b now ppffing over 
110,000 working Trtim her home by 
pi^vidini^ a le^retaiial tervice to me ind 
othrr local titi^incuei. She worki h«f 
own hourA and has m\1 the coiporate Md- 
vantiigci- 

i btiefly mentioned ibal ytiy can itarl 
with tm <:apital w^aluievrr. I knaw it 
can br ddnr, iiftce I have fonned IB 
coinpanin u^f my 41 wn, and I began eaih 



one eif them with nothing, Ecj^nnLni^al 
age ^ incorporated my fint company 
which Was a ^andy mamifastufinji ci.>n- 
ccfn. Without credit or experiencr, I 
railed |d€pODO. Ktom ikpi itariinR point 
jfrew A ehaii* of 30 itorcj^ Vm proud of 
fhe fa4i lhat at age 2^ 1 wai ic lei ltd by 
a group of buslneiimen as one of ihe 
outilandinff buiineiundcn in the nalioti. 
Al a reiulc of thtf award,, 1 received an 
inviiauon to pcrfonaJly meet with the 
IVnicSi^ni of the United Slatri. 

I wrote my bi>ok. How To Form 
Voyr Ovum Cf^rporailon With^iul A tjw- 
yer I^at I'ndtr 1 50^ becayie I Mi thii 
fiLany mote people thanothrtwiie woyld 
could brcome the PrcfidenE of their 
owti Corporations. Am it hai turned out, 
a ver^' hish pmpori^on of all the corpp' 
rationi fnrmed in Amerka each manih, 
ai tlie preieni time arr uiinR my book 
to jntnriiajfate^ 

Juil picture yownelF in ibe poMfion 
«f fVeiidrnt of your own coTporatsnn. 
My boole gbftf you all fhe information 
you need m make y^yr dccinufi. Let 
me help you ma^kc yoyr buiineii dreamt 
cbme true. 

As A bonui for ordering my book 
now, ]1l send you abfolulely free a 
pDrtlolio of vulkmble inforMation,. Jt'i 
called "The Incmm Ptan^' and normally 
lelli for t9.95. !t deicribri a unique plan 
ihAi ibowi you how to conveti molt 
any |yb into your own coqM^ralitinH 
Youlj: inrreaie your take- ho me iiay by 
lip to Z^Tn ti'ithoof an Inirreajie in lilary 
pr even changing job* in many eaaci- If 
you arir an emptijyrr* kam haw 10 
operate yiiuf biiilncrii with independent 
rf>niTaf ton rather than mployee?- Thii 
meani that you 13 have no fiayrnll 
reeofdi or wiih holding laxei to worry 
about. And yoy 11 be co mpLyiniif with all 
I.JCS, fiuklcliiiei. "The [neom Plan" m* 
cludei formi, exaniplei andiampk letter 
agrcemcnti lit tnake it miiiJbte. 

I persnniilly fpaaraniee yoi^f purrhaie 
UI the fatrftt w*y E kr|ow. If yqu Feel 
my tKaok i% 001 all that Tve d^v^nb^dt 
rctum it undoJiiaged within H dayi 
and ni promptly rtfund your money 
with no quettioni aj.ked< ti yoLj ihf^yld 
decide to tetuffl iu y^ju may keep sh< 
bonun tncom Ponfolki for your trttiuble. 

To fci yowr cdpy+ write I he wordi 
*• Corporation Bwk and Donui'' on a 
plain iheti of paper, with yout 

name and ^ddreUi. Kncloar a check for 
It 4.95. There u n<? fslei la* on y^m 
ordcf and Vfiiir purrh^fe ptirc ii tax 
deduc tible, ^laif yaiir order to me, Ted 
Nkhi»laa. c/f f.rtierfifiie f^ubliihiinje Co., 
tJepl. Ntt SGC t ^ffll BrnrRt ial Buildlm^ 
Wilmingl^n, Pelawflii- tMOL 



DEFENSE: 

How Much Is Enough? 



Nation's Buslne^^ 

INDUSTRY 



By Grover Helman 



SPECmLI^ 
ItEPORTg^ 



Fan THREE DECADESL Ifie fate of lha 
nation arwl the fortunes of xfm de- 
T&nse irvdustry have hinged on the arv 
3wer to an omiTOUS queaikin: 

How much mliii^ pomBr does Ihe 
United Slates need lo deief the Soviets 
ironn unleashing a mjclear horocaust and 
lo rurthai r&au^in the B^iviels arni llie 
other Warsaw Pact catrniHaa h^om 
raunrching a maior nofvnud^ war in 



budget. And understanding it is no mean 
ia$k. as Cor^resa ajid ihe pybLi^ find 
eaeh year. 

AnnuaJly, Cofrgres^ folbws ihe s^me 
rttuaiiz^ scenaHtD — scores of headng^^ 
legions cf Mrltnes$aa from the D^rt- 
merrl of Datense. and c)lt^n-tfot:i(eroLf3 
haggiifFg Over ths many biHions of dol"lars 
ifTVQlvad and tha roles and missions of 
the Eftm4 torc^s. This year is no diffor- 




Tfm rtmtidda^l* Soviet flwi, whhrh ouu^um&*ri Ihe U- S, Navy In wjrtict ahliii 
m0 ivb*. can opm^H Pideiy f*piftnj*ituifi whiEv uridfermfny, m inJcl-Asiandc. 
a l|uNd*cl-mtmiJI« cnuluf (lop) ind da-ilray tr jbalow) trnkm on KjpfMlaft. 



EufOiM and l«^ir wars els^whigre? 

The ar^sww af each admi'njstrmii^w 
and eac^ Congress ostensiljly can to 
infen^ed from tha na!>onal defense tiyd- 
get. which has beerk shrinking annual^ 
in oompanson \c the total naUonar bud- 
get — though ti stiii represantfi more than 
n^ of the federal govemfRent's dlscfe- 
tionafy spending. Meanv^hile, the Sovi- 
oia conbnuAiiV pout a lAiger share 0\ 
(!h$ir ryfbles into ^ awssome wir ma- 
ehm The Pentagon ^Inmates that Ih0r 
mSitary ^nding is 22 percent moffl 
rKan ouf s. 

To undefslarKj the magmtiicfe. the 
problenns. arvd the ru^a of the defenie 
industry, yoy have lo understand the ru- 
tjon'i defafisa btuepftrrt—the defons« 

« 



enl If Afi/thlng, the fiscaJ 197i budget 
has stirfpd s^ctra interest in Congresa be^ 
cause rt was worited cHJt by lite Carter 

adminFSfcraTJcn and thefefore indicates 
t^e shape qf delenfie policy lor the neitt 
four yurs. 

And ttiere is an unu-^al tmat^immy 
Caner, ihe Annaipolis graduate and for- 
fmir nucleaj ^bm^rtner, h^s dismayed 
hts former garv^co with a dr&slically ro* 
dimd shiptjuNdmg plan. Seiapower ad- 
vocate? Charge hds tive-yiiar shipbuilding 
progrsm wiN in tirne crippte the Nmff as 
a lighting force and liopardire national 
jiecudty. As a result, a test of sirenglh is 
lakH^ piece on Capilol NHI. an aj^na 
where the Navy ovev lh$ yurm has e^- 
celled and udiere the President has yet 



Eo establish a te^p&cx^i& track record 
Jh0 defiouemenit ol this dr^me; wiit 
coms< when Gongra^ settle on the an- 
nual authorisation and sppropription 
biJIs, whJch atD aJmosi eertaJn to oontaln 
more shipbuilding funds than the Preai- 
dent wants, but far iess than what Ihe 
Navy says kt ne^ds in late May, the 
House siflnal&d this intent by passing a 
S3a billion procurement aulhcfizalion biii 
that contains (2. t billion lor a nuciear- 
pqwered carrrier and Sl J bqINon for a 
nuclear-powered cruiser, neJther of 
which Mf. Carter wainied to fund ttils 
year. 

Watching the outconrie a& eageriy ss 
the militofy services will be Ifie wkJe pan- 
op!|y of companies that few m Hie core of 
ine defense industry— pnme coniraciors 
in aerospace, shipbuilding, elecilmnlcs. 
and ordnance— ^nd frm^ and institu- 
tions that do mse^fth and dev^cpmeni 
for tr>e E>efensi^ OeparlmonL At staKa 
are contr^ol^ loiaJing many billions of 
ctoHsrs. 

Equftiiy intereati»d will be many thou- 
sands of Laiie and smeri suppliers thai 
we for su^icontracta And areas whtsre 
plarrls that mahe defers products a#e 
iocated or where defense bistaii;Btbns 
often provide the major payroil 

EconohiN^ tmpMt 

The [>epaniTi&nt of Dsfenae annuafi]^ 
spends about $50 billion tor puFchiaad 
goods, services, and coristructton^ 
about three percent of tho privata-ssctor 
output. Salaries and oth^ personnel 
costs for 2 05 mriiion active miiitafy end 
one miliion civlltsn empioyQes amount to 
about biiiion. To this must b& added 
$10.2 biilion tn military retirement pay 

Defonae Depart moni employment, 
both miiitary arxf civiiian, accounts lor 
about one fiftt^ of all pubUc-sectoc ro^s in 
the U. S In trie rmraie sector, accord^ 
to the Pentagon, defense Industry om- 
ptoymenl totals nearly 1 M ntiilion— about 
three percent ol pfivate-iactor jobs 
Wtien public and private- sector Jot>s ar^ 
add43d togoUier, fh^ totaJ ^ impressive-' 
4 0 million jobs. 

Every ^talu has a p^ece of tfi* action, 
^ fact trtat tundtes k^n inlere«t in Cort* 
l^asa wtienever the defense budg** '* 
^lATlc^^f"s business - juU'T t**^*^ 



corksader&d. Evan If no complels w^pon 
system — $uch as a fighter p3gm, Is^nk, or 
^bmarkia — 1$ msd^ in a sUto, Ui^j $iat0 
la sure lo h»e suppliers o1 peiis, bi^c 
matedaJj, w wvlc«* for a wrtjepm s^i^ 
tam Of 10 htve a fnlfilary base. Many 
states Kave mrrit^ry installations, Iho 
^tosing d! wHIcI^ wpgid throw 
:«conomie$ into a daep r^c^pra^on, 

Caitfomla Icadi tfm way 

Hie P^nla^cin annually aiinc^ijri^es a 
brftakdown ot phmi^ coniraots by $W9^ 
CaliiornLa, by vHue Of its. a^fo^pace In- 
dy^try concenimtlw, cortslfitenlly leads. 

With 310.Q& bMQfi in dsiense by$i- 
ffeas^ Cafiform^ firm$ had 22 p^rCjant d 
the prima contracts awards h fJ^cal 
1^7. Naw York, wi£h S^,3 billk^i, was 
ftocL It was foitowed fay loxm, it 7a 
btnjort; Massachusetts, £2.39 bfFlion; 
MwsomH. S2.3e twlllon; Vlrgirts, S2.03 bi- 
lion; Connecticut, S1J7 WlSion; Wasfiing- 
ton. SI. 7 a billiOT, Pennsylvania. 
Witen; and Micliigan. $1.24 MSIon, to 
round out the top len. At Ihe bottom o1 
Wie Stat*? list was Souih Dakota, with 
Sl3jfl million. 

Frscal W7B iwk^ en upturn In d@- 
tense ftpendiriQ, and lb© budget lor the 
comfng fiscal year, says Oefanae StJcrd-- 
^ Harold Brown, represents a real 
Sfjanding incnsasie ijf rnore Ulan three 
P^cent. Thts growth, however, is predl- 
caiad on a 5l>; percent rate of hnli^tion. 
^e budgef request h $BA bllliofi 1^ 

tht fffical 1 B7B butdget projected by 
^ha Fofd adiTitrvlstratlon, 
Ttie Carter admlnJstratjon Is request- 

authority to ob^^gate a whopping 
3^S6 Ml\on, compared to St 16,6 billion 
*h fiscal 1978, whidi had a defense bud- 

wortted out the Ford admlnlstra- 

ancT mtidJfled only sIkghtJy by Mr. 
^^tw. In actvaf outlays durtng the year. 

new budget calls for spendmg 
*^ tS,.^ tnjlto^ 

^ iha DfMnlon ^ marvy, itila is not 
^crugh. 

poinr out itiat the Cartw defense 
*^Ctgel Will bo iQia than gS percent oi 
total budgat this ooming Two 
Varies ago, defensa spandlng ac- 
^unifld for mora than 47 pw:ant ol tha 

^ conilfiMir^ debate 

This ^mg. Or iugene V Rostow. 
was UmterMcretary oi Stale in the 
Johnson adminislration, loid ft Spenata 
that the Ck>mmrtlH on (fie Present 
^i^lger, composed of distlngutshed 
^^Bfican», convinced that ctetarrafffie 
^ iecpardy today and "itmt the budget 
'^^^eats of ihe adminlfliraiion are kiad^ 
**l^ie both in concap^tlcn and omoMnt" 

^'^TltJKvji pusjWK^sS ■ JUt.V tttTi 



! 

0 



"It ctf t«Pfttnc# of nyct«ir ww 
!■ our m^ftl fyndamsnl^ d<fom« 
ob|tcttv*-^nd H survty k»— 
wnfti ccrtinif tt wnat Sovit! 
civilian ind mlNtary laftdtrft 
b«itcvcr uys SecrelBry at 
teftnu i-l!irt>id Brciwn ftaf ty 
"On ttial H3or«, unfortuniilvly, 
w# fact anothar urKertiinty. 
Wtiat wfl •«* at ■ufitdftnt tor 
irfttyrHy nuy ipl^W im quHt 
in^dt^quat* ti> Uitm. What 
would delvr ui m4ghl not dat«f 
thcfn, ¥fh#t iom« of u* c:oa4Jdar 
crfrdibi* ai I dttarrtnt. ina^ 
■n«y dlwTilH as a bluft. Qnwt 
caution and cacaful btdgi^ 
ar« ft^nentkftt In ttw tAC« of 
trref« unn^erimtntli*.'' 



Fr#tidfinl CBrttr** controvmlnl daet^on not la a^ t^Ddiiieti«fi of tfiv 
iRoclcwtlE Intemiiti&net-tniUt lurwrvoridc 0-1 atr^ta'c *>om*>*f jitKivv) mvjina ftw 
Air Fo^^a wilt h4ve to continui rlyHnp ^O-yijir-old Bo*lne-ayi|| B-Wb. 



This c&ntradictad an a»s9»$rnapit giv- 
an Dongrogs tjy Sacratp/y Brown, wtiit® 
confirm»rig thai ttia Sos^ts have be- 
come a sehou9 fnLlitary compffhior, th& 
Swretaiy c^yttoned againaj owh pro- 
grtms or panic e(f oris 

"They have r^ol suddenly achSiyved 
that status ci a Goliath an^r itiore tiian 
we have erided uo at^n^ptty M a David bI 
the end of an inoperative aAngitfiidL" he 
sajd "Although botfi u\ ua am lieavy- 
wedghts^ r am ccrrfidanl mat wa remain 
flhe mof^ agHo of tha two. " 

Thij$ egility doparida large pan en 
th« defense indi/itry 

The industry, say* Dr. AJ!en E. Fack- 
ttl, president of Hughes Aircraft Co,, 
"haa tffifln c^nangad by somm &t Lhe 



most curTicvit lechni^ aaaignmants evaf 
undartaNii in our modern aocN^ty. ^ 
have corrta to bkpw;! as a wey of lrf# iha 
e^labtl^menT ol technical goa^s WNch 
are it the edge of the imposajbla.'' 

Sovtftta' iwvil otMiang* 

There 10 b& generai agreerf^ant 

this year that the Navy, alihixigh it sUtI 
^ala a Ifirgef ahara of ttw budget than 
ttm other servlcsa, haa bean broad^sidfKl 
Already ladng tuition in cost wm* 
rum in the shipbuitding program and 
kKtod in a bitter batte with cen^n oor\~ 
taciota^ Eha Navy was lurther sti^nmd 
when Mr. CArter tummanly loased out a 
rrve-yaaf Ford admirMraiiofi shipbuild- 
ing scneduie, wtiich ^ Na^ oonsid- 

&r 



emd inaij^quate at b^L Mr, Ford's 
program c^tled lof C0nslnj4:Tin§ 157 
sh^ Mr. Cdfl^s calls for 70 ships. 

To SeapOwflr ^ctvQcate^. UniS impNss 
that a surfftc© force strong ej^oijgh lo 
maintain supremacy mer a rapidly grom^ 
Infl Soviet navy in both the AllariEiC and 
Pacific ckws noi fiQurei in tPw lofTg-mnge 
piclure. As a rmuK the presaur« on 
Congress has been iniena^, A k^y de- 
fense industry ofiflcial giumbles; "The 
^favy seems to Ihirik ^t worVs for Con- 



tonM {r«nds. ''Whether this r^gyll was 
Intenil^ OJ" niOt, Itie tJisEnjiMJtion of tJ^ 
defwstJ budget r^Kes ciear thai NATO 
preparqtfness is being purcha$ed at the 
eicpenss ol olh&r capabilLtiefl, Whether 
this IS a Wise choica or not, kl m a choice 
EhaE ahouEd be made conscroyaJy by the 
American people a^^c^ ihetr eJeded rep- 
teseniatlvea." 

Dr, Hostow told the Senalt commit- 
tee: "the government Is in a gtmnge 
moodp a mood wh'wch reminds me of the 



carh d^i'w^ Mo claim ol thl$ typ& is 
mede by The Pentagoh m companaons 
oF convenliional forces, With Ihe bk^^q^ 
tion of navai power and heNcopt^rg, the 
Warsaw Pact nationiS have an ov^r- 
whelming superiority in. numberc oww 
the 1 5 NATO nailons, 

Narrower t^nol^y iap 

The gravity ol I he situation was 
Sipelied out for Consress this si^ng tiy 
Dr. Percy A. Pierre, the Army's Assietsnt 
Secretayry for Research, C^eiopmenl, 
and Acquisition: "During the pas! 1S 
months, mif sid© has acNnowtedged a 
Soviet modernizatNDn program of utv 
pr&ced anted magnrlude. The Soviets 
ar^ deploying impressive, sophisticatetl 
^ulpm^nl mw, equipment Incorporat- 
ing technology agarnst whioh vv^ will not 
have compar&biG oourit^rs ttntit the mid- 

i9eo"s." 

Air Force G^n, Oavid C. Jones, new 
Chairman of the Joint Chicrs of Staff, 
says: "In ihe past, have deppndetl 
on sujierior ijuality lo ohset Soviet nu- 
mprlcfll advantages- Howev^, In racant 
year^, Ihe Soviets have not onfy held! 
onto theiir lead in numberSp but their 
newer syst*3mB have also narrowed the 
lechnology gap Therefofe, m the years 
ahead, I foresee a need Tor incfoased 
emphasis on R A D in order to feasserl 
an unassailable lechnologlcaj superiority 
fof the U. S " 

And the battfe mer dollars vy^U contin- 
ue in ragf^. 

Huige procurements 

Tho amiad iervicos and the Dapail- 
merht 0^ O^fen^e ager^Ci^ thts coming 
fiscal year want aulhorfty to obligate 
S3 1.9 billion to procure waapon sys- 
lem$, SLfch as &hips, tanks, aircraft. 
rms^iles, plug SI ^.5 billion for research 
and envelopment of weapon systems. 

NeJtt to H a D, the Pargeat dolfar i^leni 
in Ihe proposed Cart&r adminisiratio" 
procuromenl budget is neariy SI 2 billKs*i 
for 49§ fixad'WSr^g aircraft and 237 h©*i- 
coplers for all lha ssrvioBS. The biB W 
15 naval ships will coma S4 J biillon. 
but COfngTes-s will aJmosl oorlainly eh- 
ClTMS^ this despite ih^ threat of a veto. 

Tho services will b& buyung nearly 
19,Q€0 mls5Jlas of ali types at a co$i 
$4 biilion. Ordnance iX&m^ will cosi 
billion. Included are i ,935 tanks and oth- 
er tracNed combat veNcles, 1 .6a2 torpa- 
doe^K and i,4€7 other weapons. 

Spending on elaotronics and commu- 
nicalicirm eQuipm&r¥l conliinues to li^ 
will be $2M billkin, up from Si .9 billtor^ 
two yaars ago. Purchases of other 
goods and tarvicos wifl ed^ t3M t>Mor^' 

Among Ihe sendee t;/udg€ts4 the Na^V 
SiAimv s Hfc.r*siis;j-;!5s < JULY 5**'''* 




Arrny'fl naw ^M^l tank hmm ipscial jnmir and VHlly improved ihcK^t-orNthc^mova 
CQpatiiFtlv la cop« wim growing ^vi«t fanit ftrwiglfu TTi« prima eonlractor \t 
Chryslor Corp., which will product th^ tanir irtitially In Uma^ Q^^o. 
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gr^s md not VhB Sacraiiary of De- 
lens©." 

Actually, th* ske, rote^ and weapons 
of the Navy amJ the otrfcer services are 
cfsatLffw of both Cofigress and the ad- 
ministration. 5o if Congress m effect 
buys the kind of defense forcas the r^w 
budget wfll pfOvida, ttiis will signal a dis- 
tinot shift in pnontim to essenttalty a 
Europ&^iy slrategy. 

in Ihe NATO baaktt 

The emph^s w^ll be building up 
tha general— i a . convantioriai— wir 
forces in support of Ihe North AtfantJC 
Treaty Orga/iiiaiion- The flosl is 1^ be 
ftbte lo tight ona and a half wars ^imcjrta- 
n«&us1y— a n^ajor fand war in Europe 
ancf a smaller war etsowherfl Shipbuild- 
ing will t>B cut, and the strategic forces 
Wfll remain statH^K at least unt^ ihe SALT 
II arms controt talks ara ct>ncliHded. 
"The Carter defcmiBe program nwves 
in tfie <jif edkMi of p^ftctng most of our 
egga In Hhe NATO ba^^" My$ Law- 
renca J, Kort. an Arnerican Enter|:idaa 
Instrtute defense expert who has pre- 
p^m^ a dfitoiied atydy ot 1971^ de- 



Hiirtses. whan wa ar>d the British heaifai- 
lad between action and inaction until >t 
was too tate lo p^Bv^*^t World War \\." 

Thete are still people, he saJd. "who 
do not yef belbov^ thai Soviet mlHtary 
powsr eviits and is b«ing ijsed to pro- 
mote political ends, Th^ are somnam- 
bulista, still be-muaed by luHab^es of 
ddtenie." 

To Ofifense Deparlimn! officials^ the 
Sovial tune ^ no lullaby. Gen. George 5. 
irown. re!lrir>g chairman of Ihe Joint 
Chiefs of Staff, bkjntly told Congr^a 
Ttw cffen$iva milrtaFy power of the 
U. S. S. R.— Jn pflrtfculflLr the great dfr 
atnjcijve poteniial of H$ strategic niKiiear 
forces — h;^ ojcpanded in juat two dec- 
ftd43s to enormous proportiorts;" 

The Sovieta have more than 2ydQQ 
land and s^-launched intercontinental 
ballisUo missiles com(pared to 1,7 ie for 
the U. S. Only In manned bombers does 
the U. S. have an edge-^two lo one. The 
Defense Department, d«apite ihls. 
ti^imn Ihe U. S. Inad of land and sea^ 
Is^SBd iCQM's and l^ofntiors can deliver 
9,000 hiKlear warheads and bombs 
compared to 4pSro if^t the U, S, S. R. 




Thfrr« will bo «Rpand#d y»Q at latcllitti for dvftfn*. th* I 
huff L a IHW gkilMl myatm wtil b« NAV STAR (atiM). 



"The h4rd-hFME/i$ FalfohiM tnilfcit^lijefl-built Aif Force 
r^bove) pravtci«» cl^ie pir tor Armf ground ilflllt, 

Th« u. 3. will buv rfiwe NATO-if€vclDp&d w^apfrrw. ftuch a«lh* 
^f^ch-Qermaji Roland phort- range ait dol^na# miuHo (twiow). 





SbId of n^cDonncll DouglBp-buill Air forci? F-15 flghlfrrs (ebovc} 
Id SfludJ Arabia caufieel ciin^lcl^rablt conitoumf In Cdngr#a«« 
y. 5r foren Prequ^nrty hold joint man»uwi wim ailiE?^ w^hn 
often ar« U S.-«)Uipp«d. Be^Idw. \n Ihs field in Korea. 








i H H IC" flch Clin flr« 16 PoA&ickin mlHlln. 

Nuc^tir-pgirmd ^Itick ■ubmirinu (b^Lotii) win b« equipped 
with snttship iniiktFP« to counter lha growing SoviAlnaYf. 





U. S. naval power ti OKlsndtd by a eapabllity to rcplenlfth at 
wHFch lite csrrior i^imilr i« doing in th» CBrlbboan (abav«)< 

A cut lifi nwrml mphuM\t^ will Impact on pr yardi iueIi 

Hiw bmy Ingdlkt plant in P^ucAgQulffl. Mi^b. (below). 




^omsniue& Ed gel ifm most— S4 1.7 fail- 
llcn— foliQw&d by Iho Air r=orM, S35-6 
biHjon. and ih^ Army. 332,1 biHion. 

An alder Navy 

Oe^te goiling the largesi share, rhe 
Navy IS ^arrneid aboul rts future role. 

Thia spring, the Mavy dellvefed a 
atudy 10 Congress (infilled SEAPLAN 
200Q, whteh o?iJimlncKl naval needs up to 
tum of !he century. The Navy deve^ 
opad Ihrafi options. The one it teaned 
least de^irdhEB--"judged to be a high 
n5k"^alls lor a Frtinirnum annuel nava! 
^ipbuild^rrg prograni of 19 vessels. 

PresidenT Carter's plan caJla Icr an 
Bvarage ol 1 4 ships annually 

Sen. John Tower {R.-TeKa$)H who had 
ihe Navy study primed In ih^ "Congres- 
siorial Rficord/' warns that thfl Garier 
shpbuiidlng program will Inavilabfy call 
for ft redefinition of U. 5. maiiyrn^ strtie- 
By and arf-ds: "Congr&sa laces no more 
S-erious chilldnga lh^^ y^r than llatly 
^eiectlng tl^ fldmintflfi&tion'a propas^d 
shipbuilding prt^^m " 

Edwfn M. Hood, prestldant arid chaif- 
^an of the ShtpbuildiJns Council of 
America, says thai, ynder the Carter 
N:n, ihare will t>a skjnericenlly less ulili- 
^tionof Ihe rtethOn'^ shipbuilditig c^pac- 
^fy and work lorce. 

'1n combinaliQn wtth l^ss commerckai 
Pfoducyon;' he saya, ''we lorecast a lay- 
of t>«twe&n 45,000 and 50,000 peo- 
Pte ovar the nesrt four years/" 

America's shipyards currerrtly empkry 
^91,000 people dir^^tty, and purchases 
'rom suppl^rs have a multiplier affect 
^*ch IS responsible for as many as 
ISO.OQO mora jobs. Aboul hail of the 
*i^ms that gcj into a $tiip go™ from out- 
^e BAjppNars. 

Cteapcle ihe outEook for sNpbuSkfers, 
^ detferma industry, ovoraill, expficfs 
'^^dy growlh In the nejcl five yeara. 

Eniphaals on electronics 

Tak^ electronics. 

T^ie Electronic Industnes Association 
^Umatea that 16 percent of the defense 
^^m^ spent today on procyremenL re- 
**^^ch and development, and oper- 
*^orts and malnienance is tor some type 

8|f 1M7. El A predicts, this m in* 
^^^Be to 21 percent Today It is ostlmRt- 
^ thai aboot 37 percent of the cost of a 
^ssJIe system, 27 parc^nt of an aircraftH 
Porcant of a «hip, and m percent of 
^ ordnance sy^lom is for electronics. 

calcufate* that Si3 87 Wilton in 
flense funds is being spent on 

in fiscal ii76 and that the total 
rtfte Id $18.46 billion (In eonatant 
™%5j by 19(97, LMdFng <n this M per- 



AEROSPACE: 

Facing Hungry 
Foreign Competitors 

Wh«n Drvllle and Witbur WngM sold 
thB Arrriy a rickety crale called Old 
Number One In \W9 for $93,000, the 
aerospace Industry was born. 

Ofville, as test pibt, had first tned 
to show the new iweapon oT war to 
Army brass the year boto^e. He 
crash^. killing an Aririy ortfcfirr pas- 
senger. 

Sin^ Ihose days, Ih^ irtdustry Has 
had lean and fat eras in .^es. byt It 
has never been fat ^ profits 

Kad G Harr, Jr , presidervl of Ih^ 
Aefospace Industries Association of 
Amehca. Ific- taysi "Ov^r the past 
ten years, the profits of all U. S. rnan- 
ufactunng industries have averagod 
jMSt MTider five percervf on salM. Th4 
comparable fl^^iT^ for the aeroi»p«« 
Induf try Is less lhan thn» percent 

" So. far from rollino fn prolits, th# 
aerospai!:^ ini±3§iry if aoUially of 
ti^ narion's ie^ prditaU^ indui^ 

But it ffi. one of ttia targast and rnost 
hmportsnt For som^ ywr^, urmu^ 
sales have topped i30 UlWon, artd 
ihis year, they are eicpecled to reach 
S35 billion. 

And i1 is one of our larBSsI e^cport 
industries. About one fourfh of Ihe 
indus^^s outpul is shipped abroad. 
In cst#ndaf 1377, fofefgn &alie$ wora 
$7.fi b^llKin, of whi^h $^.5 billion was 
for defsnw prodycta. 

ProS{>@Cli lo? Ilire induslry {n 1lw 
Short terni «re good- *ar$ Mr Harr ' I 
ie« a lot of ifi, bui daf-ainto has al- 
ways been an ifly business aiiywty/* 

The numbOf of combat aircraft and 
oltw aerospace products botight by 
trn3 Defense OepBrtmenf rney not be 
impmsM, but ttie numt^er of ddlers 
iiivo*v#[j (s-nn^ly Si6 btilkm in fis^ 
cal ld7d. The price per unil keeps 
clitT)blfng. An Air Fdce F-15 Fighter 




costs $116 rr^lllon and a Navy F44 
ftgihier. a staggedngi $2B million per 
copy. 

The fascai 1©79 Pentagon pur- 
cfiases. roughly S1 biffion abovn fts^ 
car 1978, vdfl contribute 1o what Is 
eoipecied to be lha aerospace indus- 
ny's best year since 1970. Out the 
years ahead are cause for {pwing 
concern in tie Industry, due to e)cport 
restfictions on fiMlitary equip^nent antf 
on Inigh^technotogy cofnmerdiil prod^ 
t^ts wNch could have military appik 
cation. 

The ir>duslry'i only quarreE wi5h the 
President's policy on loreign sa^ 
centefs on the praoiioal implications 
tor our irade balance says Mr. Hait. 
"The only thmg w« reafly hava to of- 
im ttie world n^rkai is high Eechnoi- 
ogy " he says. 

For 25 yMTB, fie poAnts oul, the 
vast U. S- industrial b»s^& and f«- 
iourcaa have enabS^^d Ihe nation to 
pfWi ahead with NnihnrDiogy^ maHina 
it dfWcMlt tor other natlorts to com- 
pete. 

"Now OiiP COcnpetlitors have Fecov- 
ared from VModd Mif 11 and have the 
appetile;*' he says, "Ttiey have al- 
ways had the tjfainpower, Ti^ cft^'l 
y«1 have Ihs large research and dfr^ 
vebpmeni base this nation has, byl 
they are coming atong/' 

The condition of £h« U. S. irvdustriaJ 
base is an important faciei in ifw de^ 
terren^e of conflicl, parlJcula/fy of 
rnort-nudear w^. 

"Our industnal base ks adequate lo- 
day," Mf. Harr says, ljut we ar^ sen- 
msiy wwm^ aljout m ijase tf^n 
ywrs from now b^cau^ wo r>e- 
gleet. <HWi discoufaaoTT^oni. of 
SM/ch and (^evelopmojiL" 

Sirvce Wodd 14^ ]py&w hss b4^n 
tremffmJous U. mvestmorrl in miji- 
lary nisoarch and dovolopmonii but 
sounces of fWids now are hard to find, 
Mr. Harr says. Tba level of govetn- 
ment R A D, he wama, is insuffk^lent 
10 m^intobi ouf IsAder^l^p 

A fna|9r aoitret vf rw* mm^tpmm 

mitijlat, whi^ch csn M launehwi by 
boin&iri^ CGnvvrtvd w Wi- boi fy 
iirlln«i% sulkmarln«i^ iiiffiiCa 
irxi fkrmf units. B4^n|| 
ftod dantfal Dyrwnliu hava dtv*lei#«d 
vartlont for the Air Force ind lt«vy. 
It It t»itvad pwani pfani iibU 
rof MlM^ng mor* ihm io,ooo or 
iit« toiv»*ltliudt nyii^ bofn&B, At 
laft ch# Soainii daal'SitT 



THE NEW CHAIRMAN 
OF THE JOINT 

CHiers: 

Challenging Dayt 
Ahead 

There wem'i ifimch glamouf lHal ^l- 
t@r wMm day in the ThirMm for e 
gfdup 0^ Afmy Air Corps fUerm who 
had landi^ in Minot, N. Dak., on thoir 
wsy to Alaska, The SHT^ines of their 
t»rnt)<9r9 ro^siod to smi, they 
had to build fir«s tirder them lo heat 

But a ftre of ar>onief son was Idw 
died iha^ day fof a taii. dark-haired 
t^i^ager who often hung around the 
little airpofl— a de^kr-o to be an Afmf 
A3r Corps n^. A fe^ years later, 
while altenditig tht Univarstty qt 
North Deketa ^ Mirai Stece Co^ 
lege, OavkS C. Jqu^ was in thps Dv^ 
lan Pilot Trakitn^ Ptogf am and got his 
baptism in Ihe air In a Piper Cub. 
Soon he Nad a private ptlofa Ncerrae 
and, in Apnl, 1 942^ he mm accepted 
as an sv^tion cadet Nine monttts 
later, he had hid wing^ 

The militmy is the only career fm 
has had since then. He has cNmbed 
steadily (hfou^h the Air Force hierar- 
chy to the rank ol lour-siar g^wral 
and chiel ol staff 0I ttie Air Force. 

This sprJng, he And hia wife began 
niakin^ plans for ret^remenL which 
Dave Jor^ looijii:ed forwaj^ to 
mbced emotions T>^ bought a tiowtv 
house under conicniciign kn ihe 
WasNnotpn subufb of Airbngtoi^, Va. 

Then, on a quiet S^rtiFday morning 
Jrt Aprl. a ^ came Co Gen, Jones 
wfyie he was at wOfk at Ns dealt on 
ihe fourtfi fTbor ol the Pentagon. Sec- 
retery of Dflfense Harotd Brtpwn, who 
was wortdng directfy twfo^ him in his 
ftM floor Dfficep aslted him ^own for 
a ^tmt 

Ttm Se-year-old general, an in- 
ftnictor In Wbdd )Nm It j^nd a combat 
veteran of Korea and Vlat Nam, 
joffiBd his cMMan chbef, who laid he 
and Presiidef^t Carter wanted O^ve 
Jones to tie rha mm chairmaji of the 
Jipint of Siatf . 

The seteclion came » « surprite 
to ew oihef iwvic^ fiofmallyp the 
pos^ilofi Is Attefnafed amoog the 
ohlof$ of the iriffomii>d Srer^k^eei and 
thiii wet lh« Amiy"s tym. 

AnKmg IM most surprised wee 
Gen, Jones, a iRMtft professlpr^ who 



say^ -hi^ nswr really oontemplaTpd 
^0 nomination. ''I" don'^t dwoli Cih 
Mnge l^k^ thai or think ahead \mi 
mmh. I know p^pK^ d^^, bui I 
dori'L' 

His nommiiiofi slao fBilod to 
plaa^ ^Qtm m ihe Aar Fqrce &nd< 
Indteftry. Th^ are stiii Qon&$medl b^- 
cayse Gen. Jones, who Lnitiajly 
(ought hard for Ihe 5-1 bomber^ d^ 
not for reversal of the Fresl- 

dent's decision not lo go into produo^ 
(ion on iT. Thera s no question that 
Dave Janes would JiKe to have a fleet 
o! &1 % but as a prof^sion^ r>onpo^ 
Qtlcal officer, he llve$ the feam 
playflf '3 dictum of fight as hard ssi you 
can for your views, bul once the deci- 
slon ^ made by your c^J^iian superior, 
support li or look for a change of 
scenery. Strangisly, this obadlence to 
Of^lim ^ntrol was cfuestmn^d at Us 
Sanate confirmation heanngs. 

'1 ddn't saek this job/' he says. 
'It's very derr^ndlng and I see vary 
challenging days ahead." After a 
pause and a rueful smJle, he adds '1 
waa BjCdimated toward reiinng." But 
then he shakes his head and says: "I 
donl Itrrow if f can ever reaNy retire kn 
a lateral sense, ^aybe slow down 
someday; but tor many yeara, I have 
been living wklh a radio or some form 
of commymcation by my side 24 
flours a day I've been In Lttet mtode 
a^moat as long as i can rememt>er. Ft 
would t>e strange not in 

What about the relationshlip with 
ttie President'' 

"I fmd lihai Presideni Carter has 
warm memor^s of h*s days \n lha 
Navy. He's very Interesled m cafiabjii- 
ty and in cormmand and control. The 
|0M-it ci^fs have had good access 
and opportunity to speak with him 
and let our views t>e known. He 
doesn't at way a agree With those 
views, but we do have an opportunity 
to escpress ours^ves." 

On ittfs Air Force ^lef of staff's 
desk a s^n Infteriled from a p^eda^ 
W^$Gir. "Air For^ia Spoken Here " 
This month, when Gen. Jon&s mfivad 
downata^ to UNo chairman's of^ce 
on the second f(oor, the si^n iilayed 
behind 

As ih« wmior milMary offber of tht 
nsifon, tt>e dalense lon:^ he arid oth- 
m off^als will lead Jn ttie event of 
^onfUct 1$ a shadow of ihet ol Wodd 
War It from the sE^m^Kiint of but 
N IS a profc^ssionar £it1'Vo4unfeef torc« 
that experts still rgle mora effident 
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Oin. Dcvkl C ilenai 

Ifmn tfie Soviets', despite a disparfty 
In numbers. The U. has. 

* An Amiy of 772,000 mpiilary and 
ai4;00€ cisfliian «imptoyi^$- The 
Gombai ynkts are cfguntia^ into 16 
cNwslOfia. equipf^ with epproxmiiia- 
ly 7pS00 tanks, SOO aircrafli ha- 
Ucopters, 22,000 aiTnored personnel 
carriers. B.OOO pieces of heavy anil- 
iary. ^nd 3,000 heavy morl^ra 

* A Navy dl 522,0G0 rtaval and 
303,000 c^iJtan {impioyees^ operating 
a fteel of moro than 450 acUve ships. 
The fleet includes 13 attacH aircraft 
carriers^ equipped with 1 ,2DD sombal 
airaaft; cruisers: 67 desiroyers^ Sb 
frigates; B4 amphibious warfare 
^pa; 7d attack ^ubm^nnes; approKi^^ 
maiely tO€ support and operations 
ships: and 41 baFNatFc mrssile aubma^ 
rines with 656 Polaris and Poseidon 
undef$ea-leunch^d int^contini^niai 
balKfstic messiSes. 

* A Manne Corps of 1 90,000 mJl^- 
tary peisonnel m three aciive combat 
divld^ions and three ©Jr wing teams 
equipped with appFotimately 57S 
tanks. 950 amphli^oiis assault vehi- 
cles, and 1^500 comtial afcrcrafl and 
hel^pfers. 

« An Air F=orce of 565,000 military 
and ?34,000 cMlian empfoyees 
There are epproKlmatery <00 airata- 
gio bombers, 600 aerial lant^ars, 330 
air dafanse Knlarceptor$, 600 an 
transports, and 2,800 tacticut fight- 
ars. Tho Air Force mans l.OQO Min- 
uiaman sofk^propa^iint and 54 Ti^n 
Hiquid-propellant $iJo-laynoh^ inter- 
^nftinomaf lieliy$iic mt^^lid^. 

tt And rasorve and JSI^rlonil Gyard 
^lemohls which, under Dofonsa Do- 
pertmeni totai force pori^, r«cetvfl 
froht"1in0 equipment and irain and 
wOfk Closely with their active? coufiter- 
parts to achieve a hegh iiate of readi- 
nws. 
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Cenl increase will be procuremon^ which 
will go from $a.l2 Milan to S11.e biHIon. 

Today an astinr^ated 37 parcant of de- 
farts^ R ^ 0 dollars Ijs devote lo elec- 
ti'onicB, This expected to be nearty 40 
Percem by iSfl?. 

' Thd mafor growth areas, ' sa^s Jean 
CaHiaux, a vice pr^slctent of EIA. "will be 
^ flwcr^tt, mfssllQBp ships, and comnvunr- 

^elgn aale^ dlteinma 

Thgi DutiooR lor Eh© daferts* tndus&y 
^Oiild be flv&n fafigKlflf If ih^r^ WBr^n'i. 
•"^^ restrii3iiDns dn fcfotgn military s^fos. 
I^^BSuiitly, the induslry has an estimated 
^3 bi^licn in fort^igri orders, 

While thHs U, S. def-en&a industry sup^ 
POflS iho g^nif^raJ goal of radLicing inter- 
^aUonai an™ safes^ It coniinds stiat th« 
U^Nl^ned resiricKions imposed by th<s 
^^^^ admtnistfation unfairly p^nalo^ 
^''^artc^s becaus-© w<aapon* manylsc' 
^rwa irt oitier countries havo not b^&n 
^m^tarty hemmed Sn. Sales abroad, in- 
^mtf officials point out. save U S ^ 
^^nse dollars by spreading the cost oi 
^^earch and dewarppmsfit, kfiep the na- 
^ s vast industrial baso ^tiv0, and 

^s. growing unfavorable belai^cG of pay- 
•Tients creaiBd by importing pfltrQl*3um. 

The cumulativo titfact of Ihe now rti- 
^lipn$ is to mak^ thig U. S. defsnsa 
induBiry Gom.p&tiflive/" Esay^ ElA'a 
^^ CettiauK, ' The (achnolw fl^P S« 
^osJng^ ao lh^ customer oan'i gdl lt» 
Pl'^UCi htKTi INj u s., he simply go« 
elsewhere.'^ 

Another indusMv concern ifia em* 
^**^tfi on more starKSardlization o( weap- 
systems with the other NATO 
At a NATO siimmrt me^bng in 
"^shlngiofi In laiQ Way. this was ^ ksy 
^ow^lon of a (ong-lerm dafonsij pro- 
ihai was adopts 

^aaaonable progress has b^on m^do 
Jj' *taf5dan:liialion, says Gan. Jothbs, but 
^ adds- '^NATO haa a long wgy to go. II 
^11 ch^nn^l^ loo miKh of its resoyrcas 
3ht) productfv& cepabilify into systems 
components wNch suppon onJy i 
l^^rrow r^t^onal sFlc« of the total fl!!l^ 

Getatd p, Dinneen, Assistant Secret 
?*¥ Pl [^ense lor Communicaeoris, 
^l^^and. Control, and IntalligeriM. 
7^ there is a signifteant redundance In 
^^^flcan and gtb&r NATO nations* ra^ 
^^^areb and deMelopmenl programs, 
^^^^^ oHen. ' ha say^, "fot»f of five nft- 
wilt produce the sam^r type of 
r'^^Pment, tgnoring Uto co** benefit* of 
pnoduction run^." 
th&e It a d«ri™i0 hicQnation on 
^ **sntagon's p^rt to purchaw more 
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You've sot to have that 
package in Europe tomorrow. 

Don't panic. Now you can send it 
with SpeedWay. 

Speedway Th-e new trar^otlantlc parcel e.*^)fe£S service from 
Seotooard Woflid Mknm. one of the kargoat ai-caroo carriers in the 
wofW IT rmak^s o^iiInQ vou parcel to aTTywhore In the Unit^ 
KlrQdonrr, Ffonce Of Gprmianv-wsY convw*mtdependat?la ond 
very fast. 

mm how Sf^ed Way works Vbu ctol f al-ftfte fiOO-g^67TS fstew 
State dlqi (2321 MSiZ^QO)- Our Spe^dWdy spwfertsts wi Qt™ vm 
the tocation dI riearesl SpeedWor^ dftice (It's probcibiy o'rtV ^l*^ 
ute> Owoy) or con orror^a to bov^ ih^ pQrcef pickeo UP at voijt doot 
Than, ratal. The DCK::;kc;ioe wdl be on m wav to its. Eurcpean de^iinatior^ 
if needed. Speedway wJil qrror^ CLBioms Clearoice Or^ deltver Itie 
porcel riQht to thm doof of the recfNefvt. in the f artheit crti^i of 
GreaT Bntaia France dfid Ger merry. 

And SpeedWoy won<i bctti ways The s^ome SpeedWcsy sefvfce lhat 
speeds o parcel to f urope. con picJc up US, bourxJ ib^fr^ftts In furore 
ond speed tbemon therr wcrv to citJei and towrn ttvoughcput ttie OS 
SpeedWbv a two-wtiv $ar^jce pfforlno the tome tast deltvof y to ond 
f TQiT^ Europe 

The prtee-ci low oi S4&. Of course, dustorns c^eoronceorid 
Eyropflon deilve+v cinaf ge? of e ^ixtto 

Speedway It will get your parcel fo Europe Tomorrow. Col 
m^?m (In New Vbfk State (2B) 632 7JaOOX 
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THE PRIME 
CONTRACTORS: 
MultiiiiHion-Dollar 
Prizes 



Yeara a^, wnm Eoygti Air Fofca 
Gen. Curtis E LeM^y. lh« man vntw 
burit Ilia Stj'at&gjc Air Command inio 
the formidable iofCG ^at domlnsMi 
defertsa ^fidirvg in ihe t9&D't, w§m 
aaked ^hom h« was roobng Tor in @n 
iipcomiiPig Amy-Navy rooEball classic, 
hfr res^nded: 1 liH>pfi they both 

While Dftieially friwrwd iipor. inter- 
sarviC^ rrvglty giiti mori^ healed 
whem it ismos to carving €y! mies 
and mtsskMis wfilch dicfam who gets 
Ihe dDllari h>r deftfiw weapon sv^- 
t#m5- 

Def^Tise rinriA. wNcli often build 
weiiixms for mora than one iervloe, 
oarefylly rafrom from opmly partici^ 
palmg In intewrvtoa clabar«s. And 
tfiat is undantanda^la tn view «t the 
amount pr business invofi^ed. Accord- 
ing la the Delense Department tlie 
top too dff!ens9 contrpcMafs c<>iJec- 
li^^ recall 1^. 1 bOLcm Ifi prtma 
conlrajcim dHJring ftsral 1fl77, or 67.7 
paroent of tha $S0.4 bdlk>fi awa^r^t^ 
ic aN rims., 

Thera ivere 1 1 U. S tlrm^ Itial M a 
iHiPctn pr more dollars m buwrtiss 
wi(h |h6 De^^m&e Dc^pa/fmant m fiscaJ 
1977. McDonneU Oouglaa Corp., lor 
tha aacmd consdcullva year, th« 
laadcf . wtlh Wllloct— up Si 10 mil- 
lion Dvar HficaJ 197€, 

The sacorKl laf^aal oolTfltstfofi ol 
oontract doltars want to Lodtheed 
Corp.. $1.7 btiaom roOowed by United 
Tacihnolog^os^ C^rp . SI 6 blMilon; 
Soaing C^.. 51-6 biklkQin; Oenaral 
eieicrtric Co.. SI. 5 MUo^i Rockwell Jn- 
tafrmtk^nol Coprp., SI . 5 btiHon; Qnm- 
man Corp.. $1.4 biii^ofi, Gfinarai 
D^mamic^ Corp,, f i .4 buiion; Nuitm 

Air^rah Co., S1.1 Wl*Qn\ and Nofthrop 
Corp and Raylheon Co . S t 04 Ijill^on 

Rounding out !h« lop £5 ware Maa- 
tinghouia EiocHic Corp^. Ti?nriaoo, 
Inc., Sperry Rmd Corp.; Ch/Yalar 
Cofp : Ulton Indui^riTO. Jnc.: IS*< Co . 
Tadd Shipyards Corp.: American 
TatapHona Mi^d Tal^§raph Co.: Hon- 
eywellr Inc.; Taxtron, Ine.; FajfCtiiid Irv 
dusifi^a, inc ; Martm Mfin^r^i Corp.^ 
Qtrbaral Motors Corp,, and ^CA 
Corp, 



waapon ^ystarns from other NATO-na- 
tion firms. Atr&ady, the U. S,, for e^im- 
p3a is quipping il$ amr^ forc^ with a 
FrenchyGerman surface -to-air missile 
$ysierin. Belglen maoNne gun$. and Brit- 
ish mortars. 

Says Gan, Jon^. "Unless we buy 
mwa overseas, our a^Stea will buy less 
rrom us and we will lose. mi<niarily as wel l 
as economically " 

Inteiiactyai prd$»rfy righla 

pef&n$a industry officials note all the 
pluses of standardisation, Bui according 
lo Henry A. M^^y, Ihe relired Arm^y four- 
sta/ general who heacte the Ajnerlcan 
Dalensa Prepareinesa A$ao€ lotion. 
[nBf& fs 3 facing in tha industry '"that we 
shouF-cfn't so Nfity in gjving away all 
this good tachnology- 

"In the Oth«er NATO aHintr^, tjy and 
larga, tha dalenso industrial are aHiier 
governmanl-ownad or heavily subsi- 
di:7ed^ arKj ihey ha"^e a dif farent vtew on 
inlefelactyal property fights. In our couth 
try, (hey belong la the guy wl^o invented 
It and patantad il " 

The tJiing that concerns him moat 
atout the totaJ deiafise budget la the 
small proportion assigned to procure- 
menL 

"What are %^ real^ manufacturing lo- 
diay in my yolume?" Gen. Milay aska. 

Dafens^ asEporls estimate lhal the So^ 
v^ets manyfactuF^d sboul 2.800 big 
combat tanka annu^^lly durrng tha past 
five ymr^. Th& fiscal T979 budget pro- 
po§ai c^iis for the U, S, to produce a 
lota! of 4fl* 1i^-60 tanks and 1 10 of lh# 
new XM^I's 

A COM liMlytlrtal 

'The l^ggeat problem lacing the de- 
lanse Industry ib the fact thai it has a 
vafy Large capacity bul Js underytilfzad." 
Gen. Miley says. "My bng-term concem 
Is downstream— if we need a rapid re- 
sponse from industry W your industrial 
base is c^ld, your lead times are horreif^ 
doua.'' 

Currenlly m^y o/ia defense c^Hitractor 
IS oapabf^ of produc<ng iha caabng^ 

n-^edad for Ih^ lank. Anothor 

aotiiTOT IS bein§ readied- Fortunately, The 
59"ion XM- 1 tank usesi a buiit-up typ« of 
tuffal ihai doesn't require this type ol 
heavy prCTs. Tlha Army hopes to biry 
belvw^en 3,000 and 7,OCM5 ol ihes^ nev^ 
tanks in the years ahead, at aboi^l SI 4 
milEon par copy. 

"I have a horror of a bme that gets 
too cold," saya Gen, Miley "I don't thm4c 
thai American indusliy eroding in Ihe 
^an^O that i1 h lo^ng int^agt Df anlhusi^ 
asm, It's tu$i tnat wa ara spf^nding so 
JpttPa on tha prodMCliian b&m lhal rl Iri 



getting cotdar. Thia new budget ^ noi 
going to warm up that base/" 

And there fs the mnsiani problem of 
prq^iramant regulations and the cost^ 
paperwork Knvolvad. O. C. Boilaay, presl- 
deni of Bodng Aerospace Co., a division 
of Boeing Co.. s^ys, "Peopte spend to<^ 
much time worryir^g aboul the weapon i 
aoquisjtlofi proceas, when the rsaf probr 
lem for mdusiry is the constancy of pro- 
curement" He adds that the Pantagon 
"needs to purchase prodtjcts In a sys- 
temaiic and discipiined manner." 

Thai constancy wsH depend pdmarNy 
on the Soviets and how this nation's 
leaders read the^r intenlions. The Penta- 
gon's preaa-nt long-range projactEons 
$how a stfiadiiy rising biidgi?! By f^^cal 
tflflS, tho total will r^aeh 3f 7£ 7 billiion in 
thai-year dollars and S 1^0.3 bullion maa- 
surird in today^s doiiars. As a percentage 
of gross naiionsl producl, ther& wHi be a 
decline Erom 5.1 parceni In Tiscal 1973 to 
4.B percent in l Pa3. 

No-wjn posltloii? 

In the days and yea/a ahead. Ihe Car^ 
ter defense ptan will be heatedJy de- 
bated in Congress and ^Isewhare. Dr. 
Rostow. in hi^ appearance before the 
Senate committee, raised the specter of 
Sowet strength becoming so great com- 
pa/ed 10 ours that the Kremlin might be 
willing 10 accefjt the rtek of nuclear war. 
And he expressed a conc^n of more 
and more Americans: "No Pi^denl Of 
the Unilad Slatg-a shouW ever tie put in 
th€ position of having lo chOOS^^ 
tween hoiocaMsl and the fiun-andar d 
vtlal Amarican mlereets." 

fclany Ibmk Jimmy Carter and Ihe crvii- 
ian Nofarchy §)1 Ihe Pentagon hava in- 
creased the liKefihood of a Pxesk*erit 
being in just that position t^ecause of 
soch d©CiS4ons as postponing produC- 
tfon of the neutron (enhanced radtatlcn) 
weapon and 1he 8-t bom^r; failing to 
[msh ahead more rapidly with the Navy's 
Tddent sea -launched missile prog^afri 
ajTd a new land-mobiSe intercontinentai 
ball^ltc mjssile. called the MX, for she Air 
Forca: not gH:calan^tin§ ro^afoh and de- 
velopment; and scutfJlng Ihe navaf ship- 
buiLdmg program. 

To<fay w-a have a viatila and willing 
dafanse ^ndus^ and a tremendous in- 
dustrial ijase thai could. If cai^ad upon, 
meel a surge in demand for weapon^. 
Tomorrow, however, Js another day. 
gfowirig concern as that Ihe Cajler ad- 
ministralion is playing a strange form of 
Russian rouietlfl m which Ihe Kremlin is 
tllowad to km4 the revoh/er ^ 

tTo order rj^prif$ is ^ih *f arti^k- 
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Rescue 
for the Inflation- Weary 
Taxpayer? 

By WilUam KjoRf r 

The issue of whether taxes should be cut 
to compensate for rises in the cost of living has surfaced 
ID Congress. Here is a background report 



T H^E b ait old i^w that Mthin^ li 
' certnin but death md U»a. 
ThrtL may be Ktw, but it IS cc^rtalnly 
ime thttt samothing pan be dt^riB 
^ Muifl the tax burden 

^ 'Traxpnyeira. in Be volt/' page 19,^ 

AfioLher p<iesibiUt5^ — and right ticrw 
1^ just that, a poMbllity— ijs las in- 
^l^ing. Simply defined, tai indejcin^ h 
T^^tini^ taxes according to Lhe rAle of 

pri ndple k ^l^m^nturyi As Id fig 
, there 13 infljatLQ-n, incDme taxes go 

UiKfei- cyrrcflt tai¥, if a perran re- 
a coftt'-af'liviiLg raue tkat fjur- 
^•^Ij^ kenps him up with LallatiDn— 

*j-^h« ri?fllly fallfl behind infla^ 
7?^ Weaus^? of the tax bite lakDn out 
J rabie. Aijd he may evcr wiaii up 
^ ^ hiuKuf tax brocket 

tf hig incoaie were indeiEod. howfsv^r. 
*^o(rt^f.iivLng rmae. or that portion 
ridfie etjual io the Lnjlutioci rale, 
be iDffBes by a lower tev^l &f tax- 



^*ample, if hv tomived a per- 



1^ Alu perf^nl or hi£ wag^ wcpald be 
^^yd ffQin huf teuuibk income. 
^ his salary and any olhiSr in- 

^ul^ "^^^"-'^"^ aaine In that year, 
^ (AKabIt income could bfi ^iit per- 




tu bfickaii md ■tandord dcductlanm for Iha rats of inftallort- Nvarly 100 
COfiOTes9ir>#Ji Unvm csvporhm<ir«^ tfia m#i«tirv, ofi» of HVPral lax Indviing bMli. 



cent SeveiaJ oibcr 4tdjuEtniE?nia woy Id 
have to ba madje to keep the ^lyj^ic^ni 
fair to bath wag* earner and govern- 
Itient, but Iknt bdiically ift how inde^c- 
itif tjf peraonal ineamp would work 

There in oLiv a corporate apptkatlotn 
which ift far more coraples. Mora Dn 
Uiifl in a tnutnent- 

Tha pmesl nyiLecn ii hanlly Tai f to 



Ct^rned. It is mort tJian fair to tb? go'w- 
emfniHit, 



Al the U. S. Tn?aaurjp. inllulioii 
prpvoa to a windfall through what 
tax evperts call hidden tajEes. The 
American ineome tar i^'stem ia pro- 

6fi 



Gains for th« Eeonomy From Cutting Capital Gains Taxos 




lher« ¥f\\i ti« ■ reduction in th« 



One tax-reduang measure thai has 
^srung up in Congress— a;id lhat aph 
petfB promising lo busir^e&s — ivould 
roll bacR the maxmnum iong'term cm- 
rial gain^ tax rata frpm the current 
l^el ot a&OMl SO percent la 25 pur- 
est. This would to twMh bndh™^- 
uaig and corpocatkjni. 

Th& rTMaa-Sure, introduced by flep. 
WOfiam A. Stetgor p. Wis,), a mem- 
bar of the House Ways and W«arfS 
Commillee, hea gamd much support 
n TK&nt mctmha. Rep. Stsigg^ 
tfiat "ihara will be a cut m tto capital 
gam$ tax in T97€ " 

For trKUvfduald, ttia caiMai gahs 
(ax ap^tai mainV to prom from saJ^ 
ot stocks borid^p but M also ap- 
plies 10 profit from tha saia of a bDm« 
or aome perdorial propiBrty, 

Sinoa t&e&. we [Gongrasa ertd 



the other branches o f the f ederal sys^ 
tem] have clobbered everyone in Itie 
U. S. tecause of changes In lax poth 
Of," FTep. Stelger said during a recenl 
''What's the issue? " radio program. 
The progfajTT was produced by the 
Chamber of Commerce of the United 
States for broadcast over ihe ^tutuaJ 
Broadcasting System. 

The congre$$nian cited slatl&lic$ 
showing that the capiiai gein$ lax has 
had a p^nitiva effect on the American 
aconorn:^ including causing a lafga 
drop in iBmiance of stpc*^ and the 
narrowng of olhef av^nuas ol inva?t- 
ment 

'There is e roa1<zfilion out there 
tt>a! have to provide an incantlve 
for investment/' he said. 

Congressman Slelger orEed a May 
aludy by Merrill Lynch Ecorwmlcs, 
Inc., slating that H the majfimum cap- 
ItaT gelns ta< rate were reduced lo 25 
percent eff^tlve in the third quarter 
or i97Bp the redudion *ould have the 
rollowing impact on the economyr 

• improve frie average relo of f^l 
growth in the grOss nalJOngJ product 
to 3.S perc^t as competed with it^ 
3.3 percent forec4i9l under current 
tax law. 

« Reduce unempkoytnent to 5 5 
percent ihrougn the creation- of 
£09^000 addttionar |Dbs by 1900. 

• Raduce the federal budget dafl- 

citbysz.3 biiiiOT^ igro 

• Q-rate an addltlof^l $3.2 tTiition 
in real (taed busfn^&a inv^tment aver 
ttie period. 

Anoth^ study, dy Cha^ Etcnc^ 
metr^ Assoc^teSp Inc., aays thai re- 
dudng the mu^rmdm capHal ga^ns rax 



lo 25 percent on Jan. 1, iSdO, would 
Jncrease the rale of GNP gnwth, in 
constant dollars, by two tenths ol a 
percent annuaHly totween and 
19e5. 

In the same perkKj. the study says, 
the tax rate reduction woukl ^eate 
440,000 Jobs, increase pEant and 
equipment expenditures, and cut the 
tederaj budget deficit 3 1€ bllilon. 

The arguments ^or a rollback in the 
capital gain^ tax a^e strong 

"if wa"re going to Kav^ Our ocono- 
my grow, liave new tet^dogy, 
have lo have i-nvestment/' said Rep. 
Steiger. Hs saKi all segments of soci- 
oTy muld benefit from a rollbacK. 

The biggest single rnvestmenr the 
average American haSn excluding 
purchase of a home. i$ what is sel 
aside for his retirement. $ald Rep. 
Steiger, and mosl pensions are in- 
vested in stocks. He said thai wpth a 
rollback In the capital ga^na tax, more 
money would ba ratumed for mn- 
v^stmant and thai this, rn the lorvg 
run, would t^ind to ingraas^ the 
amourkt of rallramant inc^OTiie p^opt^ 
reoBfve. 

The Treastjry Departmant has er^ 
gued against a folibecf^ in I he tave, 
sayirrg it would cost the government 
too much. 

But Dr. Ricfiard L. Le$har, National 
Charnt>^ prei$kftmi, sautf dunng tti? 
radio program on which Rep. Stajgef 
appesired ihaf with mortj investment. 
corTipanies would grow end n^ew cum- 
panias would aiart up, creating more 
jobs. TM^ would e)i,pend ihe tax bisa, 
generating more revenue which 
would benefit the Treasury, he said, 



fTwivep which mmm thic. more mm^y 
a penon Enaketp tha morr tans he 
muat pay^ Ttm q^Mem does mA make a 
dlillnctiofi batwwi whetlier pay If ia- 
Qfeaaed oiaJy to keep up with inflation 
or not 

The Treoau^ DeptartTn^nt estimaies 
that tiLE r^irtipts rise Qm and a half 
tirnes m r&et as tiie rate of inHation 
For cslendjir ysar 197S, tlw depart- 
ment e^timmtei ttiat an addLLiaiial $6 
blUion in fed^rrel tax raoatptfl wilt be 
^neroted ftvm individuat uicmEie 
caiw of inlhtion 

Emil M. ^nle^^ Trea^r^^i deputy 
s^fitant mcTBlMtf (or tax andy^ n- 



pkined in receipt cmg;r^oniti teati^ 
moi^ jufft liow pumtivi^ the iyvtm can 
bei 

''Cofisiifer a fajnily cofialadng of a 

hueb^Jid, wife, iind two chlMmrt, with 
an iriDdim* of ¥15.EX)0 Their incc^me lax 
based on 1977 mtetf wciuld bt Sl,^, or 
iibout 9.2 percent af income. NoWp Ifft's 
assufTki? thxkt inflation runa at a rate 
sevi§n pi}rcf>nt thie year . . and aHnfcnP 
further thai Urn fiwnUy'j incoaie in- 
cresms by thi» safne perc^ntegw. 

That wt>a]d mran thnt th*.'ir d<illiir 
income in 1^8 would be S 1^,050, bm 
their rnl ioconie^their actiuil ipenil^ 
tng tiower—woutd not have inemmd 



at ftll 9imv^ Imt year'* hv^l of SIS^OOO. 
Yet their income tajc would riine to 
$iMi3t and, more jmporteinllyi th^i^' 
elective lax rati?, which hud been 9S 
percent in 1F?7, would risn to ten per- 
CTnt in 1978. 

"If this hjgh rate of inOatmn were ^ 
ci>ntinue for ten yeara, thajH falflilyp 
*vm though it \mA eKptenc^ced no tTt" 
mmm in r^nl income, would iee its 
e&ctive tajE rate dimh to 17.S perwn*^ 
alimat double what it had b^m ^ 
1977." 

Mr. Sunley'ft t««tiiiiony was Jtgaiost 
tHE LndexEn^, at least for tlie mmt tU' 
tiir«. He sold that p^rtddic ^ngreafil^' 



had returned more money to toxpayErE 
ttifl*! asi indexing Ejy?it«m would have 

''ftnge ffom predictitKiS of jM^tmlini 
niuhiinarea and horrendous amounlA 
^ pap<?rwtjrk to the theory Uint Con* 
SP6»a should the only body to dtcidi& 
^hon and how t^x cuu should be 

OpponenU say that indain^ would 
much of the dacijsia3i->iTiAk^ pow- 
about lax cutti out of <^tigTwio3mi 
'lands. They ^Im my ih«re would be 
sntontive to coittbet inflation un^ 
nn indeKinmpfltem because Ulje^ 
^lonifliically wmild be n&diioed the 
^flfli ion rate. 

fVoponentB, however, orjfue thai in- 
Jtsing would take from Congress the 
and time-conBuniing jirobi^ni of 
much taxeeahsuld be reduced and 
1*^0 ahciuld gel the most taix breaks. 
They nsf Congt^ wfluld teftd to be- 
more iaoally tiwure lhan it now 
^ becQUiiie tndeiitig would mluce the 
*f*ioqm of revenue. And, they my, 
^^'^'^^TBsa^ if it wanted to, could further 
*^tiC3& taxes anytime! it chose to do so^ 
^Hrdlisseof iDdpning, 

^n the contention that liidexiog 
J^ould reduce the incentive to fi^jJit in- 
•^^rtion. propociDnLfl duso^reeH saying 
^"^t theri^ would be many arejii where 
*^fllltlon wDuld contmup to felt and 
the necfisflkty nnd desire to fight \i 
*5Uld remaifi hi^h. 
^ ^opftnents also eit* of Indei- 

^"^^ in other count riaft to Ahow that a 
P&raQfiEj in£!qm4? tflx-mdi?icing flyftufn 
*^iJld tic^t mmte wvere jiocpuntlng 
P^blema. 

The idea of InfteKlng taxes has bewi 

^^"'ited for fflore thjin a quartar of a 
^Eityry. A number of other countnei 
*'*<St^x liijce^ in one fems or anothsn 
*^d iKprtie bt'pn dfllng so for quiti^ 
* few y^ar^ For examrilc, Chile b^n 
'^<l^?^ng i4ixes in l9iB4, biuied mi the 
^'^imum waftc in tkat f^ountry^ whkh 
^^JiJit*^ most ye-arH. in nceordiinc^ 

**^h the {Previous year's tonmrnei 
^^(HJindeiE. 

Per bops tho cue system of indexiryf 
'JiQftt e^lly c0qld be applied to the 
J'^M States ift m QiJiJida, which be- 

The mdexiniE sy*tom 1j buUt into the 
r^^i tax tabtea that Canadian tax- 
^ J^^f* fill Tjajj hmclEeti anr ad- 

^'*'<OM^ii ttuatl4£L6S * JULY 197U 



justed in Canuda based on the rate qf 
inflatton. The personal taji exemption 
also is adjusted, n^ain in line with the 
rate af infiation. The vehicle used m 
figure the inflation rate ib the consum- 
er price index. 

For th* 1977 tas year, the rate was 
9,6 pertent, which was estimated to 
reduce revenues ta the Canadian hov- 
eminent that year by G950 million. 

In the a^iuAtment was 1L3 

percent, which reduced reveiiUi» that 
year by about $i billion. ^'Qafiieally, it 
put Si billiun beck iiito th/e hanib of 
the con^umrer^"^ oayt Mazy FtMamek 
economic oFicer of tfa« Cknadiai] 
baaey in W^hingtoii. 

She sayE that flgurttig incdme taxes 
in Canada "ia Uke Americans filling 
ctut their Form 1040. They juiit have to 
look at thji? tax table to know what 
their tax is. It precludes havinif to do a 
lot of Afifuring." 

Pleaa«<l wlOi IndiiKliif 

The geaerai mood in Canada abotft 
tax indexing is «he iayn. "Prom 
our expEdence/" die addn, ~1 doti'i ftee 
any paperwtirk nigi^tmarei-" 

Nick Le Pan, tax po]i^ officer in the 
Canadian Department of Finance, 
agTees that the EyBtein is working 
smoathiy. "tt hm Come to be pretty 
well accepted and pretty well liked." 
he says. 

Hm5 fiolfis that the Qinadifin Parlia- 
ment also has niadi? a number <3f othor 
tajK cuts sine@ taic indexing was inLro- 
duced„ 

A third Canftdian official, John Sar^ 
gestt director of tho fiacsJ i»licy divi- 
sio» in iho Departjni^nt of Financa-, 
says a major n^son tnjc indning wh 
introduced in Canada woi "publJc ixin- 
cem abwt the extent to whi^ih govmi- 
nwnt hiCbd grown and the Lox^a pwple 
ware having ta pay/' 

In 1914, the year peirsonal in^onui 
tax ii^dexing wai mtrody«d in Cto- 
ada, Tedi-ral spending grew 287 per- 
cent over the previous year. The next 
year aiiw a 223 peix'ml growth, 

Mr. Sargent explaini that mueh of 
than mcreases «w due lo tiew pro^ 
grams and the introduciJon of an oil 
imfK^rt mbeidy program In 1^76, how- 
evern, government spending intrmiad 
□nly perce^nt, and lojt year it wfint 
up only 12,9 percent. 

"Without indexii^p revenuefi wmild 
have g^rawn ver^ f^l, and there mi^ht 
havf! been ^me tendency to opond 
them," he my^ 

Mr. Sargant ftiyi that nmv. Cknadi*' 
an iovamaiant spendiag kuM baan 
brought more in tine the growth 



CongrBH ■ grspNc axampla oK how a 
Famlly^t t»i loatl oulpac^ it« iiu^orn*. 

□f the coun try 'fi gross national product 
What brought about QmBiia'ii mq^i^ 
Co indi^x laxm wm an dutcr>- from thai 
taxpayer 

Ameriw) tMpaye-rfl, too, ar^ balk- 
km At incr^fl^lt^e taxes, and this hoa ' 
spurred th« miroduction in Congrw 
of a nuEiib^ of bitla f^r ind«ing^ in 
om rortn or another. Bep, WUlii Di 
Qrtidisoii, Jr ER^^hht-l, introduced ■ 
bill I H li 11413$ in March that would 
index the personal inrtam^ im brnck- 
eia end the f^t^ndard deductioiu for the 
rate of in Ration- As of taut cminth, 
aaarly IQO cmgrmsum had cofpon* 
Borad the meaaura. Various other tax* 
indninf bUlB ha^ b&m introduced, 
and each has cotpaniorft. 

LJttla c-honm ntyw 

Qut no tax-indexing meaiHiire before 
Cong^reia apptarg to have anough 
steam to go far noiv 

A {^ngresiiQnal aide who tft clonic to 
the issue says that ''the only way a biU 
will pass la if the ground nwell from 
the people i$ grent enough. If innation 
keeps nn, and pec^le finally ^ tiri^d 
of paying increoiing toxca, then maybe 
theyil ftart complaining loud enough 
for th#lr coni^reiHiBn lo hear. Now, 
Uxi many congremwi don't wast to 
« wn uddfait tlie iime.*' 

One reaaon Uiat nny eitplahi the 

m 



How American Business Pays More Taxes Than It Should 



ThB idea of jr^de^ng basinass income 
tax€s brings sf^udders of ffma|3prD^ 
Id msfty people In the busir^ess woM. 
tliey say such s sysL^fm would be 
very compte»e to admir^stef . 

Imtead. ihey seek olh&f remedies 
fof itierf air™rt!9. *hiE^, in pat, 
ars brought aboul by rnflation. 

One soch rerned^ ofrer^ by buai- 
r>aM IS 10 aJier th& present syslonn of 
double taxation of corporate ^ncorm, 
Under current iaw, noi only are COr- 
pg^ate profits taiced, but shareholders 
are fawid on divldendSp tod. A busi- 
ness siiggestiort is lo aFlow a ta:^ 
credit to iharehokfefs prorated on 
the amounr of ta»5 pskj by tbe firm 
paying dividends. Thia, bu$ines$ 
saysL would put mofe money Into the 
harrds of ^rbvestors, money which 
m^ghl be rein^ifested. 

Amlher sugg^led ^ur to inv^l- 
menl would toe a rollb^c^^ rn the cap- 
ilal gains idx which, be<;;3!U$s oi Ih^ 
mtrhUnuiTi tax, now oan be as hi:gh as 
49 percent l<^ an individual. A third 
krrv^^lrnent ^r would W 1o irtCr&aSJ9 
the buslm^ inveaUrttent \bx credit as 
an lnducem^rit to generate mofe 
rynds for eqiBprr^nL 

BuainssB a£so would like to see a 
reduction in the corpora.^ tajc rals on 
profits a/Nj a faster tax wrrte-oH iof 
bu5ine53 fts^t^. 

Economists for the Oiamb^ of 
Commerce of the United States 
foumi In a study Ihet lax^ were 
r^uci@d tiis y«ar in advisral ar^aa 
sought |yy tHJSiness— a total reduction 
in business taxes of S4 billion — moi e 



than bllliiCNi A^ld be ralnveated 
m business by 1962. 

This wouEd translate Into new and 
expanded ccmpenke^ and more iobs, 
generating a larger lax bs&e and cre- 
ating more income iaxe$ for the -gov- 
emmenil, NatNpnal Chamtier officials 
$ay, 

Qusir^a^ contends that $uch ta^ 
cyt$ flr© necessary for Sho health of 
the economy and lhal govemm^^t 
laklng loo much money from busi- 
ness cofiers- 

As an example^ the Treasury De- 
panment, in a stud^ based en li72 
corporate taxes with the bujlt-in 
sun^Sftion lhat inflation was tan per- 
cent that ye^, found ihaip because of 
[:^toHion of costs by inlletion. Ameri- 
can IndL^lry ov^^ld Eexe$ by \mg& 
amounts. 

The railroad mdtjsijy, based orh the 
^EudFy, paid ^3 percent mora taxas 
ihan it should have. Airfines pard 
nearty what they ^puld hav^- 
The finance, insurance, and reaS es- 
tate industry paid ^ p^^rrt mofe, 
and the communications uidusljy and 
eledrc and gas utilities paid nearty 
haft agari whal Ihey shoukj tiave 
paid. 

In fBality, the incr^^asa in infliation 
thai year over I07i waa 3 3 percent, 
considerably [ess Ih&n the assum^ 
t©n perc^jnt In ihe studiy. But, b^ 
cause of mfiaiiror), American industry 
thai yea/ suii paid rnore> Jn taxos then 
it should have. 

The incfMS^id payments, at least 
in part w^e Iranslaied in to increased 



prices, which were paid by cormim^ 
er$. Indirectly, Inftation and the cur- 
rent siTucEure lock mon^ out ol 
the pockets, of Amefioan con^mer^. 
The reasons fo^ thl^ can bocome 

Howevo^r, thie foUowing f;i^ample, 
aNhougti simplified, show5i one way in 
which the proce^ works: 

11 you bought to shirts wholesale 
at S3 #acK and them for S6 
each, you would lahe m a ictal oi SSO, 
Since your initial investment was $2Q, 
your profit would be $30. On that 
profit you pay taxes 

But with mfjatjon. that shin you 
bought for $3 may now CO^t you $4 
Cu$lomafi1y, you would raise your 
price to cover ifi^ increaaed co^t to 
you, bul with con-.stant turnover in in> 
ventory and lag tirne m bookkeeping, 
It la {iifficult to keep up mih inf laiion- 
ary cost liuctuations. Because of ihia, 
your actual profit probabfy would be 
less than your bool^s would show, 
ar^j chances are you would pay more 
tn taxes than you shouid, 

American busJness overstates prof- 
it every yeaf, because ol inflation, 
and p^ billlciis ol dollars mor& m 
taxes than it should., 

A W^shingtofi-basad lax attorney 
told NiATiON'a BusiNEsa: 

"This is fill a big Isoon to the Trea- 
sury, btJt it s coming oul ot the pock- 
ets ot consumers. Bwaus^ business 
Is paying niore taxes, there Js a leg m 
business es^pansion, which means 
fewer jobs and leas growth for the 
econonry."' 



limited enthusLafiii for indf Jtini; Is the 
prediction by opponi^ntfi tlml ixid^iinR 
wjll cn^£0 an W3oun£Jiig nightm^r^ 

Complex lAHUft tar budnesB 

Thm is isspecially sOi thEiy sayj ir in- 
dexing reaches into the buainest 
world— the world of inventoriesp depre- 
cielJDn^ prolitA, and Iooiie. 

The Treasury Department's Mr, 
Sunley painty out that indi^iing of any 
kind would caU for "a com^iqx alters 
atioit of the im law." 

He auUooB that a chacifte lo index- 
in|f "'would tnean flubfftajitmlly m* 
CTBOEing thf compt^icity of the ptreMAl 
system p greatly Lncrea«irig the record- 
Impiiii: nqitirelEiAOU of iiuUviiiuals 

m 



and Grm£, and making fairly arbitrary 
cLecisions in many ar^o^ of mcame 
mwuram^nt in which no con«nnii 
hfu ertierged to dal& from ei:oi3Pinistaw 
account&ntA, or businessmen. Until we 
know cnore, it would be e tniattake to 
proceed too rflpidly."^ 

Mc)et tax experts i^ree that indexi ng 
btiEineHB income taxes CDuld ermte a 
red-tape jungle. BuEineas income taxes, 
of course^ are ba^ed on pjnofttff, Ajid 
bow a oQfapany darivca its profita cm 
hm vmry coinpitx^ taafwisp, becauae of 
«uch mattjors as lb& vdue of inverh 
tori». 

Many opponents of tisyi induing Uie 
the compJexities vf corporate indexing 
to dkcTcdit the idee altogether, but in- 



dexing lues in th& bnaineflii world ftod 
indojiiiiig peiHoal income tnm are 
two <{Urerefit idwu Canada U provbif 
that indexing persona! income taxes 
can wot 

Dtttermliiliig futorn 

If any induxinji^ is done in the S-p 
it probfibty will be for personal incofnu- 
But fluch a move wUI depend on whetJt' 
er the rati! of inflaiian kc«p€ going 
mi on how much Americart 
payers decry the [c-v^l taxes to 
which they are jstibjectML 

Certiinlyp if t-ai ind.{?xing of perto«i*l 
income in not on idea whose time 
come, it is an idea whose timft may 
befaroff. ^ 

NATION'S fiUSIN£Sia « JULY It^l 



INSIALLACA^SnREO? 




' YouVe probably setn these guys before. Yoti m\%hi call them "the Slapdash Gmg . . ihe ones who lake 
fnat quality car sterew you just boyghi md trv w figure out n my to get it Id plav in your car. You only 



W your car comes mi of enlire operation unscaLhed, 
At CMC Smm Cmt^r^. wt- the latent in car stereo i^ 
Hi-Way Fidelity^ system by CUrion. And wkn it comes m m. 
aas<;t! on over a qyart^^r million installations. We do \i right. 




■ v.iy — like you find ki a hig,h performance 
.1 li. we go by the book . . . our own book 

STEREO CENTERS 



The cash register of Nettie^ 
speaks to the computers of Needham. 
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"Contrary to popular beliei life in the 
llower bu^esg is no bed o\ roses. 

It s a iungle out there; 

'"And oiihough, as ViGe-Pbe^dent of tha 
larger flower business m St Louus. Tm an 
expert on the Hkes of Flondian gladioli. IXitch 
parrot tulips cmd South Americxiii ccimations, 
what i used lo know about media buymg did 
not amount to a hill ol beans. 

■'So, lifc© my competition. I depended on 
radio, local newspapers and the inevilable 
neighborhood oropevine 

"But OB my busine^ began to branch out 
from oorsaqes to conventions, bouquete to 
banquetH, l wanted a media buy that would 
reach more suoc^s^ busines^en without 
rapping too for into my advertising budget 

'men last year, my advertising agency- 
Harris MdCerina Meng—told rae about M^^f. 

""Magazine Networks, they said, is an 
inexpensive way to buy notional uoscaie mag- 
annes m compatible local groups. "With 
networks you can choose demographioally 



geographically even psychograpMcallY In 
rrKCTKets as locoJ and diverse o:s B^v^rly Hilbp 
Brooklyn, Kansas City and KalamosoQ. 

"Sq in th^ post year, ads for Netties ap- 
peared m magazines like Time. Newsweek 
Us. News A World Report. Dun's Review, 
Nation's Business, Sports Illustrated, Business 
Week and, of course. Money. 

"And our business has grown bigger 
tiian even while- unfortunotely-the flower in- 
dustry in general has wilted siighlly li there's 
a smell sweeter than roses, it's success " 

If you want to find out more about 
Magazine Networks and how it can be used 
(or heavy-ups. test- marketing or specio 1 pro- 
motions, coll Martin D, Memiuk at (3 14) 725-1 1 H 

There^ a lesson to be l0carn0cl 
fioma man who buys 
medJa with his own inoney. 
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Wherever 
St. Louis goes, 
there's a Hflton wahuig. 

Hilton Inn 

Liikf G^iwv^ Wtscofisln 

Denver KlltOfi # m Hilton Inn A Hlltan [nn 

[>ptii^?f . CiilnrJi(3fP • Airport Hilton Inn I Mllwaultee. Wisconsin AurarsJIJinofe 

AlTport Hilton Uin \ Mofeies, Iowa • I , Ji Peoria Hi lion 

Denver. ColorEido \ \ I X PetifiaJJIiniiii* 




Th«Capi till Hilton 
Ufds}iln^ofi»D.Q 



Bfl Air Hilton 

Airport Hilton Inn 

St. l oyifi.Missduri 



HlltotiSeiiUtanct 
Souih Padr^ klrtiMl.TpXrts. 



? .ii -M Inn Northwest 
UkkUMMM City, Ukkhcfttta 



Thr Hlllon Inn 

L^KJtsvifie, Ketitucky 
(JvffcreonvSlk. liuliano) 



AlrtK^nHlUon Inn 



Hilton Inn 

Springfield, P4l»iurt 



Throughout ihe U.S.A. - bt mme ihan 
1 5() dties and intsofi area*- Ihefc'i a 
HUton lAfialtina to v^^tetme you . . . io show 
you Quisiandirig ho^sptiUlv 

A* you trflrvel from CDSSSt tD ciMSt, 
Musiher cti bu3ines dt vuitkm pbiiafiure, 
ttiinkflretof HUton- Chancaorep 

Eveip Hlhon ofipfi a retaxed 
^'^^n^^tpheic, Ihfl finesiand mott 
^rtMUi serutop «kgan{ louiches thil 



beautifiilty flppohnttn ! mrffi^ 
ipa£k>u& bdlUia Jor m^tiiiya and 
banquets, fun-packed md ^i«dling places 
|5 dine, be a? rti^hTed or m jo^ a fiieridly 
qoddalL You'll lik£ ifiecpaiklnng poqh, 
ample p^rtdrKi. com^lenl room ^cnrice 
- Mid you' re ho chMge all of hUllon's 
^mkxsonrnoami^or cmftt cartb 

Hilton ihn^ijghoor iheuwld oflezs 
th^ e^l^. and moit pefSonaAzed 
resewtk^n network. . . Hlllnn 
HewviiE^n Seivlo?. 

Sci, uuhctftver and whenever you plan 
totraMl, th«T«'i no plncc Like hStort 




Hilton Hotels 
and Inns 

For ETiformaOon and reseiviii^on^^ 
cali your local HjJion FteSiryatiofi 
Servke oftceor your travel aeeni 



Take a look at your business 

in five years* 



Right now. 



If you had known five years 
ago what you know now about your 
business, could you have done a 
better job of managing your sales? 
Profitability? And growth? 

Thit knowledge would have 
given you ^ firiancLal edge. 

Now the MetrDpolkan 
Division of the First National 
Bank in St, Louis can give you 
The Financia] Edge — a multi- 
^rvke advaniage for middle 
market companies. 

As a part of our semce, we 
can work with you to plan where your 
company will be next year, m two years, 
in five years. 

We use a computer-based system 
called_FACE (Financial Analysis and 
Capital Evaluation). 
Here^s how it works. 
Mer we combine 
historical financial 
informal if >ri with your 
future sales and perfor^ 
mance objectives, you receive a detailed 
analysis and forecast of the financial impact 
of those objectives. 

YouH find out, for example, how 
changes in sales wiU affect your working 
capital requiremenis. What level of receiv- 
ables and inventory will be needed to 
support your sales objectives. How these 
levels should be financed. What additional 





ptajit facilities and equip- 
ment mil be required. What your 
financing requirements will be short-term 
and long-iemL How they will be repaid, 

Your Metropolitan calling officer can 
give you specific answers — six reports in 
all. Plus recommendations covering your 
total deposit, borrowing and other financial 
requirements. 

If you want to see where your company 
can be in 1983, see a First National Banker 
today. Write or Cidl Senior Vice President, 
Randy Whiielaw, RO, Box 267, St. LouiSp 
MO 63166. phone (314) 342-6800. 

The Financial Edge- Only one bank in 
Sl Louis can give it to you. 



First National Bank 
in StLouis 
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Thft World of Industry 

i^flUfl predict that Clasi 1 rmlrcmflii— 
those doin^ more ihan 550 mUliaii 
t^iisin^ annually — wii] Lncrease c^r- 
loadings QM percent In and 3.3 

l^rcent cfi 1979. Toono^ erf CliiEa I and 
^Ua^ U motor camera — those having 
unnkiHl revenijcs upward of $500,000 — 
^kll increiuBi- 3.& ptncoiit ihia ym^r and 
Four ptjrant in 1979, IOC snym. 

FVoj^'tions of railroad and motor 
cflrrji^r revynups on* basod on current 
ttersds m both the goiiera] ecQnoniy 
the iurfaoe tranMportation Lnrius- 
One rmmn for the Increase seen 
i^il carlofuLiiigSt ICC sayfl, is ilie 
dialog or cml Mpmenls Btemming 
fj^om the ooal strike * 

Ballpoint Pens 
Forge Ahead 

-point pens and mechanical pen- 
^lifl hav^ topped the WriUnn tnitru^ 
^BJiU ManiifactiirerB A^sif^iation'a 
1977 best-^Uer list, while overall tv- 
^i! SEifes of pens and pencLlB have eiir- 
P^isa^ SI billion for the firat lime. 



WIMA litatifftica show pen and pen^ 
ciL afil^ l&it yitmr incr^aais^d 1^ perc^ent 
over 1976. Sales at the wholesale level 
were more ihiin millicsn and re^ 

t&U eol^ about iUTf hinioiL 

B^ll^ point pens remained ahe^d <ir 
compeling fountain and porous^point 
p&ns and deek seta^ settinj^ a repord of 
$245 miilioD in hales at the wEDLeaaie 
level. ApproicicnateJy 1.56 billion units 
were sold, WtMA aaya. 

In (he pendl CaX^c^ry, the gale of 
mechanical pencils was up ^6 |le3T»^nt 
over 1976 lijsurfen with manufutlurers 
selling at least S45.1 miJljon worth Co 
retail oiitJeta. 

"'Do liar volume for writing instru- 
mentB ho? jumpE?d more than 23 per- 
cent in the poirt two yearii." layis Umh 
Bi^hop^ WIMA chairman- ^Wc havv 
mmn a grmvin(£ naovement hy c&naum- 
era to aeek out bctt^^r quality writinc 
infftruBuents nt all \meh and are gratis 
fled by tbc saira grawlh this has firo- 
duced over th^ pmi two years. We se* 
this trend CQntinumg for eotn^ time tcN 

WIMA Prwdmt L. Gordon MeC^^y 
predicta annual iniJtisify aai^ will 
dmdbl^ to mt^re than 93 biltiw at the 
retail level by L9a&, □ 



Traveling from iiT\H lo iin^t by rabi^ 
ih\m Iwo-ur air pollutiDfi control 

■fnlmaJona a* cokm la puabftd ou! of on 
dv*n at the Bpthi*fiein ste*^ Cdifi. 
ptimt In B«Ullehi^iin, Pb. Built 
Envtronlt^/ChtmJco, qf Neiw ^Aodi. 
lucti unlta eoat 55 mkHlon. 



An outstanding site in 
Rorida s piime industrial 
and commercial area. 

Entrance off US 301 with 
quick access to all major 
highways. 

Seaboard coastlme 
railspun 

All utilities. 

This exceptional property i 
is available for sale, lease or I 
build to suit. 

Zoned for industrial/ I 
commercial use. ' 

For complete infomiaiion i 
contact 




m4 

frank W. 

leoch & 

QssociQtes.lnc. 

R O- Bon 73971 




412 



in 

Tampa's 

best 
location 
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Congressional 
Impasse Keeps 
Valve Closed 
on Alaskan Gas 

A group of U- S- 
and Cafiadian fimm 
is ready to build 
the world's longest 
natural gas pipclme, 
but Washington's 
inaction staib this 
prqjeGt that is vital 
to American 
business 




Th« fiew gaB pl^Ur^ wlW te\iow tfiv oU Klfia to FalrbJinhs. Ala&ka. wh«ro \l will 
twiiig tdutA ihf CariAtfA Id irb« U. £. boi^. H will th4fi lOfk eul and wsit. 



JOHN c. McMillian^ cbairman nf 
Nc^rtKw^ AJaskan Pipeline Co., 
cajl be dompiirtsl to a stock^al^ driver 
when there's [rouble on ihe tnurk. 

He baa the green to build the 
hoit€fit CQUfitrufrtion projeci Eince the 
Tranfi-Aiaaka crude oil pjpelicte. But 
ht ia ffljniiliniL^iifiJy aldw^ bj a yel- 
kntf e&cuJjDR Bb^ wmvid by Canfrci^ be- 
caiM of its failure to pass e-n^rgy 

And lik« the rtice Car drivt^r^ his 
prindpQl c-nemy is time. Ln thi^ in- 
^nce^ the ilelay m setting an ener^^ 
policy is gQLDg to add to the estimated 
ili bin ion ccM of bringing natur^ gsA 
4.600 niil«e fr^m Prudihois Say ncitn 
Alaska and Canada to the lower 43 
itntea. 

P&r t9tart4!ri. Without a natioEial en- 
ef^ policy, Q coDAortiun] of natural 
g3B CDfnpMies headed by Northwest 
pipeline will have n. hard time eatimat- 
iiig what it will charge for delivered 
ffsM, hfi^k of a £na] c^on^gresaionol price 
kafl caused InveEtafis to hcild back ttxim 
coinniitting Funds to conslrurtion, and 
delay meani added cc^t dollars. 

The jami tf. S.-Csnadion ce^nitmc- 
tion project wiLI tap approximately 2B 
trillion cubic fec^t of pwvm Nurth 
Slope natural gEia r^Tvm. By Ihe tim? 

b^lfinfi to flow, the pipeline will be 
iuppJying thi? O. S. with 2.4 billion to 

683 



3.5 billion cubk fe#t af gas per day. 
The nation now uses between 17 bLl- 
hon and 19 billion Cubic feet of 
daily 

Construction of thia pipeline will ul- 
timately be easier than the building of 
the TT^m^AlasluiL cruda' «iEl line by the 
AJyeska Pipeline Service Co., Mr. 
McMillian aoyB. "C>n& of tho most im- 
portant advantogeiE is that the R^a linB 
fqUo^ th^ Alyijskii ri^ht^of-way (or 
appraElmataly B3B miles to Fairbankjs 
and then foUowa the Alaa^ Bighway 
and other e^xisting Iranspartation cor- 
ridorg for much of the remainder of 
the roLite," he says 

"TurthrrK AJyc&ka woa ^ntttrufting 
a pipfliine^much of it abovn ground- 
to transport oil rEuigin^ in tempera- 
ture from 130 difgrees to 160 degrees 
Fahrenheit, The oil, which comes out 
of the gTQunil hot, must be kept at h^gh 
temj^eratures so that it will CQntiriue 
ti} flow. 

"Northweat will be constructing a 
pipeline Tor chiUed natural ^ns, the 
temperature of which will remain be- 
low 32 drEi-^rees Fahrenheit while in the 
Aixtic pf?rmafrost areas where soil 
d&grndation might occur, And the 
pLpi^line will he buried throu|fhout 
most of the rouEif." 

In ttrmi of rruma^miMit, Horthwest 
will oversee conjitriictinji in Alaska 
and the lower 48 itates^ and iit will 
handle all polic^y making and gavern' 



mental relations Fluor Engineers & 
CbnstructorBp Inc.^ a subsidiary of Flu-: 
or Corp., will manage field aperatM^jaSr^ 
in Alaska. 

The 2,02a-mile segment of the line t^] 
be built through Canada will be ctiordi' 
nated by Northwest's Canadian part' 
mr, Foothillq Pipehnes (Yukon 3 htd- 
Fivt^ compmnii^ which camprw Foot- 
hills will each cortstruct a segment ofi 
the lln@ through CgnadiL 

Since conatructiciTi will not actual 1/ 
Btart until sametim« in the 1930'^ Mr^ 
McMillion snya ISiTS and will be 
the years of pijraline planning and 
Hign. Yet Uf be deterniLned are the 
and type of pipe to be laid along tb<J 
731 -mile AlflRkan legmt^nt add thff 
2,041 mile line that wiU be laid in the 
lower U. S. 



"The preliminary phase of confitrU^ 
tion will begin in 1&79." Mr McMil" 
lian &ayfi. "That Includet the 
cotutmetion af gravel pads Car«^ that 
hold the heavy equipment and matilii'^* 
eryK camps* and communicatiDti:!! 
terns/' 

He adds: 'The next phaae— -the niflj^ 
pipeline conatrnction work^will bcgiO 
in 1&81^2 ond bit completpd ijt 199^ 
The tinseUihl^ it dependent on reiU*** 
of th^ SaDO million in pre-englneerinfl: 
studies, «>fsvironmental fitildl«ft« 
gootechnical work that mu^t prec^^; 



RANDUSTRIAL SPRAY SYSTEM 
WATERPROOFS ROOFS 




and you lave money 

ADVANTAGES 

• Nd costiv cpntrflctors to pav. 

•Your own labor does the work bI vour ^nvsnlerifx. 
•You fct higbftftt qualify mattriali. 

* heating. No hazardous hoi tar to h«ndi«p 

How DOES IT WORK? 

^ Foan yog fr^ of chgr^ b Randuitrial Roof S^ray Krt vilued 
*^ S2J30.(M>. Qyr Rcofmg Consultants pfowids jottt^te in- 
^^ycrion on the Mt ipp and um of ihit ec^uipnianT. Tha pl^ie 
J'J^ter proof Of ri pgrnp^ froni drumn on thefrounidandfprikV- 
*^ B'lfsnly qvflf the fOoF's iu rfsce. It penetratoi into the fslitirtg 
^Oof ftiti, mnewlng them to a ioft, pliabJ«, wftti^rproof tiata, 

How CAN I SAVE MONEY? 

m^Jor expense of d roof iob ii the ODntracti^r'i (*bor. The 
rf^ttsfrifll RiXft Spr&v Svst«f?i ytilii:it vour &wn men or ipot 
^(ireri ai nor mat l*ihqr ratBs. Your rHriemancreiw will cower 

taTu^ cftw, uiiog th^ old fjuhion^ methoci of hand 
Jjiwiinfl-^ wilt TOvar #pprQximatfily 5.QO0 H^uwe fefft of root in 
^ Ufne arnoyrtt of tiifie. Usin^ the Rindu^irial Roof Spray 
^ifiern, your c-o^t for 1^0^ ling 0 roof ii losi thgn tight c*nts par 
■^l^a^i f oot J n eluding l^bor. 



HOW DO I GET STARTED? 

OnM*i a PC 70 Shi*rd Tii&* Roofing Ku at SS04 OO Each kit 
con hi i 114 mff'fC\^nx matitrialt for 7.000 iquit^ feeT of roof. 
Along W4th your ordflf , upon r&qoKi, we wlit tend at nodiarge 
a Rdm^u^irial R<>of Sprav Kit for your u£«. For fulf detniltand 
a copy 0* our new 64 pa^ maintenance catalog, £in%ply fill out 
th4i coupon below or e^II us mHect at (31 Gt 283-0300. 



Pleaie send the f^^Mowifig information at no chargfl: 

□ Full d&taiKs on the Randuitrial Roof Spray Systim 

□ €4 page RandustrlAl Maint«nanae CataKt^ 

timnm, Titfa 

Cairiptfiy 



Oly. Slvtv, Zip 




SfATfi Of^i-^r* "I" Dri#4r 



13251 Union Avitn 



i.iinJ. Ohm 44 
I , ^ 1216} 2B3 0300 
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the ajttual pipeline const ruction/' 

an *?ii©rg>' hiU hm sArmdy eeiiwd seri- 
ous probl^m^ for the cortsortiuin^s con- 
Btructiqn tuB^taWe md budg^i. Until 

cide m iml destga aritena, nor can a 
fioa! pri^ for Nofth Slope gas be set 

Dslaj billlcMiB 

Id udditioti, Mr MctAilUan ssiy^ that 
A^i&y caused by the la^k oriifti<ih hm 
oddt^ biliLOEis to the proJecL s costs m 
ternii of rising ilalffrest ratea on monej 
botrorwed from bankn for canMnlctiDn 
and tncrea^uig prices of materlak- 

Roberi S. BLair. chmrumii of Fi3ot- 
hllkp has esliiTuitEKl at loAst an eight- 
mozith delfiy In completing the 
Thf Drigiinjit target haA be«ii Januj^ryi 



qverruiffl*" Mr. McMiUian stiya ''But n 
Ini will d«p^d on ouf ability to wark 
with the redemJ govemtoejit and have 
& cksr de£nitio]i &r the pipeline ^lipu- 
Latlonflfr m we knaw and Lbey knaw 
what k expected. We both must re^ 
spec! these QtipyLati^anB and try to 
make this project as wafkabSe as possi- 
ble, re!tpectliig ail the enYiniiiinentAl 
conditioiiB and other fa£tOffi." 

Canceruing Qnancingv Mr. McMil- 
lian fr&ya e-QjCh eompany involved in 
constructing the Amerts^an panioa of 
ifae line will advance fundsi. It ia e?C' 
fKcted those funds wUl total at leant 25 
percent of the prqject^ c^^stE. Long- 
Ciarm debt ifiwclng will proviiie the 
rcmiiindiBr 

The consortJum is putting up nearly 
S24 milisan nver the nest six months ta 




Norttiweil AlAikAn Fiimiintt Co- hi nftgottAlinf with Alytaki Pjp«lkii« Service CO-, 
builder of tNe TrinS'Alaftki cnida qil line, for ihe Old Aliui Cin>p (dbove> tfid 
Other f*clll1ie4 that wire left trthind aftvr the oil Ikne c^iCrvcbon was tnded. 



Itfta, hat im the limger S. ener- 
iiiy lei^Ulntlm ia delnyid, I he longer it 
will take l& build the pipeline. 

CoBi of cormnK^t^ Ihe pipelme i» 
bIbo a matter of rf<*bsit*? Mr McMillUm 
told Nation's Bi;sin£Ssb th^tt ii will be 
fti^pmewhwre around 512 hillien, whith 
incJufiesa 7 5 percent inEatian ractQr 
This, however, does not take into ac- 
count addf^ co^ts from pcy further 
protraizLi*d dfflaj by CongnM. 

"Hlituricfttly, m all bin projeete. you 
h^ve overruns, mid in our finue^ 
\ng pi Jin p de> diiticipute ^me codT 



^tart d^ign w«rk, pipe tefting, and 
permit prodening. Although the con- 
BortiLim will accept new companiee 
Into the jKfojecfc up until the time o^f 
construction. Northwest hopes that 
the 1200 million needed for procon- 
struction work can be i^uaiiaateiKi be- 
fore then. 

However^ finimeing w^lll remain a 
t^uesttan unti3 the Federal Enmrgy Ritg- 
ulatory Cciitimifision i£&ui» finnl rule 
on investor rai«^ of reium- 

The commieiSion wmt^ to heavily pe- 
nalize th£ oociiortiutn for cdn^iruction 
eoet overruns- Northwetl coualera 
thai private financing could bejeopar- 



diiMfd, which could prevent the pipeline 
(rom beinis built. 

Meanwhile, AJ^ka hns been ke^p 
mg a close e>'e on the finanemy siiua^ 
tion. NDFlhwesl hai been urging the 
atate to join m the project as an equity 
partner, but the fitate has been alow in 
agreeing lo &uch a commitmeni. 

FHoo i$ prpbiem 

FrLclnir of North Slope Alaskan gtf 
1^ generating concern for both the 
state and the pipsNne consartiunl- 
Once again, lock of a{;tion on the Car- 
ter administration 's energy biti 
blame, Mr. McMiinnn floyt;, bt^u^ 
the? bill wili t.*fitBblij^ the pricing mvch- 

The mofit recent c^ingrtasional com- 
promise seta the price of Alfiskun 
at SI per thoLoand cubic feet at the 
wellhe-ad. Add to this the cost or prch 
cttg^jjig and transportation^ plus ind^ 
tion, and the initial cost to conaumenl 
would run between $4.50 and $h per 
thoufiaiid cubic feet, Northwest saya^ 
For thifi reason, Northwesi and nutu- 
raJ gaa utilitlea are Uf^ginj? that Nurth 
Slope gfia be "rolled in"— averaged 
in — with the current cost of gaa iil~ 
ready on line, so that the price to con- 
sumers wil] be compel] ti vc- 

Meanwhiler the Hauae Commerce 
Coi?iniittea hm issued li report putting 
the initial pric^ of North Stope gas at 
87 per thourwind cubic feet, 

The dfctfer^nce, espblns a committee 
^If member^ is m added 90 cenU per 
thousiind ctibic feet for proc^ing the 
^as and an extra dollar to kee^ thp 
price in line with ht^orical differenE?ei 
between costs and what the gaa C«n- 

The waegy bill UiiollOt 

Although conferees have agreed on 
com prom ERe that will allow Tor graduiil 
natui^al'go.:^ deregulation^ with the 
price ceding lifted by there re- 

main several imsm tied to the gm por- 
tion of the enet^ bill that could kecrfi 
It tn cotifeience well into than month- 

The Houee Commerce flubc&mmittj*e 
on e»rgy and power estimitti^ it will 
Hike «?vena1 wtekn to convert the driift 
compromise ittto legislative bni^tio^- 
AhfQf a eontrOversial port ion oFthe bill* 
involving what step^i to take about ^ 
called gaaoline-guzxljEij^ uuiqSk muit li^ 
wc^rked qui 

MinuK the lajc portion of President 
Carti-ir's original plan* the biU will 
then go to the House floor, where de- 
bate ifl expected to delay it through 
SeptemberH and to the Sen,nte Booi*- 
whert- a hllbunter seemsi likely. ^ 



Now available for the 197S school yea. 
the success of ^'Economics for Young Americans" inspires 
a brand new companion piece 

Economics for Toimg Americans— Phase II 

Phase tl" rnakes bdS(c econoriiLc* 
somelhing students can rals^lBlO' 

\ 

COMPETrtlON-^t's & lot more than 
lusi hdw Mfill Ih^ school teams ar« 
I ng. Challenge bringi que me best 
In by fi nesses wesj as people The 
result is lha! you, tfie consume-r. ben- 
* J<1 VyiHh new and innovBtlsfa prQi^ggts, 
pfeaier variaty of choice, the best 
^□St GCimpiftltlv& pfkrfig, baiter 



I 



PRiCES-Why do ihJngs cost uvhol 
Ihey do? fpMow ihe davelopFneni of 
an iietn from raw^ matefial to finished 
pfoducT avaiiati>e on the shelves. Lsarn 
ih% ways certain faglora aftecl the 
pricing of Shrefy producN whelhef it's 
* tan of tuna 11^ of a naw car 

PAVCHEGKS-How fnany i^enasers 
t^el they'rB being rabbed whan they 
9^t a paycheck and seel he difference 
bi^twe^n the gross and taNa-hDme 
P^ay? Explain required deductions. 
^h^i em players also iiave to pay Qul 
tor thsBa deducSions. &nd ^hal em- 
t^toyers adcE m ihs form of a fringe 
packa<]e of volunTary b-enfltits. It's irri- 
portent tor students enionina the jofci 
^Srfcet ^0 rico^njie thai arnpioyeit 
^fin afford to pay thewaj^tra beneOin 
^nly wheri the business Is profitable, 
^nd whgi efT^pkoyees can do to ft^ure 
ll^at the company continue lo e^rn 



Saving— Everyone saves samnfhmg 
—the combtnatton of aU the rtiomya 
bBGOimes a pool of caprial. When 
th(^ 0apb1al IS available lorbu^mt^s^ 
kndlvjduilh to borrow lo pblajn ma- 
tp' n^dt and wants, the rosuH is a 
ynamic jot^produclng economy 
'^^ l*i* gov^f nmen r d rains fnoney from 
IhiB poQ, capiraE. prodycJng a short- 
age oi oi/ailatila lurids Tltf» prtsenti- 
^^n sho ih at 1 1 m akea 9en$9 to *atf e 
^0 a^iire an adi^uale pool Of capita r 
3nd \q resist iha fempifition for gow- 
*fnmeii| iq en gaga in dfllicit spending 




It's aJI h«fe In sight, tound, ajnd print 
^ith the hind of kntereating t&achef 
r^on pimE. and studant activny ^eetg 
thai etuph^size Qonce^ts students 
c-orne in coniacT #tlh e^ery day. The 
approach is stud^nl participalson, and 
discussion based on ejt^penenca fo^ 
ghm-afid-lake. raithar ihan li^tures. 

Volt can m^k^ it po^-sibie for Etie Stu- 
dents in your prea schools lo haye 



this tn valuably irtformiitLon about ba- 
sic economics Kiis ate S^40 each-ilo 
find QUI how much thie. would be. juSt 
multiply the secondary schools In 
your county by &4a (it local sch&ols 
MSiU don't hav^ Phase I lcll£. whtch d«ai 
WMh profits,, monay, produ£:t4vity. and 
ecology, tills program is alio sv^it- 
a.ble: $35 each ] 



Mr, fiob^rlH Mo^Jiy, 

Project Dtrsotor [202/^59*6163) 

Chamber pf CpTnmerce 

of the United Slates 

1^1 & N StreelN W 

Washington. D.C 2pW2 



We would lik^ to muke il poss^bJe 
for th«^ sludehis of , 



_schooi(s] oi 

^ (ooyntv) 

(Slate) 



to broaden their Icnowlfidge of tm- 
ste economics by having ECONQM- 
iCSFOn fOWG AMERICAMS K\U 
m meir schDoi(s} 

PliA^£ ll#S40 «ch 

im. wanted) 

PHASe I @ sa^s each 
fna wiint&d) 

TOTAL S 



Q SJnc« *l in imporiani lo have re- 
eoyrce people in the cEassroom. 
] am willing io hgvfl my focal 
chamber handb distribution, if 
pombla. 



□ ^fcli me 

□ Payment er^elofied 

(m^l^e check* p^ysbie to Chamber 
or Commerce ot the U S 3 



OrgjindiatiiOfi 



Stf«*t >A4dre» 



City Staff i Zip 



With Heller 



your credit pomr keeps pace 
with your growth. 



Heller knows that a financial plan 
desrg ned to meei your p resent needs \ _ 
should atSD be fiexsbJe enough ic \ 
meet yowr future ones. Thats why 
Helier creates a plan geared to your 
progress Your credit power In- 
creas@^ autDmatlcally as ^ur ac 
tivilies grow. 

If fOfwand-lookEng financing t& 
whai yooVe been rooking for, 
your neafest HeHef office. 
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iPEOPLE IN BUSINESS 





Success 
Despite 
Sour Notes 

William A. Ho3cm was utlerl^ cfistrayght 
^ha day ihe Iniernat Revenue Serwce 
cJ^ngd out hia ctieckJfig accounL "I 
df^amecJ tha Bpvsrnnnrefii could do 
^■^^t,"' Says Mr. Rosooe;, who is pre^def^l 
Meason^ Inc.^ a diminutiv© company 
Jl^at makte (iDuble reads lof oboes and 
batons. 

^r. Roscoe concedes he owed JRS 
ClOfie to S7CNJ that ha had not deposited 
a a^raia account for his employeea" 
^^'^^^^dSfiQ taxes and Social Security, as 
■^ed by law. 

* When (fiis IRS agenl. a Mr. WtoWe, 
^^lod fne," ^Hy^ Mf. Ro^coo. ''I was 
*^vf sbc weeks laie. I toid Mr Wtolfe 
^ I would be able to pay very shortly^. 



Ihffll 



c^sh f tow wouW jmpf Qve, and he 



to bring a steterrienl of my busir>ess 
^ his Office. " 

l^ul Mr. RI:^$c<3a*s accountant waM 
^« charged ^bout Si, 000 to take a 
off bogke. and "thai waa 
lhan r owod r asked Mr Wcrffa to 
Hve days, and h*j sa^d he 
^Idn'i do ihei, and i gol angrief and 
^rl^f and Jinaily siarnrri&d tho p^ono 

Roacoo i^ni IRS a chedt^ Tor iha 
***Tiow s liyHiNfrjj*^ - JULY l«* 



Willim FUlscH movid 
hii d>ou{)l« read tnulnfu 
^0 Erwlr^ l9nn^ ahff in 
Inlivnal nrv«nuff hiAile. 

nuda trofn French can#, 
Ut^g AhHlad worh;#r» 
and iriAchlne* Mr. Ri>k£» 
dnignad and byMt 



interest on the debL and then two more 
checks;, or^e Tor S1 25 and one for *'to 
show my good fajlh. A few days laier. I 
got a notice from tbe bank that IRS had 
taken all Ihe moneys \n my checking ac^ 
couni, eboul 56C0. I was suinned. I 
couldn't bejieva they could go lo my 
baftk and take my money. I though! they 
would al leasi have to have a court or- 
der. ' 

All IRS neetis j& th« authoffly it already 
has m the IrtlemaF Revenue Code, Sec^ 
irofi 6331. which aJlows altachmenl oi 
any property or olh^ assets ol a busi- 
ness lhal faifs to pay wfthhokling ar>d 
Sodaf Sect^ty taxes. An IRS spokes- 
person says: '"We always send a notice 
of tardiness. But mat money is noi tto 
employer' a, H is the employee's lanes, 
•nd the amployef has r>o right to it" 

Whao Mr. Rosi^oe went to Ihe local 
IRB office, 'I med lo talk to Mr Wolfe, to 
paravade h\m lo gnre me a little more 
lime to pay. and he said: 11 you don't 
have enotrgh money to run your busi^ 
ness. you shouldn't be m n.' " 

Tho n^xt day, Mr Roacoe wasn*l In it. 
Ha closed hii aliop and laid od his sm 
employees. There were no more sales. 
'1 ipent Ihe next si»r months, working all 
day. making reeds all by myse^r," ho 
say*. "Ftnalty, I got the by^imess back up 
to apMd and r^ired my people. Those 
sijc months mm vqry bad," 

At itie itme, Mr. Roscoe'i ametpftaa 



was located in RockvUlo, Md- Today, 
savers year $ lai^. h« is comfCKtabliy set- 
ll^Gd In Erwin, Tenn., where he has a 
bright^ airy shop, with hom^imBda our- 
tains on the windows, IS emptoyees, 
and a fkxjnsl^ng double reed buainess 
which he IS planning 10 expand Irtio mak- 
ing ^ngle reeds for clarlnels and saxo- 
phones, 

*Tli« unique pari of my biitlneaa," 
lie taya, "la thai I have only alx mafor 
com petit ofs In ihe whole woHd. Tm 
ar« lin France, aod rour are here inthv 
Umted Slataa. Of ooiirsep there are 
aevaraV hundred oboe and ba»«oon 
playara who make feeds by hand for 
themselves and perhaps for local »tu- 
dents. But my buEiness it making 
double reeda in quantity, using nrta* 
chine tMlHikiiwa.^ 

Mr. Roscoe started making reeds as a 
boy when he was learning to play the 
oboe. "You take a very sharp knife and 
saape away at the carfe--the t»esl kind 
comes l^om southern l^rance— a llttie till 
al a time, end you keep tryirq the reed in 
the oboe until you haw the sound you 
WAnt» It's quite an art/' 

With a 35 inrvestment in used atrai^l 
razor blades, Mr. Roscoe started experi- 
menting wHh ways to mechanize thai an 
after leavirrg the Air Force Bar>d in 1962. 
"I look rny ideas to machinista. They told 
me there was no way to make the kind 
of ma<:tijnes I wanted, arrd even it tfiey 
could make what I wanted, the machines 
wotidn't do what f wanted ihem 10 do. 

''Fellow oboe players told me lhal you 
couldn't make double reeds by ma- 
chine—that tfwy have to be made by 
hand, orte at a time. " 

Inventive peo0a are accustomed to 
hearing that can't-tie-done nefraln. Mr. 
Roscoe^ through penlfflertce, showed 
that the retrain was rrare sound than 
substance in this case. His shop Is a 
oolieciion or unii^ mitiaines, ca^ibrat- 



'A 



I4r Hui^(,oi laita one of rii»4 



m 



to t^* hurM*wim of a mflSmeiar, that 
Gijit, $C4'3P9, smooth, and shape pieces 
of raw cafia Into firashed rmdsu The ma- 
cJiirr&a pfOduee 1o 500 re^s a dayn 
each tssied in an obo& or bsssoGn to 
^rtsuf* p^ect pitch. 

"Wh&fi I sfafled this bu^ness/' SSyB 
Ml Roscm. **mf fH^ds told 
pr-atob^ go broPce m a year. uiffi'vo 
had oyr siiare of selbac^cs — iiw, flood, 
IRS. and OSHA. Too— but w&'re go^ng 
slrofig. Anylhlftg cert be done, ft pwpi^ 
want ID do it bad3y enough." « 



Temporary Help 
for Firms Is 
Permanent Job 

Wjlma Cheeiy's husband i<^a$ ol the old 
school- "He didnl wafit me lo go Into 
businesa when I ashed htm la lend me 
St ,tKKir saysv "&ut it was ^is com- 
pony Thai haedad t^^mpofiafy hefp, and 
Atlanta tiftd no *i>Oh Thing," 

II dl>e$ now. Tornporujy Office Per- 
sonnal Servk^, Inc., nickrwn^ Tops, 
began 25 ago "In besdSam,'* says 
M!!&. Ch^ly. who 1$ tound^^ pr^skl^nt, 
and $ol0 owngr. Sta aenc a one-page 
brochure lo 1 ,l>00 comrp^ni^ m the At- 
lanla ai^ea. pllto^d a cl^^rft^ ad cErect^ 
ed lo housewives, tsa chars, and 
students wiHing lo do lempof^ work, 
r^nied Xhree foo^m, put in mo phones^ 
and ^EoJned a bus^A^^ license and 
bondjng. 




Hfi tier tem|»« 



thJ^itf fiem teft) 
■harrwr than ino«L 



"Orr Monaay. Ju^y 6, 1 toq^k on^ Of my 
twin daught^r^they hid both s^^Carted 
high school — to thg qW\qw. i had dxp>ect' 
ed that the busJnas^ would builEd up 
gradually. buE ih^i Rrst day the phones 
never sTopped linging. 

''Atlanta was maliy re^dy iot tanipo- 
rary servjce. When I i^nt home that 
night, I was lioarse from Sjcplaining Ihe 
sen^ice to prospective clients and mtfir- 
viowing prosp0ctfv& t^mpa." 

Uke l^srnlnf to swtm from fear of 
dr^wnling, w*. Che^iy plunged in. She 
had had no ^iperionce In running a 
buslnesa — har background waa ^y- 
Ghol^V »nd dental hygiene, which 
she pfacticed for two ye sirs bet0f« 
marr^a^fr. Vet, by Ihe «nd Qf 1953, she 
had turned a ^mall prprit snd now hsi 
hllllngs of more than S1 million a year. 

^This \s a service tiu^ln^sa," saya 
Cheely, "and I \mt ipve helping peopla 
We afd serving iwo people at Itie ^me 
time, the temp who want^ and ne^$ to 
worn, and tha compiany staff wfto no^d 
the heip. You do bast wt^at you lovs to 
do." 

Ms. Cheely la quick tp s^ueteh the 
unenlightened thoyghl lhat terripocary 
worKera might be considered Just wa^m 
bodies. "Oh, no,'" ahe says ernphatieally. 
"You have to be shaiper than average 
to be a temp. Ydu taw to catch on 
quJcKFy; people don'L wan! Eo have to tatl 
you t>ut once. As you go from office to 
Office, you have to be able to fit Into any 
shuailpn. The shaiper a person you a/e, 
the belter temp you will make," 

Some peopio make temporary work a 
permanent job. "[ra flesdble," saya Ma. 
Cfieefy, "About half of our p^ple ara 
footloose and fancy-free. They don'l IeKg 
being TNjid down lo a permanent (ofe. 
They want to work when they want to 
arwi to laNa off when ihey want eo. Some 
pwpio kr^ npw to ihe city and do tomp 
work whilQ getting ^sEabliishad and hunt* 
ttig for lobs, Oth^s are studenei or 
young mothers reentering the work 

The most important attritHJle in a temp 
is the skill she — or ha — is hired for. Ma 
Ch0$fy employs eighl personnel coordi- 
nalOfS who ensure (hat Ih^j lomp is com^ 
plel^ely qualifkad to be &Dnl out as a 
typirai:, sacfi^tary, lati tpchnidan, key^ 
punch operator, r^pyont^t, or what- 
ever. 

"Niflvar send any ^urpriws, ' Ms. 
Chwiy teiJa her poopfe "If they ask lor a 
secretary, and all yoy have aval^ab^ im- 
mediatoly is u d'Of'k-typi.^L cixpiain the 
probFam. More often Elian noE, Ehe ciisnt 
witi be willing to wtito out his hotter^ or 
dknate sJowly to a typi$t." 

Qi«oiy ajcplains that ih« la e 



businesswoman, but not a women's lib- 
ber. She teels that a woman can ha 
sucoasslul in bua^rmsa ar>d in the hom^a 
es a wife and molher "Thera'a no rea- 
son why you can't combine the Ewo," 
saya Wa. Chealy. 'It's rough, but yqu can 
do It 

"I've been on boards of diraclors lhat 
ara all male, and I'v^s ju&f been one ol 
Ihern. Whan I wglk m. Uifiy ^tarKl up, and 
I say, Thanks, foUas^ i appraaaie that.' 
If EftaE'^ di^lminalipn. 171 tek? iL'' • 




0«nnli Ntf^r ttuhei ■ HI Gt^n. 



Signs That 
Give You 
a Lift 



4 



Dann^ Heffnsf pro|eclja Ihis ac&nario: IE 
ta 5:53 p.m., and you are snugly $and^ 
washed En thrae lar^as ol immo'M'abie 
COmmulor^ Ji^t^ning idlv to the r^.iO^ 
wpndertng yet ag^aln why you &n\ium tNs 
daily frustration. SuddenEy, a passenger 
in tha car lo your left flaahes a sign 
saying' "Smile/' 

"And you do, ' says Mr. Heffner "Vtiu 
conH help but smile." 

The thought makes Mr. Heffner smile 
all the way to the bank. The srgn m s 
product of Ihe firm ha and a partner 
founded a year ago tn Los Gatoa. Caiif.-^ 
and more Itian 70.000 of Ihem have 
been sctd so far. 

Cafied the Hi Sign- it ^ a red reciangw* 
lar paddle, with a handle and indexed f Np 
cards that bear social icebreakers such 
as " Hk." "You're Cut©/' "Stay Cooli" 
"Let's rmr and "Ttianka." Other me^ 
sages are more pracltcel; "Halp." 
"BItnkerp" "Qas," or "^Flat." A pencil 
%naps into ttie sign's handle so that dnv- 
efs and passengers can writo the^r o¥^ 
mesaagea on blank carda. 

Says Mr. Heffner 'The Hi Sign is the 
poor man's citizens barnd radio. Vou may 
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not be ablei to ^EforcE ^ CB, bul S4.e5 
wofll break anyone. ' 

The Hi S»gn, wtiich bs prqduc^ by 
hflndtcapped peopf^ Hope Rshi- 
ii^Sltattan C&nter in Sart Jo$^, Calif., lha 
flr^ prodiicl Di the new eompaiiv. catl^ 
Trk;k Stgfl Enterprises, Now in ihe pian- 
Nng si^y^ are a liquor-making hil and a 
hft Tor ij^F^f^ng artwork and leUwng 
to Clolhing. 

Who noads a Hi SSinT "Every- 
tJody," $3^3 Mr. Htffner. Ypy paw 
p&Dple sii thQ tlma ?fi the ro4i!, but 
nobody pays any aftenlSon to any- 
^dy «xc«pt when y^u hav« an ac^l- 
dani. thia gimmick creaiea gai^d 
ffrftllngs. It givaa peopla a WtV 

isn't the djatracSJc-r. dangerous? "No* 
r^iiy." say^ Mr. Heffner "It la no mora 
^rig^roufl than lumfn^ on the radio, 
M^ng a dgaratle, o-f reading \he b\U- 
boirdA. 

" Besides, lha Sign is not drniled to 
dtving. I{ can to when you'ra ]eg* 
B^ng, peoplQrwatcMng. or whatever." • 



Comeback 
for Clay 
on Roof«? 

Edwafd E. Byw fia* a maa^e lor 
*^em afchilecifl: LudwFef lives. 

I'he nama was once m weif-known 
fi^rnong architacis as Xeroi^ It Eoday 
^mong office ^Arofkers. It slood for Ihe 
'inest quality clay roofing lil&s thai mon- 
could buy. But wilh ihe advent ol 
^•^^1 Mr, Rysar calls consiryclion ot 
"tioky-tacky m\& boxos/' the name and 
titea hHi into disus®. 
fc^r. RysQr, who ig operatlqng nwiager 
LudoiAdd'fi oli:^st snd orrfy remairring 
'aciory, tocat^id in Mew Lcjcington, Otiio, 
*^y& that "today's archiiects ar& net ac- 
customed lo thinking in terrns ctay 
'^^^S for foots, hBve to help fherri 
^dlscovar Ludowicip to think ol lilas aa a 
"^^bh roofing mafhod/' 

H^^ concedes that not flwary building is 
Q^ing to h^vo a Uia roof "Wa dtm't buiid 
P&rma nonce in thta country." ha 
**iys, ' ^301 WB do warn some buildingi to 



P^rrTianent. if you'r*] going to spend 



^I M^OQO on a new hgme, yqu might a£ 
spend a liiil# ejcira for i rool trial wttl 
^^5l 5<3to 100 ywra.^^ 
"Thai kirKJ ot durabilily Is dumonittiraiad 
thd Barnajd Su&qI School Sr^ Saf^&rv 
iSa. It *at built m TBCm, and th# 



ara now being removed lo replace 
tell, $^eaihing, and najis undemaaih. 
J^<^ Ule$. Ludtjw^d oi ccufsa, iMll then 
^ Rui hack on the rocf. 

*^ATlOlV"B BLTSIMEflB « JULY it78 



Making ^l^y bl^ ha^ nol changed" 
much sinc^ artiian^ ^tong th^ Euphfatss 
Rrvm mmf^ mud with &tr^w and bent Ihe 
result over thair th^hs 5,000 yeers agsx 
The Ludowici fannily gol into the bu^- 
neaa in \hB I7th c^ntyf/ in Rom« arid 
tirciqht ihe craft to the Uniled Stales 
toward the and of the 1 &th century. 

The farrMty took over anotf^r clay-tHa 
maker, Ceiadon, and enjoyed a f brestorm 
of saiw dunng the t930'B end early 
t9^0'3. But VVbry Vto- II and declining 
lamily ifitora'&l ^ th^ tHJSine^ cotiibkrvcid 
to ];:]u$h Lydcwici into gradual obicunty. 
In !9?B, CSC. Ir^c.. a Chica^ majk&ting 
Urm, bougiit the factory and began the 
raformation. 

The rew material of the tile EWt clay, 
but shaJe that abounds around f^ew Le^- 
inflor>. "IL looks like dirt;' says Mr. 
Rysar ^Sliale and day contain ihe same 
minerals, but ciay ia aiPuvialed. wtilch 
means \{ usually was deposiced by mm. 
The shaEe b sedlmentaiy and Is foynd in 
otd seabed^. 

"In making ti^g, ihe sfiate is cotshed to 
thfl size of ground pepper, and then 
chomloa^ I3 added to tie up ihe suNates 
90 you Eton'f gel WNLe scum ort the faille 
orthetHe.' 

Tha stifle ia fed into an eKtrudiing ma- 
chine or prised mio shape and then 
fired The firing produces Ihe muled red 
color of gxpdi£ed irort- 

Luctowlcl met crown Ihe dome of 
the Shiine of the Immaculate Concept 
tfofi In Washington, C. You will alio 
find thftm In New York City on the 
Empire Stata Building, a I RockefaNer 
Centefp and the United Natfona em- 
bfttsy buildings; on the Old Federal 
Courts SulldlnQ In St. PaiiE, Minn.; at 
Ft, Conde In Mobile, Aia.: and on 
many McDonald a fast food oytl«ta In 
the South and W«st. 

'Clay iJies gro tor ihe mter^&fi, 



prolongod hoal of trw soufNym pert ol 
mo United Stales," says Mr. fty^t»r. "We 
fire tt^em lo 5,100 degrees fehronhari, 
etti thii haidens them w Ihey can with- 
ttand the haat it al^o produces aboui 
Ihre^ pefcer^l porotiity, whbch m^ans 
they are vrireoLEa and wii;i not absorb 
water. So ih^y wMk well In freezing and 
1 hawing weather, loo." 

Although Ludowici produces the com- 
mon Spant&h tile as^ a stock item, most 
of lis woffk comes from custom ordofs, 
such a$ orclers (or a t^la that looks en^ct- 

iy iike a wood thakt. 

"Tiles like thai were m^fki lor Ihe old 
gla^^making house dunng the reatora- 
lion of Jamestown, Va.;' says Mr. Ryser. 
■^They wanted Iho pefm&nence of tiSe 
the appe;armnce of wooiJ it ^em$. a 
htiie odd 10 be making tuies that look like 
sormaEhing else. But if$ pm of the ciay 
Ul« oometsack, 5,000 ye^ar^ laier □ 




Edward Ry wr (belawf taya maklr)^ 

me vivJdiy coksrtij til«ft imi 
lop tr^ IfniTiicuiaE* Cwcirplhon 
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AGOMPLETE 

S-im COURSE IN 
EXECUTIVE 

SELF-DEVELOPMENT. 

"EXECUTIVE SEMINARS IN SOUND" 

Yours To Try For 15 Days.,. FREE! 



Through these tlrafniitic sound presenf a- 
i\ot\% you ii« your jmii^^iniitjon ami memorj 
to "souk up" hujidtieJs of guidcHncs* to 
business suece^.-.to master your role as 
manager,.. to ins^pire new confidence In 
01 hers- JO fnoiivate those who work for 
you... and (o enjoy your own success. 

Reafiqfic Oriiin at bullions Put You In The 
Piciurt. Remember the days of radio dramtj 
...wJiere ihe vivid use of aetoi^ and sound 
effects enlisted the powerful aid of your 
imagination? You eould eJose your eyes 
and '"sec" what was happening anti is bc- 
ciime indelibly etched in vour memorv, 
EXECUTIVE SEMINARS IN SOUND 
works on estacily the same principle. 

Not A Scrie^i 01 Lcetures.**Tlric situa- 
tions and people you wid meet are iis real 
as ibm^ you encounter every day in husi- 
ness. You'll "sit in" on actual problems 
as (hey unfold, listen to hew iheyVe mis- 
handled, and then, through the ajvaniaiie 
of "stop motion", a narrator will interrupt 
the action to point out errors, to explain 
whiit went wrong and to show what should 
have been clone. 

Thfr Overwhelmiiig Ad%Jintnge Of 
veni^ HI. e...C asset ICS are used t>n ihe stan- 
dard cassette player that can he activated 
anywhere at anyf imc. At home during your 
leisure hours. Be?iide you as you commute 
to work. While i raveling on a ir^in or 
plane. Fart her more, they can be shared by 



others in yoar o!ganizalii:*n„.even used tor 
group [fuininj^ sessions. 

EMecytfcvc ScniiTiiij^ In iiound is a unique 
learning ad ve mure which w ill enable you 
to ejtplore, in real life dramatiz^ticms, ihesij 
essential guides to business antl manage- 
ment success. 




1 Explores the art of communication - talk- 
ing, writing. liHtenmg. How skilltid are 
you as a communicator, compared to 
the businessmen vou il 
hear 

ca^tte'; 



2 




Will help yoy capture wasted hours* 
turn them into pr<xiucUve effort si) 
you can truly CON rKOL your time. 



3 Reveals techniques thui maslt-r man- 
agers use to evaluaie facts imd mini- 
jmm risks in decision 
making. 




7 Understand your situation loday and 
know haw to set realistic poate for the 
fuiyre thrc^ugh these re -creations of 
revealing case histories. 




4 Dramatizes a wide variety of ^people 
problems'" £ind how ihey are solved... 
ijveryihin^ from spotting leaders lo 
settling inter office 
conflicts. 




^•Demonstrates how to hand over respon- 
^fc sihility to others so you can fa^e your- 

self for the real joh 
of manapinp. 




6Lcarn the newest techniques for coping 
wiih constant changes in yoLii bast* 
ne?is resulting from growth, cnmpalt- 
lion. economics and government. 



8 The personal pstychoU?i*y of how to 
overcome fears, blind spots and 57 
varieties of hang-ups ihat can rob 
you of the joy of achievement, 

Tht compkic S^pirl course ui only S8S tadudeiE 

• A htiriLlfH'ifne 1 ! " % IT ^ "~ vinyl cj^citt hiiiUer 
u !fh ^ buaJi in pi.ickel for ciich cLLSScUt. 

• The ictimplcte Mi of eight eiissH^iti^, weh one 
offering 4> tii 3*1 minuies of pbiyimy lime. 
« A Study GuLdi? providing a 'ft nlten s>TinpSRi fur 
each ciiseue. idcfll for your penman si I review. Jis u 
r^iuinder irf iccEkitis ytmll want 10 j^fl hiiek und 
li?iien (a auain. m fur formauing group irijlninj? 
5>cs£ions in y^ur gompanjv 

EtHu-iilHfr SnnNllin in Sowid fun he ytnin FREt, U\€ ai I ? 

help>i^. y*a i-ttfl cjMiiiiiPE I he ircsmislei t ci»um m iKsnic. m 
iilfi^. at >iiuf Ci^iturc!' 

^ Nalfon's Business 

Exeeutrve Seminars Di^/ision 

JblS H St reel. N.W i^iikin^iun, r> C Umi 

YES, I uctrrpt yj-.iur ^iwlnpun Orftr PklMW moil fh* ccimplctfl 

ie-[;iLi£«Ele |LKmiiv« Scmiun 1b Ik^mtA wtlh illKl^^lJjdr. tl mM ihoF^ 
itljjrlih Mtinfie^. ] sNin return M full rcfuTiJ Tny pKnyinirnl 
l«t iMKtMl diVKC wild ciH tfvn fnc imi ^1-1.^11 tin tilEiiol^ call 

O Check rj|€iEP9«l kir ins 



I 



^npHPHT , — ■ ■ . ^ ^ , . 



1 



Business : 



A hOOK AHEAD FROM WASHINGTON 



New Fed Chairman's Eight-Point 
Plan for a Stronger Economy 

The econoEnic viewf of G. William Miller, the new 
clmmi^fi of the Federal R^erve Board, are be i tig 
giviGi] weighty considemtion in the White House^ So 
hta eigh^pomt plm to achieve a atronger ^nomy, 
induding a Lowering of inSationf may be a blueprint 
Far tha future. 

At a reeent app^axance at the National Pre^ Club 
in Vi^^hingum, Mr. Miller piilj^ tc:ig:eth^r a number 
of propo&ak h« hm oiade in the past and t^^ssed them 
out for consideration. 

• Balance the federal budget by fi&c^ 1982. 

• fieduce government sliding from the current 22 
percrent of the gross nationEl product to 20 percent — an 
annual saving of between SSOtaitlion and S75 bilUon. 

* a substantial increase in fixed investment 
b^use the U.S. "has h^n n^lG<:ting its Capitol 
base,'' One technique — liberBlbte depredation for 
busiiicssa expart^on- 

♦ Increase housing starts over the next five years 
by 75.000 to 100,000 unite annually. 

# Incr&a&e exports from seven to ten percent of the 
gro^ national product 

* Provide additional lax reductiom for indivLd- 
oabp consistent with a balanced budget. 

• Press for regulatory reform. 

* Establish a firm c?ommitment to reduce the mfie^ 
tion rate by one half to thrw quarters of one percent- 
age point a year over the next several y^m 

Mr, Mill&f aiiid that full ploy men t, priw stabil- 
ity^ and a sound dol^ can all be achieved. He called 
for a conscious shift to empha^i^ investment for the 
future and said resources and ^'more spending deei- 
aions'' should be shifted from the public to the pri- 
vate sedtor. 

And he had good news for business— he ruled out 
th^ possibility that the administration will ^eek wage 
and price controlSp saying: "They won't woric^ and 
they won't be imposed " 

Dote Bilf Proposes Greater 
Protection Against Searches 

While the m«dia made the most immediate and vig- 
orous objections to the rwent Supreme Court deci- 
sion expandii^ the use of search warrants to aei^e 
the private papers of a person not suspected of a 
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crimep others are now actively joining in the proteat 

ThU fitemfi from recognition of a potei^tial for wide- 
spread abuses. Not only a newspaper office; but busi- 
ness offices and homes could be searched under the 
new prindpk of law handed down by the court in the 
case of Zurcher v?s. "Stanford Daily 

Accordingly* Sen. Robert J. Ctok iR-Kans.) ha^ 
introduced S. 3162, the Personal Privacy Act of 
which woyld amend existing statut^is to cover situa- 
tions in which search warrants are i&j^ued for prem- 
bes not occupied by criminal euspec^tP. 

In thi* recent decision p the court held that law^ 
enforcement authorities may enter and search the 
premises of a newspaper with a warrant issued upon 
probable cause that the newspaper hsE criminal O'^'i- 
dence in its pos^'sgion. 

Sen. Dole contends this decision does not comply 
with the Fourth Amendmeht, which protect* against 
unre-aeonablo search nnd seizure. 

The proposed legislation would require that a prior 
BdT^rMry eourt hearing be conducted before a war- 
rant ts iasued if the person is not a criminal suapi^ct^ 

Eiatceptiom to this requirement would be if the 
person seeking a search warrant can convince the 
court that the subjoct of the warrant hiia committ^ 
or La ccHnmittinff a criminal offeniie or that there is 
reason to believe that giving prior notice of a search 
would lead to attempts to conceal^ destroy, or alter 
items to be sei^jed or would otherwiire substiintially 
interfere with the conduct of the investigation. 



U. S. Popyfation Grows Older 

If age is a factor in your market ing plana^ you should 
know thai the U. S« population is continuing to grow 
older. 

New data from the Commerce Department^ Bu* 
teau of the Census shows the median age has inched 
up to 29,4 years. That is whut it wa^ in i960. The 
nation's population grew younger after that, and tht 
median age down to 27.9 years in IB70 and 1971 
Then a slow rise began. 

Not only is the median Eige on the rise* hut so is th^ 
number of 24 to 35-yearH>ld^, Thia age group grew the 
faat^t between 1970 and 1077* increasing a rohurt 
31.8 percent 

Meariwhile, the 35-to-54 age group increaj^ed only 
one percent, while the ^S-and-oider group increased 
I7J percenL 



SBA Film Financing Code Bars 
Sex, Politics, and Religion 

The Small EuEinms Administration is taking el Kard 
lint: on porno^jraphy, politics^ and religion. 

Normally, tht« agency doesn't geL invulvfdi in the 
design or distribution of a product But a recent SBA 
d«?ddori to establish a limited number orsmi^L htisl 
nes& investmejit eeinpajii^ which could finance or 
iJivest in oidvip praductian or distribution prompted 
the agency to reMrict funding of production or dii^tri- 
butiori of X-rated and unrat^ films and those with 
themes predominantly political or religioua in nature. 

Pot^ntjal lo^n eustomers, say@ SBA. obj^rdjed that a 
blojiket prohibition against X-ratc^ films could elimi- 
filnis which were serious and creative, yet not 
frJrnogmphic, and that a determination that a film is 
predominantly religious or political would be open tq 
^ntrovensyi 

SBA, olmoufily r&cckgnidng th« potential for out- 
''aging tait payers, stood firm. 

Union Expansion Sfowfng 
Among Government Workers 

Ther^ are signs that unionization of state and ]ocaf 
government employees may have pcak^ and that 
*^ionfl, in order to increase their memberships of 
pubJie workers* new pirate from each oth^r. 

Cettlng: reliable, current sta tidies is a difficult 
t^k, but the lat^t Census Bureau and L^bor DepiLrt- 
^^ni tabtslfltions show that, while there was a alight 
in the number of state and locaJ govemmeni 
^'iiploye^ in 1976 compared to 1975, the number of 
rull-tii^g union members amon^ them didn^t materi- 
ally 

change- 

Accurding to the Cfeneys Bureau, there were 9,4 
'^liion full-time employi^ in 1975 and 9 5 milliozi in 
^876; howevfir, union Jnembership stood at approsi- 
lately 47 TniUion during both years, 

I^eidsral officixLli point out that various ur^ion 
^laima of rapidly increasing numbers do not necefr 
indicate more union members a%ieraU^ but eon 
^*^n merely switches in orgicmisatjoiia, 

QAO Recommends Evaluating 
Administrative Law Judges 

^Pponent^ of lifetime joba for judges have gained 
nope Trom a stand taJ^en by the General Accounting 
Office. GAO has recommended ih^t Cbngnees fp^hion 
^ more effective way to periodically evaluate the 
^^cirmance of admlnijjtratjvi? law judgea, who, like 
^^rul judges, have almost automatic tenure. 

Thei^ ftr^ i^q2S ALJ'a— twice the ntimber of feder- 
? - i^dgeg. They conduct hearinp and make de<?tei<iti$ 
^ ft variety of areas, such as labor management 
"^^^pational safety, and intenstate commerce, which 



have a major impact on buainess. In all, they are 
found in 28 federal figenci^^ which biie them and 
may review their decisions. 

The Administrative Procedures Act of 1946 gave 
the Civil Service Commission the reapcmsibility for 
evaluating their performanra, Howeviitr, .Ray? fiAO, 
such evaluations are not common. 

As a result, the wutchdog arm of Congreaa aay^, the 
ALJ's have the independence they need, btit many of 
them feel they are above any control by the agency 
they work for and should have the same freedonj aa 
federal judged. 

Disagreeing, GAO recommends that Congress 
change the law to require periodic evpluatiani& and 
establish an initial probationary period of three 
years to eliminate th^ prc^nt virtual guarantee that 
they will keep their Jobs, 

Uncle Sam to Help Farmers 
Meet Water Cleanup Goals 

Farmers will be able to ^et some aesistenoe fram 
Waahington in the days ahead to help them solve 
water pollutiun problems caused by animal wajriM 
and the use of pesticides and fertilizers. 

Under a joint Department of Agricultufd-Environ- 
mental Protection Agency effort, farmers will be able 
to get the federal government to pay up to 50 percent 
of ihdr c<nt of acbievinf waier-quality goals iet by 
the 1977 Clean Water Act Amendments, There will 
be some special casefi in which farmers get more 
than 50 percent funding. 

The program, administered by A^cultyr^ fSepart- 
merit's Soil Ccin^rvation Service, k to have $200 
million for fiscal 1979 and $400 million for 1980. 

Cojt tracts entered mto by the Secretary of Agricul- 
ture^ with the concurrence of the EPA administratorp 
may run from five to ten years. 



OSHA Inspection: Do's and Oon'ts 

Here is an unusual pufatiBhing offer from the Cham^ 
ber of Commerce of the United Statesi^a ftamped, 
&elf-eiddregsed envelope, along with a simple tetter, 
will bring you an update page for "What to Do About 
QSHA^ Steps to Take Before, During:, and AHer In- 
ep^ion^ {publication 5708), the authoritative com- 
pliance manual published by Lbo National Chamber- 
Ask for OSHA addendum No. 6822, It will tell you 
what the recent Supreme Court decision on OSHA 
sejirch warrants means and what to do and what not 
to do The updated edition of the book itself sells for 
$5 each for one to nine copips; S4 each for ten to 99 
copies; and $3.5D each for more than 100 copies. To 
order, send check payable to "Chamber of Commerw 
of the United States.'' Addre^ Data Pr^^eessing, 
Chamb€?r of Ckimmetce of the U. S., 1615 H St N. W,, 
Washington. D. €. 20062, □ 

TO 



EUnORlAL 



Still Fighting for Freedom 
—and Still Winning 



THIS .ruLY i$ a pairticukriy good tirn^ to talk 
about freedDm. 

There &r© trends uader way in the nation 
that are directly connected to the forees that 
led to the declaration of Americaji indepen- 
dence 202 yeaifi ago this montha 

Califonib voters fired the ttiode™ equiva- 
lent of "the ahot heard 'round the wutW* when 
they decisively fielded control of their own 
property ta* system . 

The overwhelming v^te was more than just 
a protest againat high estate im^e^^ It wm 
a forccruU dear-cut reminder that Americans 
have baguti to draw Uici lino on the ta*-aiid- 
spending spirtilp on the continuing growth of 
bureaucracy, on the prnliferation of govern- 
ment prc^rams that ereate more problemB 
than they ^Ive. 

Freedom made gatna in other ways in recent 
week^. In separate rtdingSp the Supreme 
Court held th^t businesses, as welt as individ- 
uals, are covered by the Constitution's First 
and Fourth Ami*ndment&. 

In the Firsst Amendment case^ the court 
struck down a MiiJSSAchueettSh law that prohib- 
ited corporate! spending desired lo inilyence 
val^m' decisions oti ifiiiue^ that did not dinH-^Lly 
affect the opemtionE or assets of the company. 

Justice Jj&wm F- PfsweU, Jr., fiftid m writing 
the majority decision; 

"If tim «p^kera here were not cofporations, 
no one would ffU^s^ that the itat^ rauld si- 
lence their propo^ speech. It to the type of 
speech indiBpensable to decision-making in a 
demacriicyt and Ihi^ ia no lem true because the 
speech comes from a. corporation rather than 
an individual. The inherent worth of the 
speech in terma of its capacity for informing 
the public does Eiot depend upon the identity of 
Che g^ource, whether corporation, association, 
union, or itidividu4tl.** 



The court's decision in the Fourth Amend- 
ment case was particularly dramatic because 
the litigation began when one individual, the 
owTter of a small busings, stood upon his con^ 
stitytionaj rights. 

Ferrol G. ^BiJl) Barbw, who owns an electri- 
cal and plumbing bu^ine^ in PocatellOi Idaho, 
had rerus€3d to allow an inspector from the 
Occupational Safety and Health Administra- 
tion to enter his shop without a search war- 
rant. 

In itM tna>fity, the federal government in- 
sisted it net^ded no warrant and asked the 
courts to force Btll Barlow to admit OSHA 
inspectors without one. 

The Supreme Court upheld Mr. Barlow. The 
minority decision by Justice Byron R, White 
said: "The authority to make warranties 
searches devolves almost unbridled discretion 
upon executive artd adininistrative officers . . . 
as to when t^ search and whom to search ^ A 
warranty by contrast, would provide assur- 
ance froni a neutrsl officier that the inspec- 
tion is rea^nable under the Constitution, is 
BUlhoriBed by statute, and pursuant to an 
administrative plan containing sp^ijfic Mu- 
tral criterLa. . . /' 

While the court indicated it would be rela- 
tively easy for an OSHA inspector to obtain a 
warrant, the significance of the doci^ion sterns 
from l\s affirmation that busine^ premises, as 
well as horned^ are protect«d by the Ccmstitu- 
tson from unre&Bonable aearches. 

Busln^s^ of course, continues to face many 
^rious problems with the growth of govern- 
ment p taxes and apending, and oppressive reg- 
uLations. 

But m we celebrate the birth of American 
independence, it is nice to be able to celebrate 
the fact thot Americans are still Hghting for 
freedom— and atCl winning. 



Nathirri BamrmM ^ tUt auiifrtsf advO<^«ti mft^Aiini lE^idmig th€ Qtlarf 
to t^rmgllwi pft¥«tt tnt»fprii« v^t«m lo Advurc* hwrmn piHlrsu. 



TO 



NATION^S DUaiN^aS • JULV J 



Join the waste watchers 
and see how much more 
your paper dollars can buy. 



More for your money. 
Fori Howard hps mo re way a fof yoa 
1o gftt mofe for ydur mon^y, Li Ire our 
new relt IDW^L Vay g<^| 

fiicir# handed riei and leii ehanc^ 
of ryn-Qul. 

Or our 1iOO-«?i#at foil of Billow 
llsiue. Beeaua^ ifv longor than ItVB 
tisndflrd lODD-sh^Bt rolL h d&e^nH 
tiBve lo bo changed as oll^n^so your 
fniml^^nanco mgn makes (ewer Uip*. 

&ttmf way, your m^Snienance 
stDnaffttKiy inore produclivjty^ 




More paper, too. 
Yoy r malnt«il«n» man m»y b« 
thrflwihg iway up lo 25% of your 
paper ctollart Irvilirb roil IfiUows 
when he f^lilFn the cabint^i Now 
the Commandei 1 cobmot lelM ydiu 
load a nttw roll lowei won't ildrl 
feeding until lh« old roM runi out 

Be a waste watcher. 
Call your Fori Howard d)<lrlbulor 
and bacofna ■ watie walctie 
Befora anothaf dc^Mar 
aHp« away^ 




Fort Howard Paper 



The Waste Watchers^ 



Seven &Seveii. 
Great taste you can count on. 

Put the fzve^t taste of Seafyi am's 7 and 7- Up 
together, and you ve got a classic: Seagrams 7 & 7. 
Just pour Wi oz. Seagram s 7 over ice in a tall glass 
and fill with 7-Up. Great taste you can count on! 

Where quality drinkb^ begin. 




